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1. Guillain-Barré Syndrome (GBS) Outbreak in Madhya Pradesh 

The recent outbreak of Guillain-Barré Syndrome (GBS) in Madhya Pradesh’s Neemuch district, resulting in 

the death of two children and the hospitalization of several others, has triggered a public health alert. Federal 

and state health agencies are currently investigating the environmental triggers, including water and food 

contamination, to contain the spread of this rare neurological disorder. 

Key Summary Points for Examination 

• Disease Profile: GBS is a rare, non-communicable autoimmune disorder where the body's immune 

system mistakenly attacks the peripheral nervous system (nerves outside the brain and spinal cord). 

• Clinical Manifestation: It typically begins with muscle weakness and tingling in the extremities 

(ascending paralysis), which can progress rapidly to total paralysis and life-threatening respiratory 

failure. 

• Etiology and Triggers: While the exact cause is unknown, GBS is often preceded by an infectious 

illness (bacterial or viral) such as Campylobacter jejuni, Zika virus, or influenza, which triggers a 

cross-reactive immune response. 

• Public Health Response: In the Neemuch case, the National Joint Outbreak Response Team 

(NJORT) and state authorities have initiated serum testing and environmental sampling (water/food) 

to identify potential clusters of infection. 

• Treatment Protocols: The primary treatments include Plasmapheresis (plasma exchange) to remove 

antibodies and Intravenous Immunoglobulin (IVIG) therapy to provide healthy antibodies, alongside 

intensive supportive care for respiratory symptoms. 

• Epidemiological Significance: Although not usually contagious, "outbreaks" of GBS (like the one 

in M.P.) suggest a common source of infection or environmental exposure that has triggered the 

syndrome in a specific population. 

Important Definitions & Key Terms 

• Autoimmune Disorder: A condition where the immune system loses the ability to differentiate 

between "self" and "non-self" cells, leading to the destruction of healthy body tissue. 

• Peripheral Nervous System (PNS): The network of nerves that transmits signals between the 

central nervous system (brain and spinal cord) and the rest of the body. 

• Myelin Sheath: The protective insulating layer around nerve fibers; in GBS, this layer is damaged, 

slowing or blocking the transmission of nerve signals. 

Constitutional and Legal Provisions 

• Article 21 (Right to Life): The Supreme Court has expanded this to include the "Right to Health," 

placing a constitutional obligation on the state to protect citizens during health crises. 

• Article 47 (Directive Principles): Directs the State to regard the improvement of public health as 

among its primary duties. 

• Epidemic Diseases Act, 1897: Provides the legal framework for the government to take special 

measures and prescribe regulations to prevent the spread of dangerous diseases. 

• National Health Policy (NHP) 2017: Aims at attaining the highest possible level of health and well-

being through a preventive and promotive health care orientation. 
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Additional Key Points for Mains 

• Diagnostic Challenges: GBS diagnosis relies on clinical examination, cerebrospinal fluid (CSF) 

analysis (showing albuminocytologic dissociation), and nerve conduction studies (NCS). 

• Social Impact: The high cost of IVIG therapy and long-term rehabilitation necessitates state 

intervention, as seen with the M.P. government bearing treatment expenses and Red Cross aid. 

• One Health Approach: The involvement of national institutes from Pune and Kolkata highlights the 

need for a coordinated "One Health" strategy to monitor how environmental factors impact human 

neurology. 

Conclusion 

The GBS outbreak in Madhya Pradesh underscores the fragility of public health systems when faced with 

rare neurological disorders. While GBS itself is not an infectious disease, its occurrence in clusters points 

toward underlying environmental or infectious triggers that require robust surveillance. Strengthening local 

diagnostic facilities and ensuring the affordability of specialized treatments like IVIG are critical to reducing 

mortality in such sudden outbreaks. 

UPSC Relevance 

• GS Paper II: Issues relating to the development and management of Social Sector/Services relating 

to Health; Governance and Public Policy. 

• GS Paper III: Science and Technology- developments and their applications in daily life 

(Biotechnology/Immunology); Disaster Management (Public health emergencies). 

• Prelims: General Science (Biology/Human Diseases); Current Affairs of National Importance. 
 

2. Kaziranga Elevated Corridor Project: Balancing Ecology and Infrastructure 
Prime Minister Narendra Modi recently laid the foundation stone for the ₹6,957-crore Kaziranga Elevated 

Corridor in Kaliabor, Assam. This landmark 86-km project aims to modernize regional connectivity while 

addressing the perennial issue of wildlife fatalities during the monsoon season. By elevating the highway, 

the project ensures that the natural migratory paths of animals between Kaziranga National Park and the 

Karbi Anglong hills remain undisturbed by high-speed vehicular traffic.  

Key Summary Points for Examination 

• Project Scope: The project involves the four-laning of an 86-

km stretch of National Highway-715 (formerly NH-37) 

between Kaliabor and Numaligarh, featuring a specialized 

35-km elevated section. 

• Wildlife Conservation: The elevated viaduct is specifically 

designed to span nine identified animal corridors, allowing 

rhinos, elephants, and tigers to move safely underneath, 

particularly during annual floods when they seek higher 

ground. 

• Economic & Tourism Impact: Beyond safety, the corridor 

is expected to reduce travel time between Lower and Upper 

Assam (connecting Guwahati to Dibrugarh and Tinsukia) and 

boost eco-tourism by improving accessibility to the UNESCO World Heritage site. 
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• Multi-Modal Connectivity: The PM also flagged off two Amrit Bharat Express trains (Dibrugarh-

Gomti Nagar and Kamakhya-Rohtak), integrating road and rail infrastructure to strengthen the "Act 

East" policy. 

• Sustainable Infrastructure Model: The project serves as a "One Health" and "Green Infrastructure" 

case study, demonstrating how technology can mitigate human-wildlife conflict in ecologically 

sensitive zones. 

• Bypass Development: To further decongest urban areas, the project includes the construction of 

bypasses at Jakhalabandha and Bokakhat, improving local mobility and air quality near the park 

boundaries. 

Important Definitions & Key Terms  

• Elevated Corridor: A roadway built on a raised 

viaduct or pillars to separate vehicular traffic from 

the ground level, often used in wildlife zones to 

maintain habitat connectivity. 

• Animal Corridors: Narrow strips of land that 

connect two larger habitats, essential for the 

migration, foraging, and genetic diversity of wildlife. 

• Amrit Bharat Trains: A category of high-speed, push-pull passenger trains in India designed for 

improved speed and passenger comfort on long-distance routes. 

Constitutional and Legal Provisions 

• Article 48A (Directive Principles): Mandates that the State shall endeavor to protect and improve 

the environment and safeguard the forests and wildlife of the country. 

• Article 51A(g) (Fundamental Duties): It is the duty of every citizen to protect and improve the 

natural environment, including forests, lakes, rivers, and wildlife. 

• Wildlife (Protection) Act, 1972: Provides the legal framework for the protection of various species 

of wild animals and plants and the management of their habitats. 

• National Board for Wildlife (NBWL): A statutory body under the Ministry of Environment, Forest 

and Climate Change that reviews and approves projects within or around National Parks and 

Sanctuaries. 

Additional Key Points for Mains 

• The "Flood-Pulse" Ecology: Kaziranga depends on the Brahmaputra’s floods for nutrient 

replenishment, but this necessitates "vertical migration" for animals. The corridor addresses the 

"death trap" created by the existing surface-level highway during these periods. 

• Regional Geopolitics: Enhanced connectivity in Upper Assam is strategic for improving logistics to 

Arunachal Pradesh, thereby strengthening border infrastructure and internal security. 

• Technological Innovation: The design incorporates noise-reduction barriers and light-shieling to 

minimize the impact of traffic on nocturnal animal behavior. 

Conclusion 

The Kaziranga Elevated Corridor represents a shift toward "Ethical Engineering," where development is not 

pursued at the cost of biodiversity. By addressing the long-standing conflict between the needs of a growing  
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economy and the survival requirements of endangered species like the Greater One-Horned Rhino, this 

project sets a global precedent for sustainable linear infrastructure in sensitive biomes. 

UPSC Relevance 

• GS Paper I: Geography of India (Physical features of the Northeast; Drainage system of 

Brahmaputra). 

• GS Paper II: Government policies and interventions for development; Regional connectivity. 

• GS Paper III: Environment and Biodiversity (Conservation, Environmental Impact Assessment); 

Infrastructure (Roads and Railways). 

• Prelims: Locations of National Parks (Nagaon, Golaghat, Karbi Anglong districts); IUCN status of 

the 'Big Four' (Rhino, Elephant, Tiger, Water Buffalo); NH-715 details. 
 

3. Greenland Standoff: Transatlantic Crisis and Global Trade Implications 
The geopolitical landscape has shifted dramatically following U.S. President Donald Trump’s announcement 

of a 10% tariff on eight European nations—Denmark, Norway, Sweden, France, Germany, the UK, the 

Netherlands, and Finland—effective February 1, 2026. This move, explicitly linked to these nations' 

opposition to a U.S. takeover of Greenland, has been termed by European leaders as a "dangerous downward 

spiral" that threatens the very foundation of the North Atlantic alliance and global economic stability. 

Key Summary Points for Examination  

• Trigger and Timeline: The U.S. administration cited 

the deployment of European military personnel to 

Greenland for Operation Arctic Endurance as a 

"dangerous game," triggering a 10% tariff starting 

Feb 1, 2026, which is set to escalate to 25% on June 

1 unless a deal for the "complete and total purchase" 

of Greenland is reached. 

• European Solidarity: In a rare show of unified 

resistance, the eight targeted nations issued a joint 

statement reaffirming the sovereignty and territorial integrity of the Kingdom of Denmark, 

characterizing the U.S. demands as "commercial blackmail." 

• Arctic Security Context: While the U.S. argues that controlling Greenland is a national security 

"absolute necessity" to counter Russian and Chinese influence, European allies maintain that Arctic 

security should be managed collectively within the NATO framework. 

• Impact on Trade Accords: The crisis has effectively frozen the US-EU trade deal signed in July 

2025; the European Parliament is now considering the suspension of ratification, which would have 

otherwise eliminated duties on American imports. 

• Economic Coercion and Retaliation: The EU is evaluating the activation of its Anti-Coercion 

Instrument (ACI), a "trade bazooka" designed to allow collective countermeasures against third 

countries using economic pressure to influence sovereign decisions of member states. 

• Global Market Volatility: The threat has triggered a flight to safe-haven assets like gold and silver, 

while emerging economies like India are closely monitoring the situation as it may accelerate 

alternative trade alignments, such as the India-EU Free Trade Agreement. 
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Important Definitions & Key Terms 

• Sovereignty: The supreme and independent authority of a state over its territory and domestic 

affairs, free from external interference. 

• Territorial Integrity: The principle under international law that prohibits states from using force or 

threats against the border or political independence of another state. 

• Anti-Coercion Instrument (ACI): A legal tool of the European Union that allows it to respond to 

economic intimidation through trade, investment, or other restrictions. 

• Self-Determination: The legal right of a "people" (like the Greenlanders) to decide their own 

political status and form of government. 

Constitutional and Legal Provisions 

• UN Charter Article 2(4): Strictly prohibits the threat or use of force against the territorial integrity 

or political independence of any state. 

• The 2009 Greenland Self-Government Act: A Danish law recognizing Greenlanders as a "people" 

under international law with the exclusive right to initiate independence; it does not provide for the 

sale of the territory to a third party. 

• Article 5 of the North Atlantic Treaty: The "collective defense" clause; the current dispute 

represents an unprecedented internal friction where a lead member (U.S.) applies pressure on other 

members (Denmark/EU). 

• International Emergency Economic Powers Act (IEEPA): The U.S. domestic law frequently 

invoked by the presidency to impose tariffs, currently under scrutiny by the U.S. Supreme Court 

regarding its scope for territorial acquisition. 

Additional Key Points for UPSC Mains 

• Strategic Significance of the Arctic: Melting ice caps are opening new shipping routes and 

exposing vast mineral resources (Rare Earth Elements), making Greenland a focal point of 21st-

century "Great Power Competition." 

• Diplomatic Fallout: The incident highlights the shift from "Rules-Based Order" to "Transactional 

Diplomacy," where trade tools are weaponized to achieve non-trade geopolitical objectives. 

• India’s Perspective: For India, the instability in transatlantic trade underscores the need for 

Strategic Autonomy and the diversification of supply chains to avoid over-dependence on any 

single global power. 

Conclusion 

The Greenland-tariff dispute marks a watershed moment in modern international relations, where economic 

leverage is openly used to challenge the established norms of Westphalian sovereignty. While the U.S. views 

the acquisition as a strategic imperative for its missile defense "Dome," the global community sees it as a 

dangerous precedent. The resolution of this crisis will likely redefine the limits of economic diplomacy and 

the future of the NATO alliance in the Arctic era. 

UPSC Relevance 

• GS Paper II: Bilateral, regional, and global groupings and agreements involving India and/or 

affecting India’s interests; Effect of policies and politics of developed and developing countries on 

India's interests. 



VIDHVATH IAS ACADEMY, MYSURU 

  

9972258970 / 9740702455 7 

 

 

• GS Paper III: Investment models; Linkages of organized crime with terrorism (Resource security); 

Science & Tech (Arctic research). 

• Prelims: Location of Greenland, Davis Strait, and Arctic Circle; International bodies (UNSC, 

NATO, EU, Arctic Council); Concepts of International Law. 
 

4. Trump’s 'Board of Peace': A New Architecture for Gaza and Global Diplomacy 
On January 16, 2026, U.S. President Donald Trump extended a formal invitation to Prime Minister Narendra 

Modi to join the Board of Peace (BoP). This newly proposed international body is designed to act as a 

transitional governing administration to oversee the reconstruction and stabilization of Gaza. Framed as a 

cornerstone of Trump’s 20-point peace plan, the Board aims to bypass traditional multilateral bottlenecks, 

presenting a "bold new approach" to resolving global conflicts starting with the Middle East. 

Key Summary Points for Examination 

• Nature of the Body: The Board of Peace is envisioned as a new global entity with "international 

legal personality," tasked with the strategic oversight of Gaza’s transition from a conflict zone to a 

de-radicalized, self-sustaining territory.  

• Institutional Framework: It operates within a three-

tier structure: at the apex is the Board of Peace (led by 

Trump); supported by an Executive Committee 

(comprising officials like Marco Rubio, Jared Kushner, 

and Ajay Banga); and an on-ground National 

Committee for the Administration of Gaza (NCAG) 

consisting of Palestinian technocrats. 

• Funding and Membership: Membership is structured 

around a "pay-to-participate" model where a US$1 

billion contribution secures a permanent seat, while others serve three-year terms. These funds are 

earmarked for the massive reconstruction of the Gaza Strip. 

• UN Endorsement: The initiative claims international legitimacy via UN Security Council 

Resolution 2803 (adopted in Nov 2025), which endorsed Trump's 20-point roadmap and authorized 

an International Stabilization Force (ISF) to manage security. 

• India’s Role: India’s invitation reflects its growing stature as a "Vishwa Bandhu" (Global Friend). 

Joining the board would allow India to influence Middle Eastern stability but requires navigating a 

complex diplomatic path given its traditional support for a sovereign Palestinian state. 

• Security Mandate: A critical component is the permanent decommissioning of Hamas’s military 

infrastructure and the training of a vetted Palestinian police force, overseen by the Board and the ISF. 

Important Definitions & Key Terms 

• Transitional Governing Administration: A temporary governing body established to manage a 

territory during its transition from conflict or colonial rule to full self-governance. 

• De-radicalization: The process of changing a group's belief system to reject violence as a means of 

achieving political goals, often a prerequisite for reconstruction in the 20-point plan. 

• Technocratic Governance: A system of governance where decision-makers are selected based on 

their technical expertise rather than political affiliations. 
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Constitutional and Legal Provisions 

• Article 51 (Directive Principles): The Indian Constitution mandates that the State shall endeavor to 

promote international peace and security and maintain just and honorable relations between nations. 

• UN Charter Chapter VII: Although Resolution 2803 avoids explicit "Chapter VII" language to 

maintain "deliberate ambiguity," it authorizes "all necessary measures" for the ISF, which legally 

implies the use of force for peace enforcement. 

• The 20-Point Roadmap: A non-binding but diplomatically significant framework that outlines the 

"New Gaza" vision, including amnesty for disarmed combatants and safe passage for those choosing 

exile. 

Additional Key Points for UPSC Mains 

• Strategic Autonomy vs. Global Alignment: India must balance its "Strategic Autonomy" with the 

benefits of joining a U.S.-led global body. Declining could cede influence to regional rivals like 

Pakistan (who also received an invitation). 

• Bypassing the Status Quo: The Board of Peace represents a "minilateral" approach to diplomacy, 

which critics argue undermines the central role of the UN, while proponents see it as a more 

"nimble" alternative to a deadlocked Security Council. 

• Economic Diplomacy: The involvement of the World Bank President and private equity leaders 

indicates that "peace" is being treated as an investment-led project, focusing on infrastructure as a 

deterrent to future conflict. 

Conclusion 

The invitation to join the Board of Peace places India at a diplomatic crossroads. While the initiative offers a 

seat at the table of a powerful new global regulator, it also tethers Indian foreign policy to a specific U.S.-

centric vision for the Middle East. India's decision will likely depend on whether the Board can truly balance 

the security concerns of Israel with the legitimate aspirations of the Palestinian people for dignity and self-

determination. 

UPSC Relevance 

• GS Paper II: Bilateral, regional and global groupings and agreements involving India and/or 

affecting India’s interests; Effect of policies and politics of developed and developing countries on 

India’s interests. 

• GS Paper III: Security challenges and their management in border areas; Linkages between 

development and spread of extremism. 

• Prelims: Geography of the Levant (Gaza Strip, border crossings); UN Resolutions (Res 2803); 

International organizations and their mandates. 
 

5. The Crisis of Fertilizer Self-Reliance in India: Supply, Soil, and Subsidies 
India’s agricultural sector is currently facing a critical rebalancing as the goal of Atmanirbharta (self-

reliance) in fertilizers encounters structural roadblocks. Despite the commissioning of new urea plants and 

the introduction of nano-fertilizer technologies, import dependency has surged in FY26. Driven by a robust 

monsoon and expanded acreage, the mismatch between domestic supply and soaring demand has led to local 

shortages, rising subsidy burdens, and significant concerns regarding long-term soil health. 
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Key Summary Points for Examination 

• Surging Import Dependency: In FY26 (April–November), urea imports rose by 120% to 7.2 

million tonnes, while DAP and complex NPK imports increased by 54% and nearly 100% 

respectively. This indicates that imports have shifted from being "supplementary" to a "structural" 

component of India's supply chain. 

• Supply-Demand Mismatch: Higher rainfall led to increased sowing of water-intensive crops like 

rice and corn (Kharif) and wheat (Rabi). Domestic production fell by 3.7%, failing to keep pace with 

a demand trajectory projected to reach 40 mt for urea by 2025-26. 

• Subsidy Burden: The fertilizer subsidy bill has ballooned from ₹81,124 crore in 2019-20 to an 

estimated ₹1.83 trillion in 2024-25. Urea alone accounts for nearly 70% of this, sold at over 90% 

subsidy, which creates a massive fiscal drain on the exchequer. 

• Soil Health Degradation: Heavy subsidies on urea incentivize its overuse, leading to a skewed NPK 

application ratio (widely deviating from the ideal 4:2:1). This imbalance depletes organic carbon, 

acidifies soil, and lowers long-term crop yields.  

• Structural Feedstock Constraints: 

India lacks significant domestic 

reserves of rock phosphate and potash, 

making it 100% dependent on imports 

for Muriate of Potash (MOP). 

Furthermore, even domestic urea 

production relies on imported natural 

gas for 70-80% of its feedstock. 

• Strategic Policy Shifts: To counter 

these trends, the government is 

promoting "Green Infrastructure" 

through the PM-PRANAM scheme and Nano Urea, aiming to reduce chemical dependence and 

incentivize states to save on fertilizer subsidies. 

Important Definitions & Key Terms 

• Nutrient Based Subsidy (NBS): A policy (implemented since 2010 for P&K fertilizers) where a 

fixed amount of subsidy is provided based on the nutrient content (N, P, K, S) rather than the product 

price. Urea remains outside NBS. 

• Nano Urea: A nanotechnology-based fertilizer that provides nitrogen to plants in liquid form with 

higher nutrient use efficiency (up to 80%) compared to conventional urea (approx. 30-40%). 

• Atmanirbhar Bharat: The vision of a "Self-Reliant India" focusing on domestic manufacturing and 

reducing vulnerability to global supply chain disruptions. 

Constitutional and Legal Provisions 

• Article 48 (DPSP): Directs the State to organize agriculture and animal husbandry on modern and 

scientific lines. 

• Article 47 (DPSP): Mandates the State to improve public health and nutrition; sustainable 

agriculture is foundational to food and nutritional security. 
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• Article 51A(g): Fundamental duty of citizens to protect and improve the natural environment, which 

includes maintaining the health of the soil and water ecosystems. 

• Essential Commodities Act, 1955: Used to regulate the distribution, pricing, and prevent black-

marketing or hoarding of fertilizers during shortages. 

• Fertilizer Control Order (FCO), 1985: Regulates the quality, price, and distribution of fertilizers in 

India. 

Additional Key Points for Mains 

• The "One Nation One Fertilizer" (ONOF) Initiative: Under the brand name 'Bharat', this seeks to 

standardize fertilizer quality and reduce cross-country freight costs by preventing brand-specific 

long-distance transport. 

• Natural Gas Dependency: Since natural gas is the primary feedstock for urea, global price volatility 

in the energy sector directly impacts India’s food security and fiscal deficit. 

• Integrated Nutrient Management (INM): The need for a shift from purely chemical inputs to a 

blend of organic, bio-fertilizers, and chemical nutrients to restore soil microbial activity. 

Conclusion 

India’s struggle for fertilizer self-reliance highlights the conflict between short-term political necessity 

(cheap urea for farmers) and long-term ecological and fiscal sustainability. Achieving true Atmanirbharta 

will require more than just reviving old plants; it demands a radical overhaul of the subsidy regime to 

encourage balanced nutrient use, a massive scale-up of nano-technologies, and a transition toward natural 

and organic farming to protect India’s "Mother Earth" from chemical exhaustion. 

UPSC Relevance 

• GS Paper II: Government policies and interventions; Issues relating to the development and 

management of Social Sector/Services relating to Health and Hunger. 

• GS Paper III: Issues related to direct and indirect farm subsidies and minimum support prices; 

Public Distribution System; Food security; Economics of animal-rearing; Land reforms; 

Environmental pollution and degradation. 

• Prelims: NPK ratios; NBS vs. Urea subsidy; Nano Urea technology; Major importing partners for 

Phosphates and Potash (e.g., Morocco, Canada). 
 

6. Revival of BOT Model: A Strategic Shift in Highway Infrastructure 
The Government of India has announced a major policy pivot to bid out highway projects worth ₹75,000 

crore under the Build-Operate-Transfer (BOT) Toll mode for FY27. This marks a significant return to 

private-sector-led development after a decade-long hiatus since 2014, during which the government 

predominantly relied on the EPC and HAM models. By shifting the financial and operational risks back to 

private developers, the Centre aims to unlock public funds for critical social sector schemes while leveraging 

the efficiency of the private sector in the road transport network. 

Key Summary Points for Examination 

• Strategic Re-adoption: The government aims to award 50% of its highway targets (approx. 5,000 

km out of 10,000 km) via the BOT model in FY27, seeking to tap into private risk capital. 
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• Fiscal Prudence: Moving to BOT reduces the immediate burden on the exchequer. Unlike the EPC 

model (where the government pays 100%) or HAM (where it pays 40%), BOT requires the private 

developer to bear the entire upfront construction cost. 

• Investor-Friendly Reforms: A revised Master Concession Agreement (MCA) is being finalized to 

address historical bottlenecks, including easier entry/exit clauses and a robust compensation 

mechanism for revenue shortfalls. 

• Revenue Visibility: The near-total penetration of FASTag (over 95%) has significantly enhanced 

toll transparency and traffic predictability, making road assets 

more attractive to institutional investors.  

• Risk Allocation: In the BOT (Toll) variant, the private 

concessionaire assumes the "traffic risk." If traffic is lower than 

projected, the developer bears the loss, whereas the government 

benefits from revenue-sharing if traffic exceeds targets. 

• Comparison with Other Models: While EPC (Engineering, 

Procurement, and Construction) is a pure contract where the 

government pays for the work, the Hybrid Annuity Model 

(HAM) was a middle ground that shared risks which has now 

reached its fiscal capacity limit for the government. 

Important Definitions & Key Terms 

• Build-Operate-Transfer (BOT): A PPP model where a private entity finances, builds, and operates 

an infrastructure project for a fixed "concession period" before transferring it back to the 

government. 

• Master Concession Agreement (MCA): The core legal contract between the government authority 

(like NHAI) and the private developer, outlining the rights, obligations, and risk-sharing frameworks. 

• Toll-Operate-Transfer (TOT): A model used for monetizing already built and operational highways 

by leasing them to private players for long-term toll collection. 

Constitutional and Legal Provisions 

• Entry 23 of the Union List (Seventh Schedule): Grants Parliament the exclusive power to legislate 

on National Highways. 

• National Highways Act, 1956: The primary legislation providing for the declaration, development, 

and maintenance of national highways. Section 8A specifically empowers the Centre to enter into 

agreements for private participation. 

• National Highways Authority of India (NHAI) Act, 1988: Established NHAI as an autonomous 

body to manage the national highway network. 

• Article 298 of the Constitution: Extends the executive power of the Union to the carrying on of any 

trade or business and the making of contracts. 

Additional Key Points for Mains 

• The Kelkar Committee Recommendations: The shift aligns with the Vijay Kelkar Committee's 

suggestions on PPPs, which emphasized the need for balanced risk allocation and independent 

dispute resolution. 
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• Asset Monetization Pipeline: The revival of BOT is complementary to the National Monetization 

Pipeline (NMP), as it creates a fresh pipeline of brownfield assets that can be monetized in the 

future via TOT or InvITs. 

• Global Best Practices: By attracting long-term patient capital (Pension Funds, Sovereign Wealth 

Funds), India is moving toward global standards in infrastructure financing, ensuring that 

infrastructure creates its own revenue streams. 

Conclusion 

The revival of the BOT model is a calculated move to transition from a government-funded infrastructure 

cycle to a private-capital-driven one. While it offers a pathway to fiscal sustainability, its success will 

depend on the "bankability" of the new MCA and the government's ability to provide land clearances on 

time. If executed correctly, this could provide the "fiscal space" needed for India to achieve its $5 trillion 

economy goal without compromising on social welfare spending. 

UPSC Relevance 

• GS Paper II: Government policies and interventions for development in various sectors; Statutory, 

regulatory and various quasi-judicial bodies. 

• GS Paper III: Investment models (PPP); Infrastructure: Energy, Ports, Roads, Airports, Railways 

etc.; Mobilization of resources; Indian Economy and issues relating to planning. 

• Prelims: Specifics of BOT vs. HAM; FASTag technology; National Highway Act provisions; 

NHAI’s role in asset monetization. 
 

7. U.S. Federal Reserve Turmoil and the Rise of the Yuan 
The global financial order is witnessing a historic stress test as the independence of the U.S. Federal Reserve 

faces unprecedented challenges. A criminal investigation into Fed Chair Jerome Powell, initiated by the 

Trump administration over building renovation costs, is being interpreted globally as a move to politicize 

monetary policy. This institutional friction coincides with China's aggressive strategy to globalize the Yuan 

(Renminbi) through its 15th Five-Year Plan (2026–2030), potentially marking a shift toward a multipolar 

currency system. 

Key Summary Points for Examination  

• Fed Autonomy Crisis: The U.S. Federal Reserve’s 

"de facto" independence is under threat due to 

executive pressure and legal probes. Historically, 

central bank independence is critical for maintaining 

"price stability" and investor confidence in U.S. 

Treasuries as a safe-haven asset. 

• China's Counter-Strategy: Beijing is leveraging 

U.S. political volatility to promote the Yuan as a "stable alternative." The 15th Five-Year Plan (2026–

2030) prioritizes "current account liberalization" and the expansion of the Cross-border Interbank 

Payment System (CIPS) to rival the U.S.-led SWIFT network. 

• The "Dim Sum" Bond Market: To increase the Yuan’s investability, China is promoting offshore 

Yuan-denominated bonds (Dim Sum bonds). International firms and tech giants (e.g., Kuaishou, 

Tencent) are increasingly issuing debt in Yuan, taking advantage of lower interest rates in China 

compared to the U.S. 
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• De-dollarization Incentives: Western sanctions on Russia and Iran have highlighted the 

"weaponization of the dollar." Consequently, the BRICS+ bloc is exploring alternative payment 

systems and linking Central Bank Digital Currencies (CBDCs) to conduct trade outside the dollar’s 

scrutiny. 

• Structural Constraints of the Yuan: Despite its growth, the Yuan’s total global share remains small 

(approx. 3% of payments) compared to the Dollar (approx. 47%). China’s strict capital controls and 

lack of an open capital account remain the primary barriers to the Yuan achieving true reserve 

currency status. 

• Geopolitical Stakes: President Trump has termed the potential loss of the "world standard dollar" as 

equivalent to "losing a war," recently threatening 100% tariffs on BRICS nations if they successfully 

launch a competing currency. 

Important Definitions & Key Terms 

• Monetary Policy Independence: The ability of a central bank to set interest rates and manage 

money supply without interference from the executive branch, essential for curbing inflation. 

• CIPS (Cross-border Interbank Payment System): A Chinese payment system that offers clearing 

and settlement services for participants in cross-border Renminbi (RMB) trade, serving as an 

alternative to SWIFT. 

• Petrodollar: The practice of pricing and trading crude oil in U.S. dollars, which ensures global 

demand for the currency and supports U.S. financial dominance. 

• Dim Sum Bonds: Bonds issued outside of mainland China but denominated in Chinese Renminbi, 

rather than local currency. 

Constitutional and Legal Provisions 

• Federal Reserve Act of 1913 (USA): Established the Fed as an independent central bank. While the 

President appoints the Chair, the "for cause" removal protection (upheld by the U.S. Supreme Court) 

is designed to shield officials from political whims. 

• Article 246 (Seventh Schedule, India): In the Indian context, "Banking" (Entry 45) and "Currency, 

Coinage and Legal Tender" (Entry 36) fall under the Union List, similar to the federal oversight in 

the U.S. 

• IMF Article VIII: Concerns the general obligations of members regarding currency convertibility. 

China is a signatory but maintains "capital account" restrictions that limit the Yuan's liquidity. 

• UN Charter & Sanctions: The legal basis for financial "weaponization" often stems from UNSC 

resolutions, but unilateral sanctions (like those by the U.S.) are increasingly challenged as violations 

of "sovereign equality." 

Additional Key Points for Mains 

• The "Imperial Circle": Economists argue that the global economy is in a cycle where it depends on 

the dollar for both stability and growth. Breaking this cycle requires a replacement that offers equal 

liquidity and legal predictability—qualities the Yuan currently lacks. 

• India’s Balancing Act: India supports "local currency settlement" (e.g., Rupee-Dirham trade) to 

save foreign exchange but remains wary of Yuan dominance within BRICS, often preferring a 

multipolar system over replacing one hegemon with another. 
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• Safe-Haven Migration: Politicization of the Fed has historically correlated with a surge in gold and 

silver prices, as seen in early 2026, as investors seek assets free from "counterparty risk" associated 

with government-controlled currencies. 

Conclusion 

The supremacy of the U.S. Dollar is rooted more in "trust" and "institutional stability" than in pure economic 

output. If the Federal Reserve loses its perceived autonomy, the dollar risks a slow "death by a thousand 

cuts" as regional trade blocs migrate toward the Yuan or digital alternatives. While the Yuan is not yet ready 

to replace the dollar, the current turmoil creates a strategic window for China to establish a parallel financial 

order, fundamentally altering the 21st-century geopolitical landscape. 

UPSC Relevance 

• GS Paper II: Effect of policies and politics of developed and developing countries on India’s 

interests; International institutions (IMF, World Bank, SWIFT). 

• GS Paper III: Indian Economy (External sector, Forex reserves); Effects of liberalization on the 

economy; Money and Banking (Central Bank independence). 

• Prelims: Concepts of Reserve Currency; SWIFT vs. CIPS; Fed Chair appointment process; Impact 

of interest rate hikes/cuts on capital flows (FPIs). 
 

8. Split Verdict on Section 17A of the Prevention of Corruption Act: Balancing 

Accountability and Protection 
On January 13, 2026, a two-judge Bench of the Supreme Court delivered a split verdict in the case of 

Centre for Public Interest Litigation (CPIL) vs Union of India. The challenge concerned the 

constitutional validity of Section 17A of the Prevention of Corruption (PC) Act, 1988, which mandates prior 

government sanction before a police officer can conduct an inquiry or investigation into decisions taken by a 

public servant in the discharge of official duties.  

Key Summary Points for Examination 

• Core Issue: The petitioners argued that Section 

17A creates an "impermissible barrier" that stalls 

corruption probes, effectively shielding corrupt 

officials and violating the principle of equality 

under Article 14. 

• Precedential Conflict: The challenge relied on 

Vineet Narain (1998) and Subramanian Swamy 

(2014), where the Court struck down "prior 

sanction" requirements (like the Single Directive 

and Section 6A of the DSPE Act) as discriminatory and harmful to the rule of law. 

• Justice Nagarathna’s View: Struck down the provision as unconstitutional, noting it revives a 

protection previously quashed. She highlighted a "conflict of interest" where the executive might 

protect its own, leading to "policy bias" and institutional nexus in corruption. 

• Justice Viswanathan’s View: Upheld the section but with a "reading down" approach. He argued 

that to prevent "policy paralysis", honest officers need protection from frivolous probes, but the 

sanctioning power should rest with an independent agency (like Lokpal) rather than the 

government. 
 



VIDHVATH IAS ACADEMY, MYSURU 

  

9972258970 / 9740702455 15 

 

 

• The "Signature Tune": The judgment revisits the famous dictum from the Subramanian Swamy 

case: "However high you may be, the law is above you," questioning if Section 17A mutes this tune 

by creating a procedural shield. 

• Current Status: Due to the split (1:1), the matter has been referred to the Chief Justice of India 

(CJI) for the constitution of a larger Bench to provide a final determination. 

Important Definitions & Key Terms 

• Section 17A (PC Act): Introduced in 2018, it requires prior approval from the appointing authority 

for conducting any inquiry or investigation into a public servant's decisions or recommendations. 

• Split Verdict: A situation where the judges on a bench disagree on the outcome, resulting in no 

binding precedent and necessitating a reference to a larger bench. 

• Policy Paralysis: A state where bureaucrats are afraid to take decisive actions or make bold 

recommendations due to the fear of subsequent investigation or "3C" (CBI, CVC, CAG) scrutiny. 

Constitutional and Legal Provisions 

• Article 14 (Right to Equality): The bedrock of the challenge; it prohibits arbitrary classification and 

ensures that the law treats all individuals equally, regardless of their status in the hierarchy. 

• Article 21 (Right to Life and Liberty): Interpreted by courts to include the right to a "corruption-

free" society as a facet of a dignified life. 

• Section 197 of CrPC: A related provision that requires prior sanction for prosecution (at the trial 

stage), distinct from Section 17A which applies at the investigation stage. 

• Lalita Kumari Judgment (2014): A landmark ruling that made the registration of an FIR mandatory 

if the information discloses a cognizable offence, which petitioners argue is undermined by Section 

17A. 

Additional Key Points for Mains 

• The Vohra Committee Report (1993): Frequently cited in these proceedings, it warned of a 

dangerous "criminal-politician-bureaucrat" nexus that undermines the state's integrity. 

• Institutional Independence: The debate underscores the need for "insulating" investigative agencies 

like the CBI from executive interference to ensure they can function as "caged parrots" no more. 

• Administrative Efficiency: The government’s defense rests on the need for a "filter" to ensure that 

the administrative machinery does not grind to a halt due to malicious complaints intended to harass 

honest officers. 

Conclusion 

The split verdict reflects the judiciary's deep struggle to harmonize two competing public interests: the 

necessity of an unchecked anti-corruption regime and the requirement to protect the "honest error of 

judgment" in governance. While Justice Nagarathna sees any prior approval as an affront to the rule of law, 

Justice Viswanathan seeks a middle path by shifting the filter to an independent body. The upcoming larger 

bench decision will be a watershed moment for administrative law in India. 

UPSC Relevance 

• GS Paper II: Governance, Constitution, Polity; Statutory, regulatory and various quasi-judicial 

bodies; Important aspects of governance, transparency and accountability. 
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• GS Paper IV: Ethics and Human Interface; Probity in Governance; Challenges of corruption. 

• Prelims: Provisions of the Prevention of Corruption Act; Powers of the Lokpal; Articles 14 and 21; 

Landmark cases (Vineet Narain, Subramanian Swamy). 
 

9. India-Germany Strategic Partnership: Flying High in the Platinum Jubilee Year 
In January 2026, German Chancellor Friedrich Merz undertook his first bilateral visit outside the Western 

Alliance to India, marking the 75th anniversary of diplomatic ties and 25 years of strategic partnership. 

The visit, highlighted by the symbolic kite-flying ceremony between PM Modi and Chancellor Merz in 

Ahmedabad, signaled a decisive shift from a purely economic relationship to a deep geopolitical and 

technological convergence. Amidst global trade volatility and regional conflicts, both nations have 

reinforced their commitment to a rules-based order, stable supply chains, and a "win-win" economic 

trajectory. 

Key Summary Points for Examination 

• Strategic Reorientation: The visit marks a transition where Germany views India not just as a 

market, but as a "stabilizing anchor" in the Indo-Pacific. A new Bilateral Indo-Pacific Consultation 

Mechanism was established to coordinate maritime security and regional stability. 

• Economic Heavyweights: With bilateral trade surpassing $50 billion, Germany (world's 3rd largest 

economy) and India (4th, poised to become 3rd) emphasized that their growth is mutually beneficial. 

Chancellor Merz strongly advocated for the India-EU Free Trade Agreement (FTA) as a shield 

against global protectionism. 

• Migration and Mobility: Building on the Migration and Mobility Partnership Agreement 

(MMPA), Germany announced visa-free transit for Indian passport holders. This facilitates the 

legal movement of skilled Indian professionals, especially in healthcare, to address Germany's labor 

shortages. 

• Green and Sustainable Development: Under the GSDP, Germany committed new funding of 

€1.24 billion (part of a €10 billion commitment till 2030). A game-changing "Offtake Agreement" 

for Green Ammonia was signed between India's AM Green and Germany's Uniper. 

• Defense Industrial Roadmap: Moving beyond buyer-seller dynamics, a Joint Declaration of 

Intent (JDoI) was signed to promote co-development and co-production of defense platforms, 

including submarines and counter-drone systems. 

• Technological Convergence: The launch of the India-Germany Centre of Excellence (CoE) and a 

new Semiconductor Ecosystem Partnership aim to build resilient, trusted supply chains in critical 

and emerging technologies. 

Important Definitions & Key Terms 

• Intergovernmental Consultations (IGC): A unique biennial mechanism where cabinets of both 

countries meet to discuss the entire gamut of bilateral relations. 

• MMPA (Migration and Mobility Partnership Agreement): A framework aimed at facilitating the 

movement of students and professionals while combating irregular migration. 

• GSDP (Green and Sustainable Development Partnership): A flagship initiative launched in 2022 

to collaborate on climate action, renewable energy, and sustainable urban mobility. 

• Track 1.5 Dialogue: A discussion involving both government officials (Track 1) and non-official 

experts like academics or NGOs (Track 2) to explore strategic solutions. 
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Constitutional and Legal Provisions 

• Article 51 (DPSP): Directs the State to promote international peace, security, and maintain just and 

honorable relations between nations, providing the constitutional basis for India's proactive 

diplomacy with Germany. 

• Article 73: Extends the executive power of the Union to matters with respect to which Parliament 

has power to make laws, including "Foreign Affairs" (Entry 10, Union List). 

• Mutual Legal Assistance Treaty (MLAT): Both nations utilize this legal framework to cooperate 

on criminal matters, including counter-terrorism and organized crime. 

• Section 3 of the Foreigners Act, 1946: Relates to the power to make orders for prohibiting, 

regulating, or restricting the entry of foreigners, providing the legal context for the new visa-free 

transit relaxations. 

Additional Key Points for Mains 

• Global South Leadership: India and Germany are collaborating on development projects in third 

countries (e.g., Ghana, Malawi), positioning themselves as partners in supporting the Global South's 

growth. 

• UNSC Reforms: Both nations are members of the G4 bloc, supporting each other's bids for 

permanent seats in a reformed United Nations Security Council. 

• The "China Factor": Both seek to reduce "single-source" dependencies on China. Germany's 

"China-Plus-One" strategy aligns perfectly with India's "Make in India" and PLI schemes. 

Conclusion 

The 2026 visit of Chancellor Merz has imparted a "storm-proof" quality to India-Germany ties. By aligning 

their economic heft with strategic defense cooperation and a robust mobility framework, the two nations are 

moving from a partnership of convenience to one of necessity. As they celebrate 75 years of diplomacy, the 

"kite" of their relationship is poised to soar higher, fueled by shared democratic values and a mutual desire 

to act as anchors of stability in a volatile world. 

UPSC Relevance 

• GS Paper II: Bilateral, regional and global groupings and agreements involving India and/or 

affecting India’s interests; Effect of policies and politics of developed and developing countries. 

• GS Paper III: Infrastructure (Energy, Roads); Science and Technology- developments and their 

applications; Conservation, environmental pollution and degradation. 

• Prelims: G4 Grouping; GSDP funding targets; MMPA features; Location of the National Maritime 

Heritage Complex (Lothal); India-EU FTA status. 
 

10. Combating Child Trafficking: Judicial Mandates and Legal Reforms 
Child trafficking remains a severe challenge to India's social fabric. In a landmark ruling in K.P. Kiran 

Kumar v. State (2025), the Supreme Court declared child trafficking a gross violation of the Right to Life 

(Article 21). Despite the rescue of over 53,000 children between April 2024 and March 2025, the 

conviction rate for trafficking remains alarmingly low at approximately 4.8%. The transition to the 

Bharatiya Nyaya Sanhita (BNS) 2023 and recent judicial guidelines aim to bridge the gap between rescue 

and justice by addressing the systemic vulnerabilities of children from marginalised backgrounds. 
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Key Summary Points for Examination 

• Judicial Recognition of Rights: The Supreme Court held that trafficking strikes at the core of 

bodily integrity and dignity. In the K.P. Kiran Kumar case, the court mandated that minor victims 

be treated as "injured witnesses" rather than accomplices, ensuring their testimony is given higher 

evidentiary value. 

• Expanded Definition under BNS: Section 143 of the Bharatiya Nyaya Sanhita (BNS) 2023 

provides a comprehensive definition of trafficking. It includes recruitment and transportation for 

exploitation (physical, sexual, slavery, or organ removal) through coercion, fraud, or abuse of power. 

Crucially, victim consent is immaterial under this section.  

• Socio-Economic Drivers: Trafficking is often 

fueled by "push factors" such as poverty, 

migration, and family breakdown. The Court 

emphasized that courts must adopt a 

"sensitivity and realism" approach, 

acknowledging that trauma and socio-

economic distress often hinder a victim's 

ability to provide linear narrations of the 

crime. 

• Digital and Organized Complexity: Modern 

trafficking networks operate as "independent 

verticals," using social media for recruitment under the guise of jobs or "modeling." This 

fragmentation makes it difficult for traditional law enforcement to trace the entire chain from 

recruitment to exploitation. 

• Accountability and Deterrence: To address the low conviction rate, the Judiciary has directed the 

establishment of more Fast Track Special Courts (FTSCs) under the POCSO Act, with a focus on 

disposing of cases within six months to prevent secondary victimisation during long trials. 

• Centre-State Cooperation: Since "Police" and "Public Order" are State subjects (List II), while 

"Criminal Law" is a Concurrent subject (List III), effective prevention requires a strong federal tie-

up between the Ministry of Home Affairs and State-level Anti-Human Trafficking Units (AHTUs). 

Important Definitions & Key Terms 

• Palermo Protocol (2000): A UN protocol that provides the international standard for defining 

trafficking, emphasizing "exploitation" as the end goal regardless of the means used for children. 

• Exploitation: Under BNS, this is defined broadly to include physical exploitation, sexual abuse, 

servitude, beggary, and the forced removal of organs. 

• Injured Witness: A legal term for a witness who has sustained injuries in the same incident; their 

testimony is generally considered more reliable as their presence at the scene is self-evident. 

Constitutional and Legal Provisions 

• Article 23: Explicitly prohibits trafficking in human beings and begar (forced labour). 

• Article 24: Prohibits the employment of children below 14 years in factories, mines, or any 

hazardous employment. 
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• Article 39(e) & (f): Directive Principles (DPSP) that mandate the State to protect children from 

abuse and ensure they are not forced by economic necessity into unsuitable vocations. 

• Section 143, BNS 2023: Replaces Section 370 of the IPC, prescribing rigorous imprisonment 

ranging from seven years to life for trafficking of minors. 

• POCSO Act, 2012: A gender-neutral law specifically designed to protect children from sexual 

offences, providing for a child-friendly judicial process. 

Additional Key Points for Mains 

• Secondary Victimisation: The Court highlighted that the legal process itself often re-traumatises 

children. Guidelines now require video-conferencing and "in-camera" trials to shield victims from 

the accused. 

• Convergence of Schemes: Success in anti-trafficking depends on the convergence of the Integrated 

Child Protection Scheme (ICPS) with poverty alleviation programs to eliminate the root causes of 

vulnerability. 

• Rehabilitation vs. Rescue: Experts argue that current focus is heavily on "rescue" but lacks 

"rehabilitation." Victims often return to the same vulnerable conditions, leading to re-trafficking. 

Conclusion 

Tackling child trafficking requires moving beyond mere legislative enactments toward an empathetic 

judicial architecture and robust grassroots monitoring. The Supreme Court's shift toward treating minor 

victims as "injured witnesses" is a vital step in improving convictions. However, until the institutional gap 

between the Centre's policy and the State's police execution is bridged—and the socio-economic "supply 

chain" of poverty is broken—the "constitutional promise of protection" will remain elusive for India's most 

vulnerable children. 

UPSC Relevance 

• GS Paper I: Social Issues; Children and related issues; Poverty and developmental issues. 

• GS Paper II: Mechanisms, laws, institutions and bodies constituted for the protection and 

betterment of vulnerable sections; Welfare schemes. 

• GS Paper IV: Ethics and Human Interface; Moral and political attitudes; Probity in Governance. 
 

11. China’s Demographic Crisis: Policies, Challenges, and Implications 
China is currently navigating a historic demographic pivot characterized by a shrinking total population and 

a rapidly aging society. Since 2022, the Chinese population has entered a consistent decline, with United 

Nations projections suggesting a drop to 1.3 billion by 2050. This shift presents an existential challenge to 

the "Chinese Dream" and President Xi Jinping’s goal of "national rejuvenation," as the country faces the 

prospect of "getting old before getting rich." Despite transitioning from a one-child to a three-child policy, 

structural issues like high living costs and a skewed gender ratio continue to depress fertility rates. 

Key Summary Points for Examination 

• Demographic Contraction: For the first time since the Great Famine of the 1960s, China’s 

population is shrinking. By 2050, nearly 40% of citizens will be over the age of 60, creating a "top-

heavy" population pyramid that strains the working-age population. 
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• Fiscal Pressure and Pension Crisis: The Chinese Academy of Social Sciences (CASS) warns that 

the state pension fund could be depleted by 2035. To mitigate this, Beijing raised the retirement age 

in 2025 (Men: 63; Women: 55–58) to retain workers and delay pension payouts. 

• Pro-Natalist Policy Shift: Beijing has moved from coercive birth control to aggressive pro-birth 

incentives. Recent measures include a 3,600 yuan subsidy for new parents, kindergarten fee 

waivers, and even a 13% VAT on contraceptives implemented in early 2026. 

• Structural Impediments: Birth rates remain low due to high urban living costs, intense workplace 

competition (the "996" culture), and a significant gender imbalance—there are currently 30 million 

more men than women due to decades of son preference. 

• Socio-Political Dimension: President Xi has framed childbearing as a patriotic duty for women, 

emphasizing their roles as "good wives and mothers." This has led to intrusive state measures, 

including local officials monitoring the menstrual cycles of married women. 

• Labor Market Adjustments: To accommodate an older workforce, China has increased the civil 

service exam age limit from 35 to 38, and up to 43 for advanced degree holders, reflecting a 

desperate need to utilize all available human capital. 

Important Definitions & Key Terms 

• Demographic Dividend: The economic growth potential that can result from shifts in a population’s 

age structure, specifically when the share of the working-age population is larger than the non-

working-age share. 

• Replacement Level Fertility: The total fertility rate—the average number of children born per 

woman—at which a population replaces itself from one generation to the next without migration 

(roughly 2.1). 

• Old-Age Dependency Ratio: The ratio of the number of elderly people (usually 65+) to the number 

of working-age people (15–64). 

Constitutional and Legal Provisions 

• Article 25 (Chinese Constitution): Historically mandated that the state promote family planning; 

this was once the basis for the "One-Child Policy" but is now being reinterpreted to support 

"population development strategy." 

• Article 49 (Chinese Constitution): States that marriage, the family, and mother and child are 

protected by the state, providing the legal basis for pro-natalist subsidies and "birth-friendly" 

campaigns. 

• Population and Family Planning Law (Amended 2021): The primary legal instrument that 

officially authorized the three-child policy and removed "fines" (social maintenance fees) for extra 

births. 

• India’s Perspective (Article 47): While China struggles with a decline, India's DPSP directs the 

State to improve public health and nutrition, often linked to managing a "population explosion" 

through education rather than coercion. 

Additional Key Points for Mains 

• Impact on Global Supply Chains: As China's workforce shrinks and wages rise, the "factory of the 

world" model is under threat, leading to "friend-shoring" or relocation of industries to younger 

nations like India and Vietnam. 
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• The Gender Gap: The historical legacy of the one-child policy has led to a "marriage squeeze" 

where millions of men cannot find partners, potentially leading to social instability and increased 

trafficking. 

• "Lying Flat" (Tang Ping) Movement: A growing social protest among Chinese youth who choose 

to opt-out of the "rat race," including marriage and children, as a response to perceived lack of 

upward mobility. 

Conclusion 

China’s demographic challenge is a "gray rhino"—a highly probable, high-impact threat that is often ignored 

until it is too late. While financial subsidies and retirement age adjustments are necessary technical fixes, 

they fail to address the underlying psychological and economic reasons behind the "birth strike" of Chinese 

youth. For India, China's crisis serves as a dual lesson: the dangers of coercive population control and the 

urgent need to invest in its own "youth bulge" before it, too, begins to age. 

UPSC Relevance 

• GS Paper I: Population and associated issues; Social empowerment. 

• GS Paper II: Effect of policies and politics of developed and developing countries on India’s 

interests (Geopolitical shift of manufacturing). 

• GS Paper III: Economic development; Labor and employment; Security challenges in the border 

areas (China's long-term national power). 

• Prelims: Demographic trends (NFHS-5 vs. China data); Concepts like Total Fertility Rate (TFR) and 

Dependency Ratio. 
 

12. WEF Annual Meeting 2026: India’s Strategic Presence in Davos 
The 56th Annual Meeting of the World Economic Forum (WEF) commenced on January 19, 2026, in Davos, 

Switzerland. Amidst a "fragmented world" characterized by shifting geopolitics and technological 

disruption, the summit operates under the theme "A Spirit of Dialogue." India has dispatched its largest-

ever delegation to the Alpine resort, signaling its intent to position itself as a "premier investment 

destination" and a pillar of global economic stability. With over 100 CEOs and a high-level ministerial 

contingent, India is set to showcase its "One Nation, One Voice" vision to the global elite. 

Key Summary Points for Examination  

• The "India Momentum": The Indian delegation is 

focusing on the narrative of India becoming the 

world's third-largest economy by 2027-28. 

Discussions are centered on the country's 

contribution of nearly 20% to global growth, 

emphasizing its role as a "reliable partner" in global 

supply chains. 

• Geopolitical Leadership: Against the backdrop of 

a "Trump Davos"—marked by the presence of U.S. 

President Donald Trump and his focus on trade 

tariffs—India is advocating for multilateralism and 

free trade. The delegation is engaging in "Spirit of Dialogue" sessions to bridge the gap between the 

Global North and the Global South. 
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• Technology and AI Governance: A significant focus for India at Davos 2026 is "Responsible AI" 

and digital public infrastructure (DPI). India is sharing its success stories in digital inclusion (like 

UPI and ONDC) to propose a global framework for ethical AI that benefits developing nations. 

• State-Level Representation: High-level delegations from six Indian states—including 

Maharashtra, Andhra Pradesh, Telangana, and Gujarat—are hosting independent pavilions. 

These "Lounges" aim to attract Foreign Direct Investment (FDI) specifically in semiconductors, 

green hydrogen, and electronics manufacturing. 

• Climate and Sustainability: India is showcasing its Energy Transition Model, with specific 

participation from leaders like Hemant Soren (Jharkhand) and renewable energy giants. The focus 

remains on "Prosperity within Planetary Boundaries," aligning with India’s 2070 Net Zero target. 

• Gender and Social Equity: Former Union Minister Smriti Irani is leading the "Alliance for Global 

Good: Gender Equity and Equality," an initiative launched at Davos that has now gained significant 

global traction in corporate boardrooms. 

Important Definitions & Key Terms 

• World Economic Forum (WEF): An international non-governmental organization founded in 1971 

by Klaus Schwab, based in Cologny, Switzerland. It is best known for its annual winter meeting in 

Davos. 

• Digital Public Infrastructure (DPI): Refers to blocks or platforms such as digital identification, 

payment infrastructure, and data exchange solutions that help countries deliver vital services to their 

people. 

• Fragmentation: In the context of WEF 2026, it refers to the breaking down of global cooperation 

due to protectionism, trade wars, and regional conflicts. 

Constitutional and Legal Provisions 

• Article 51: Under the Directive Principles of State Policy (DPSP), the Indian Constitution promotes 

international peace and security and encourages settlement of international disputes by 

arbitration—a philosophy India is echoing at Davos. 

• Article 253: Empowers Parliament to make laws for giving effect to international agreements. 

India's participation at WEF often leads to MoUs that later translate into domestic regulatory changes 

to ease the Ease of Doing Business. 

• FEMA (Foreign Exchange Management Act), 1999: The legal framework that governs the FDI 

discussed at Davos, ensuring that international investments align with India’s external sector 

stability. 

Additional Key Points for Mains 

• The "Indus Valley" Diplomacy: Pakistan’s hosting of a "Sufi Night" and serving Indus Valley 

delicacies reflects a growing trend of "Gastro-diplomacy" and cultural branding used by nations to 

build soft power in high-stakes environments like Davos. 

• Corporate Heavyweights: Presence of leaders like Mukesh Ambani (Reliance) and N. 

Chandrasekaran (Tata Group) underscores the "Public-Private Partnership" model of Indian 

diplomacy, where corporate growth is synonymous with national strategy. 

• Security & AI: Davos 2026 is being called the most "fortified" ever, using AI-powered drones and 

snipers, highlighting the intersection of global governance and high-tech security concerns. 
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Conclusion 

Davos 2026 serves as a critical "testing ground" for India’s global ambitions. By projecting a unified front of 

ministers, chief ministers, and business titans, India is attempting to decouple itself from the general 

"fragility" of the global economy. Whether India can truly serve as the world's "growth engine" depends on 

how effectively the "Davos dialogues" translate into actual "ground-level investments" and technology 

transfers back home. 

UPSC Relevance 

• GS Paper II: Bilateral, regional and global groupings and agreements involving India and/or 

affecting India’s interests; International institutions. 

• GS Paper III: Indian Economy and issues relating to planning, mobilization of resources, growth, 

development and employment; Investment models. 

• Prelims: Theme of WEF 2026; Location of Davos; Major participants and reports released by WEF 

(e.g., Global Risks Report). 
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