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1. Strategic Standoff: Escalation in the Strait of Hormuz 
The recent escalation in West Asia, characterized by U.S. President Donald Trump's "obliterate" threat 

against Iranian power plants and Tehran's counter-threat to shut down the Strait of Hormuz, represents a 

critical shift in global energy security and maritime geopolitics. 

Key Summary Points for UPSC 

• Strategic Chokepoint: The Strait of Hormuz is the world's most vital energy artery, connecting the 

Persian Gulf to the Gulf of Oman. It handles approximately 20-25% of global oil and 20% of global 

Liquefied Natural Gas (LNG) trade. 

• U.S. "Escalate to De-escalate" Doctrine: The U.S. administration is employing a strategy of 

tactical escalation (threatening critical infrastructure) to force a diplomatic "winding down" of the 

four-week-old conflict, a move Treasury Secretary Scott Bessent describes as necessary to ensure 

regional stability. 

• Iranian Retaliatory Posture: Tehran’s military command (Khatam Al-Anbiya) has linked the 

reopening of the Strait directly to the reconstruction of its domestic infrastructure, utilizing the 

waterway as a "geographic leverage" against U.S. and Israeli military pressure. 

• India’s Energy Vulnerability: India is disproportionately affected as nearly 40% of its crude oil 

and 60% of its LNG (primarily from Qatar) transit through this narrow 33km-wide passage. Any 

prolonged closure triggers immediate inflationary pressure and supply chain disruptions. 

• Global Economic Impact: Beyond energy, the 

conflict has spread across West Asia, targeting U.S. 

interests and Israeli territory, leading to a "war 

premium" on insurance and freight, effectively 

halting 70-90% of commercial shipping traffic even 

without a formal legal blockade. 

Key Definitions  

• Maritime Chokepoint: A narrow channel along 

widely used global sea routes that is strategic due to high traffic volume and limited alternative 

paths. 

• Escalate to De-escalate: A military/diplomatic doctrine where one party increases the intensity of a 

conflict to convince the opponent that the costs of continuing are too high, thereby forcing them to 

negotiate or retreat. 

• Transit Passage: Under international law, the right of vessels and aircraft to navigate through a strait 

used for international navigation in a continuous and expeditious manner. 

Constitutional and Legal Provisions 

• UNCLOS (1982): The United Nations Convention on the Law of the Sea governs the "Right of 

Transit Passage." While the U.S. is not a formal party, it follows it as customary law. Iran, having 

signed but not ratified UNCLOS, often asserts the more restrictive "Innocent Passage" regime, 

which allows it to suspend traffic if its security is threatened. 

• Freedom of Navigation (FON): A principle of customary international law that, apart from 

exceptions provided for in treaty law, ships flying the flag of any sovereign state shall not suffer 

interference from other states. 
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• Article 51 of UN Charter: Provides for the inherent right of individual or collective self-defense if 

an armed attack occurs, which both sides are currently citing to justify their respective escalations. 

Important Key Points for Mains 

• Bypass Limitations: While pipelines like the Habshan–Fujairah (UAE) and Petroline (Saudi Arabia) 

exist, they cannot currently accommodate the massive volume of oil that the Strait of Hormuz 

handles daily. 

• Operation Sankalp: India’s maritime initiative by the Indian Navy to ensure the safety of Indian 

flagged vessels transiting through the Persian Gulf and Gulf of Oman. 

• Geopolitical Alignment: The conflict tests India’s "Strategic Autonomy" as it balances ties with the 

U.S. (major defense partner) and Iran (strategic partner for the Chabahar Port and regional 

connectivity). 

Conclusion 

The Strait of Hormuz is not merely a geographic entity but a "Geopolitical Barometer." A complete 

shutdown would decouple the global energy market from the Persian Gulf, leading to a systemic shock. For 

a neutral power like India, the crisis underscores the urgent need for diversifying energy sources and 

expanding the Strategic Petroleum Reserves (SPR) to mitigate long-term maritime vulnerabilities. 

UPSC Relevance 

• Prelims: Mapping (Strait of Hormuz, Persian Gulf, Gulf of Oman), UNCLOS provisions, and 

Chokepoints of the world. 

• Mains (GS-II & GS-III): Effect of policies of developed countries on India's interests; Energy 

Security; Maritime Security; and India's "Link West" policy. 
 

2. Security Breach in the North-East: ULFA(I) Attack on Assam Police Camp 
The recent ambush by the United Liberation Front of Assam-Independent (ULFA-I) on a commando camp 

in Tinsukia district marks a significant escalation in the internal security landscape of Northeast India. The 

attack, occurring near the Jagun area bordering Arunachal Pradesh, resulted in injuries to four personnel and 

has reignited concerns regarding the operational capabilities of banned outfits operating from trans-border 

safe havens. 

• Geographic Vulnerability: The incident took place at Jagun, a strategic location less than 50km 

from the Myanmar border. This region serves as a "chicken's neck" corridor for insurgents to slip into 

Arunachal Pradesh and subsequently into Myanmar, where ULFA(I) maintains functional base 

camps. 

• Tactical Shift - "Operation Bujoni": The outfit termed this strike "Operation Bujoni" (Operation 

Understanding), claiming it as a retaliatory measure against alleged police crackdowns and previous 

drone strikes by the Indian Army. This indicates a shift toward proactive urban and semi-urban 

guerrilla tactics despite ongoing peace overtures in the region.  

• Commandos Targeted: The targeting of specialized Assam Police commandos—rather than general 

law enforcement—highlights an intent to demoralize high-value state security assets and signal 

defiance against the state's modernized counter-insurgency apparatus. 

• Trans-Border Linkages: The proximity to the Myanmar border underscores the persistent challenge 

of "Ungoverned Spaces" in neighboring countries. The porous nature of the Indo-Myanmar border 

allows outfits to utilize the "hit-and-run" strategy effectively, complicating "hot pursuit" operations. 
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• Impact on Peace Process: While the Pro-Talks faction of ULFA 

signed a historic tripartite peace accord in December 2023, the 

ULFA(I) led by Paresh Baruah remains outside the ambit of 

negotiations. This attack serves as a reminder that the insurgency 

problem in Assam is fragmented but not fully neutralized. 

• State Response: The Assam government has condemned the act as 

a subversive attempt to derail the developmental momentum of the 

state. Joint operations involving the State Police, Central Armed 

Police Forces (CAPFs), and the Indian Army have been intensified 

in the Tinsukia-Arunachal belt. 

Definitions of Key Terms 

• Insurgency: An organized rebellion aimed at overthrowing a 

constituted government through the use of subversion and armed conflict. 

• Trans-border Insurgency: Guerrilla warfare where insurgents maintain bases in a neighboring 

country to evade the domestic law enforcement of the target country. 

• UAPA (1967): The Unlawful Activities (Prevention) Act is India’s primary anti-terror law used to 

designate organizations like ULFA(I) as "unlawful associations" or "terrorist organizations." 

Constitutional and Legal Provisions 

• Article 355: Mandates the Union to protect every State against external aggression and "internal 

disturbance." The Centre’s involvement in North-East security is rooted in this obligation. 

• AFSPA (1958): The Armed Forces (Special Powers) Act provides special powers to the armed forces 

in "disturbed areas." While its footprint has been reduced in Assam recently, such attacks often lead 

to calls for its re-imposition in sensitive border districts. 

• Entry 1 & 2 of State List (Schedule VII): "Public Order" and "Police" are state subjects, but the 

nature of ULFA(I)'s activities often necessitates the invocation of the Union List (Entry 1: Defence 

of India) due to the national security implications. 

Important Keypoints for Internal Security 

• The Myanmar Factor: The ongoing civil unrest in Myanmar has created a security vacuum, 

allowing Indian Insurgent Groups (IIGs) to consolidate power in the Sagaing Division. 

• Drone Warfare: The ULFA(I)’s allegation of drone attacks by the Army suggests the increasing 

integration of Unmanned Aerial Vehicles (UAVs) in modern counter-insurgency (COIN) operations 

in the Northeast. 

• Social Media & Recruitment: Despite physical setbacks, the outfit remains active in the digital 

space for "perception management" and recruiting disgruntled youth by leveraging ethnic sub-

nationalism. 

Conclusion 

The Jagun attack is a stark reminder that despite multiple peace accords, the "residual insurgency" in the 

Northeast remains potent. Addressing the ULFA(I) challenge requires a dual-track approach: strengthening 

the "Border Guarding Force" (Assam Rifles) to plug infiltration routes and maintaining a sustained political 

dialogue to address the root causes of alienation. The transition from active conflict to sustainable peace in 

Assam remains contingent on neutralizing the trans-border support system of the Paresh Baruah faction. 
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UPSC Relevance 

• GS Paper III (Internal Security): Role of external state and non-state actors in creating challenges 

to internal security; Linkages between development and spread of extremism; Security challenges 

and their management in border areas. 

• GS Paper II (Governance): Federalism and the coordination between State and Central forces 

during internal disturbances. 
 

3. Human-Wildlife Conflict: Stray Dog Menace in Chhattisgarh Rescue Centre 
The tragic death of 15 deer at the Sanjay Van Vatika rescue centre in Ambikapur, Chhattisgarh, underscores a 

critical yet often overlooked dimension of wildlife management: the threat posed by feral and stray dogs to 

captive and wild herbivores. This incident, resulting in the suspension of four forest officials for negligence, 

highlights systemic gaps in the security of conservation enclosures and the rising challenge of domestic-

wildlife interface conflicts. 

• Incident Overview: A pack of stray dogs breached the enclosure at a government-run rescue centre, 

leading to the immediate death of 14 deer, with one succumbing later. The scale of the kill indicates a 

"surplus killing" behavior often seen in feral canines. 

• Administrative Accountability: The swift suspension of a Deputy Ranger and three Forest Guards 

reflects the stringent accountability standards under the Forest Department’s SOPs for protected 

animals in "ex-situ" conservation centers. 

• The Feral Dog Threat: Stray dogs are increasingly recognized as a major threat to biodiversity in 

India. Beyond direct predation, they act as primary carriers of lethal diseases like Canine Distemper 

Virus (CDV) and rabies, which can wipe out entire local populations of endangered species. 

• Infrastructure Failure: The breach at Sanjay Van Vatika points toward inadequate perimeter 

fencing and lack of "night-watch" protocols, which are mandatory for rescue centers located near 

human settlements where stray dog populations are high. 

• Legal Implications of Negligence: Under the Wildlife (Protection) Act, the state is the custodian of 

scheduled animals. Failure to provide a secure environment constitutes a breach of statutory duty, 

making officials liable for departmental and potentially legal action.  

• Broader Conservation Impact: Such incidents dampen the success of "Soft Release" programs 

where animals are acclimated in enclosures before being released into the wild, as these centers are 

meant to be "safe zones" from natural and 

anthropogenic threats. 

Definitions of Key Terms 

• Ex-situ Conservation: The process of protecting an 

endangered species of plant or animal outside its 

natural habitat (e.g., zoos, botanical gardens, or 

rescue centers). 

• Feral Dogs: Domesticated dogs that have returned 

to a wild state or are living without human supervision, often forming packs and hunting local 

wildlife. 

• Surplus Killing: A behavior where a predator kills more prey than it can immediately eat or move, 

common in domestic dogs when they enter confined spaces with high prey density. 
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Constitutional and Legal Provisions 

• Article 48A (DPSP): Mandates that the State shall endeavor to protect and improve the environment 

and to safeguard the forests and wildlife of the country. 

• Article 51A(g) (Fundamental Duties): It is the duty of every citizen of India to protect and improve 

the natural environment including forests, lakes, rivers, and wildlife, and to have compassion for 

living creatures. 

• Wildlife (Protection) Act, 1972: Deer (depending on the species like Chital or Sambar) are 

protected under various Schedules of this Act. Section 33 and 38 govern the management of 

sanctuaries and the powers of the Central Zoo Authority (CZA) over enclosures. 

• Prevention of Cruelty to Animals Act, 1960: Regulates the management of stray dogs via the 

Animal Birth Control (ABC) Rules, which often creates a jurisdictional conflict between wildlife 

conservationists and animal rights activists. 

Important Keypoints for Environment & Ecology 

• Apex Predator Disruption: Stray dogs often occupy the niche of small carnivores in fragmented 

forests, outcompeting native species like foxes and golden jackals. 

• Zoonotic Diseases: The interaction between stray dogs and deer at rescue centers increases the risk 

of "spillover" infections, where domestic diseases jump to wild populations, potentially leading to 

local extinctions. 

• Man-Animal Conflict Extension: This incident is an example of "indirect" conflict where human 

mismanagement of domestic animals (stray dogs) leads to the loss of protected wildlife. 

Conclusion 

The Ambikapur incident is a wake-up call for the Forest Department to move beyond traditional anti-

poaching measures and address the "canine menace" in conservation zones. Protecting wildlife requires not 

just forest cover, but rigorous biosecurity and physical barriers to insulate vulnerable species from the 

domestic-wildlife interface. Strengthening the infrastructure of "Van Vatikas" and implementing a localized 

stray dog management plan are essential to prevent such avoidable biological losses. 

UPSC Relevance 

• Prelims: Wildlife (Protection) Act schedules, DPSP vs Fundamental Duties regarding environment, 

and concepts of Ex-situ vs In-situ conservation. 

• Mains (GS Paper III): Environmental pollution and degradation; Wildlife conservation challenges; 

Impact of feral species on biodiversity; and Administrative accountability in environmental 

governance. 
 

4. Public Health Vigilance: Nipah Virus Seasonal Alert in Kerala 
The Kerala Health Department has issued a proactive seasonal alert against the Nipah Virus (NiV) spanning 

from April to September 2026. This cyclical surveillance strategy follows a pattern of recurring outbreaks 

observed since 2018, specifically targeting the high-risk districts of Kozhikode, Malappuram, Palakkad, and 

Thrissur. The alert emphasizes early detection, community awareness, and specialized protocols for pediatric 

safety to mitigate the impact of this high-fatality zoonotic disease. 
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• Seasonal Recurrence: Epidemiological data from Kerala indicates that the virus typically becomes 

active during a specific six-month window (April–September), coinciding with the breeding and 

foraging seasons of fruit bats, the primary reservoirs. 

• Geographic Hotspots: Surveillance is intensified in the "Northern Corridor" (Kozhikode and 

Malappuram), which has historically been the epicenter of NiV clusters due to high bat density and 

human-wildlife interface. 

• Pediatric Focus: Special awareness campaigns are being integrated into school curriculums and 

childcare centers, as recent outbreaks have shown a concerning vulnerability among children to 

severe respiratory and neurological complications. 

• Zoonotic Transmission Pathway: The alert highlights the risk of "spillover" events caused by 

consuming fruits contaminated with bat saliva or urine (e.g., date palm sap or fallen guavas) and 

subsequent human-to-human transmission through close contact. 

• Integrated Disease Surveillance: The state is employing a "One Health" approach, coordinating 

between the departments of Health, Animal Husbandry, and Forest to monitor bat colonies and 

unexplained livestock deaths alongside human cases. 

• Containment Strategy: Standard Operating Procedures (SOPs) have been refreshed for healthcare 

workers, focusing on the use of high-grade Personal Protective Equipment (PPE) and the 

establishment of dedicated isolation wards to prevent nosocomial (hospital-acquired) infections. 

Definitions of Key Terms 

• Zoonosis: An infectious disease that is transmitted from non-human animals (usually vertebrates) to 

humans. 

• Case Fatality Rate (CFR): The proportion of people who die from a specified disease among all 

individuals diagnosed with the disease. For Nipah, the CFR is estimated between 40% to 75%. 

• One Health Approach: An integrated, unifying approach that aims to sustainably balance and 

optimize the health of people, animals, and ecosystems. 

Constitutional and Legal Provisions  

• Article 47 (DPSP): Mandates the State to regard the improvement of 

public health as among its primary duties. 

• Article 21: The Right to Life includes the right to health and a clean 

environment, as interpreted by the Supreme Court in various landmark 

judgments. 

• Seventh Schedule (Entry 6, State List): "Public health and sanitation; 

hospitals and dispensaries" are primarily State subjects, allowing 

Kerala to frame localized health alerts and SOPs. 

• Epidemic Diseases Act, 1897: Provides the legal framework for the 

government to take special measures and prescribe regulations to 

prevent the spread of dangerous epidemic diseases. 

Important Keypoints for Science & Technology 

• The Pathogen: Nipah Virus is a ribonucleic acid (RNA) virus of the family Paramyxoviridae, genus 

Henipavirus. It is closely related to the Hendra virus. 
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• Natural Reservoir: Fruit bats of the Pteropodidae family, particularly the Pteropus genus, are the 

natural hosts. They do not show symptoms but shed the virus in secretions. 

• Clinical Presentation: In humans, NiV infection ranges from asymptomatic to acute respiratory 

infection and fatal encephalitis (inflammation of the brain). 

• Diagnostic Challenges: Early symptoms are non-specific (fever, headache, cough), requiring 

advanced molecular tests like Real-Time Polymerase Chain Reaction (RT-PCR) and Enzyme-Linked 

Immunosorbent Assay (ELISA) for confirmation. 

Conclusion 

The preemptive alert in Kerala signifies a shift from "reactive" to "proactive" disaster management in public 

health. While the state has developed a robust "Kerala Model" for containment, the recurring nature of 

Nipah underscores the need for a permanent biosafety laboratory (BSL-3 or BSL-4) in the region and 

continued research into vaccines, as there are currently no licensed drugs specifically for NiV. 

UPSC Relevance 

• GS Paper II (Governance/Health): Issues relating to development and management of Social 

Sector/Services relating to Health; Role of state governments in disease containment. 

• GS Paper III (Science & Technology): Awareness in the fields of Biotechnology; Issues relating to 

intellectual property rights (vaccine research); Zoonotic threats and their impact on internal security. 
 

5. Constitutional Debate: Sub-classification within Scheduled Castes in Karnataka 
The Karnataka government is currently navigating a complex socio-political challenge regarding the 

implementation of internal reservation within the 15% Scheduled Caste (SC) quota. A special Cabinet 

meeting is slated to discuss a sub-classification matrix amid intense protests from various Dalit factions. 

This move follows a landmark legal backdrop where the state reduced its total reservation from 56% back to 

50% to comply with judicial mandates while attempting to balance the competing interests of "Dalit Left" 

and "Dalit Right" communities. 

• The Sub-classification Matrix: The proposed internal quota aims to divide the 15% SC reservation 

into a 5.3% share each for the Dalit Left (primarily Madigas) and Dalit Right (primarily Holeyas), 

with the remaining 4.4% allocated to "touchable" SC groups like Banjaras, Bhovis, Koramas, and 

Korachas.  

• Intra-Community Divergence: The Dalit Left, 

represented by the Adijambava Math, has launched 

a padayatra demanding immediate implementation 

to ensure equitable distribution of benefits in the 

upcoming recruitment of over 56,000 posts. 

Conversely, the Dalit Right and "touchable" groups 

argue that sub-classification may lead to further 

fragmentation of the SC identity. 

• The 50% Ceiling Limit: By reverting the overall reservation from 56% to 50%, the state 

government is aligning with the "Indra Sawhney" principle, aiming to prevent legal setbacks in the 

Karnataka High Court while proceeding with one of the largest recruitment drives in recent history. 

• Justice A.J. Sadashiva Commission: The current debate is rooted in the long-standing 

recommendations of this commission, which advocated for internal reservation to address the 

"inequality of outcomes" among different sub-castes within the SC umbrella. 
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• Recruitment Pressure: The urgency is driven by the notification of 56,432 government vacancies. 

The Dalit Left fears that without an internal quota, a few dominant sub-castes will disproportionately 

secure these positions, perpetuating historical imbalances. 

• Cabinet Deadlock: The State Cabinet remains divided along factional lines, reflecting the broader 

social rift. The government is seeking a consensus to avoid "political hara-kiri" ahead of the special 

meeting, balancing the "equitable distribution" argument against the "community unity" concern. 

Key Definitions 

• Internal Reservation (Sub-classification): The process of categorizing a consolidated reserved 

category (like SCs) into smaller sub-groups to ensure that the most marginalized sections within that 

category receive a guaranteed share of benefits. 

• Dalit Left vs. Dalit Right: Socio-political terms used in Karnataka to distinguish between various 

SC sub-groups based on traditional occupations and historical social hierarchies; the "Left" (e.g., 

Madigas) generally considers itself more marginalized than the "Right" (e.g., Holeyas). 

• Touchable Castes (SC): Communities included in the Scheduled Castes list who historically did not 

face the same degree of "untouchability" as other sub-groups but remain socio-economically 

backward. 

Constitutional and Legal Provisions 

• Article 341: Empowers the President to specify the castes, races, or tribes which shall be deemed to 

be Scheduled Castes. The power to "sub-classify" this list has been a subject of intense judicial 

scrutiny. 

• Article 16(4): Enables the State to make provisions for the reservation of appointments or posts in 

favor of any backward class of citizens which, in the opinion of the State, is not adequately 

represented in the services under the State. 

• State of Punjab v. Davinder Singh (2024): A landmark 7-judge Constitution Bench ruling of the 

Supreme Court which held that States have the power to sub-classify Scheduled Castes to provide 

more benefit to the "backward of the backwards" within the SC list. 

• Indra Sawhney v. Union of India (1992): Established the 50% cap on total reservations, except in 

"extraordinary circumstances," a limit the Karnataka government is currently trying to respect. 

Important Keypoints for Mains 

• Principle of Substantive Equality: Proponents argue that the SC category is not a "homogenous 

unit." Sub-classification is seen as an extension of the "creamy layer" logic to ensure that reservation 

does not become the monopoly of a few. 

• Administrative Efficiency (Article 335): Critics argue that excessive fragmentation might impact 

administrative efficiency, while proponents claim that broader representation actually enhances the 

inclusivity and effectiveness of the state machinery. 

• Political Mobilization: The involvement of religious "Maths" and "Seers" in the reservation protest 

highlights the unique intersection of religion, caste, and electoral politics in Karnataka’s governance 

model. 
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Conclusion 

The internal reservation stir in Karnataka is a litmus test for "Social Justice 2.0." While the Supreme Court 

has cleared the legal path for sub-classification, the practical execution remains a tightrope walk. The 

government must rely on robust empirical data regarding the representation of each sub-caste to justify the 

5.3%-5.3%-4.4% formula, ensuring that the move survives both political protests and future judicial 

reviews. 

UPSC Relevance 

• Prelims: Article 341, Article 16(4), Seventh Schedule (State's power), and recent Supreme Court 

judgments on sub-classification. 

• Mains (GS Paper II): Welfare schemes for vulnerable sections; Issues relating to the management 

of Social Sector/Services; Indian Constitution—historical underpinnings, evolution, features, and 

significant provisions. 
 

6. Federalism in Flux: The "Double-Engine" Narrative and Constitutional Challenges 
The contemporary political discourse in India is increasingly defined by the "double-engine sarkar" 

metaphor, suggesting that synchronicity between the Union and State governments accelerates development. 

While presented as a model for administrative harmony, it raises profound questions regarding the "Federal 

Compact" of the Indian Constitution. The reliance on political alignment for resource allocation and 

legislative clearance challenges the foundational principle that the Union represents the entire Republic, 

irrespective of electoral outcomes in individual States. 

• Erosion of Cooperative Federalism: The "double-engine" narrative implicitly suggests that states 

governed by opposition parties may face developmental hurdles or fund starvation. This contradicts 

the constitutional vision of the Union and States as equal partners operating within their respective 

spheres as per the Seventh Schedule. 

• Fiscal Federalism and Rule-Based Transfers: Central to this debate is Article 280, which mandates 

the Finance Commission to ensure that the distribution of national tax revenue is based on objective, 

non-partisan criteria (like population and fiscal capacity) rather than political goodwill or "charity." 

• The "Cess and Surcharge" Conflict: States have raised concerns over the Union’s increasing 

reliance on cesses and surcharges. Since these do not enter the "Divisible Pool," they effectively 

reduce the share of revenue available for mandatory transfer to States, thereby weakening their 

financial autonomy. 

• Gubernatorial Overreach: The role of the Governor has emerged as a point of "federal friction." 

Prolonged delays in assenting to Bills passed by State Legislatures—often in opposition-ruled 

states—are viewed as an extra-constitutional "veto" that stalls the democratic legislative process. 

• Judicial Safeguards: Recent Supreme Court rulings (e.g., State of Punjab vs. Principal Secretary, 

2023) have clarified that Governors cannot use inaction to sabotage elected governments. The 

judiciary remains a critical bulwark against the hollowing out of the federal spirit through 

administrative delays. 

• Structural Reform Imperative: To restore the federal balance, experts suggest revitalizing the 

Inter-State Council (Article 263) and implementing fixed statutory timelines for Governors to act on 

Bills, ensuring that governance is not held hostage to political alignment. 
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Key Definitions 

• Cooperative Federalism: A concept where federal and state governments interact cooperatively and 

collectively to solve common problems, rather than making policies separately. 

• Divisible Pool: The portion of gross tax revenue collected by the Central Government that is 

constitutionally required to be shared with the State Governments. 

• Cess and Surcharge: Additional taxes levied by the Union for specific purposes. Unlike basic taxes, 

these are not shared with the States under the current fiscal framework. 

Constitutional and Legal Provisions 

• Article 280: Mandates the constitution of a Finance Commission every five years to recommend the 

distribution of financial resources between the Union and the States. 

• Article 200: Outlines the powers of the Governor regarding Bills passed by the State Legislature 

(Assent, Withholding Assent, or Reserving for the President). 

• Article 263: Provides for the establishment of an Inter-State Council to inquire into and advise upon 

disputes between States or between the Union and States. 

• Article 356: Provisions in case of failure of constitutional machinery in States (President’s Rule), the 

misuse of which was significantly curtailed by the S.R. Bommai Case (1994). 

Important Keypoints for Mains 

• Equity vs. Efficiency: The 16th Finance Commission faces the challenge of balancing "Equity" 

(supporting backward states) with "Efficiency" (not penalizing southern states that successfully 

implemented population control). 

• Fiscal Autonomy: The financial health of States is critical for the delivery of "State List" subjects 

like Health, Education, and Agriculture. Any concentration of fiscal power at the Union level risks 

top-heavy governance. 

• Legislative Sovereignty: The Governor is a constitutional head, not a political appointee with the 

mandate to override the will of the elected Assembly. The "spirit of federalism" requires the 

Governor to act as a bridge, not a barrier. 

Conclusion 

India’s federal democracy thrives on the principle of "Equal Citizenship," where development is a right, not 

a reward for political alignment. While slogans may drive campaigns, the stability of the Republic rests on 

institutions like the Finance Commission and the Judiciary that uphold rule-based governance. True progress 

in a diverse Union requires the "engines" of federalism to work in their designated tracks, guided by the 

Constitution rather than party manifests. 

UPSC Relevance 

• GS Paper II (Polity & Governance): Issues and challenges pertaining to the federal structure; 

Devolution of powers and finances up to local levels and challenges therein; Appointment to various 

Constitutional posts, powers, functions and responsibilities of various Constitutional Bodies. 

• GS Paper III (Economy): Government Budgeting; Fiscal Federalism; and the role of the Finance 

Commission. 
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7. Strategic Autonomy: India’s Seventh Tranche of Critical Mineral Auctions 
The Union Ministry of Mines has launched the seventh round of auctions for 19 critical and strategic 

mineral blocks across several states. This initiative is a pivotal step toward securing India's supply chains for 

high-tech sectors, including electric vehicles (EVs), defense, and telecommunications. By reducing import 

dependency on specific geographies, particularly for minerals like Lithium and Rare Earth Elements (REE), 

India aims to achieve its "Net Zero" targets and bolster national security through the indigenous sourcing of 

"minerals of the future." 

• Auction Scope and Mineral Basket: The 19 blocks offered under this round include a diverse array 

of minerals such as Lithium, Graphite, Tungsten, and Vanadium. These are auctioned under two 

categories: Mining Lease (ML) for ready-to-mine blocks and Composite Licence (CL) for those 

requiring further exploration. 

• Fiscal Federalism in Mining: While the Central Government designs the auction framework and 

identifies the blocks, the resulting revenues—including royalty and auction premiums—accrue 

entirely to the respective State Governments, strengthening their fiscal health. 

• Process Reforms (2025-2026): The Mineral (Auction) Second Amendment Rules, 2025, and the 

Amendment Rules, 2026, have significantly streamlined post-auction timelines. Key changes include 

faster issuance of Letters of Intent (LoI) and the introduction of "Insurance Surety Bonds" as a 

flexible alternative to traditional Bank Guarantees for bidders. 

• Strategic Mineral Identification: Under the 2024 amendments to the MMDR Act, the Centre 

identified 24 minerals as "critical and strategic." This classification allows the Union to prioritize 

their exploration and auctioning, acknowledging their role in green energy transitions and advanced 

computing.  

• Transparent Allocation Mechanism: The auction follows a two-stage ascending forward bidding 

process. The winning bidder is selected based on 

the highest "Percentage of Value of Mineral 

Dispatched" (PVMD) quoted, ensuring 

transparency and market-driven price discovery. 

• Geopolitical De-risking: By accelerating 

domestic mining, India seeks to "de-risk" its 

economy from global supply chain disruptions 

caused by trade wars or geopolitical tensions, 

particularly the dominance of certain nations in the processing and supply of Rare Earths. 

Key Definitions 

• Critical Minerals: Metallic or non-metallic elements that are essential for modern technology and 

economy, but face a high risk of supply chain disruption. 

• Composite Licence (CL): A single license that allows a private party to conduct both "prospecting" 

(exploration) and subsequent "mining operations." 

• Insurance Surety Bond: A three-party agreement where an insurer guarantees that the mining entity 

will fulfill its contractual obligations to the government, acting as a more liquid alternative to bank 

guarantees. 

• Rare Earth Elements (REE): A set of 17 chemical elements in the periodic table (scandium, 

yttrium, and the 15 lanthanides) used in high-end electronics and green energy tech. 
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Constitutional and Legal Provisions 

• MMDR Act, 1957: The Mines and Minerals (Development and Regulation) Act is the primary 

legislation governing the mining sector. Recent amendments (2023-2024) empowered the Centre to 

auction critical minerals, a power previously reserved for State Governments. 

• Schedule VII (Entry 54, Union List): Regulation of mines and mineral development to the extent to 

which such regulation and development under the control of the Union is declared by Parliament by 

law to be expedient in the public interest. 

• Schedule VII (Entry 23, State List): Regulation of mines and mineral development subject to the 

provisions of the Union List. 

• National Mineral Policy (2019): Aims to increase the share of mining in India's GDP and 

encourages private sector participation in exploration through a transparent auctioning regime. 

Important Keypoints for Mains 

• Energy Transition: Critical minerals like Lithium and Cobalt are the "new oil." India's target of 

500GW non-fossil fuel capacity by 2030 is unattainable without a secure supply of these minerals for 

battery storage. 

• Value Addition: The auction is part of a larger strategy to move India from being an "extractor" to a 

"processor," encouraging the development of domestic refining and manufacturing units (PLI 

schemes for Advanced Chemistry Cells). 

• Ease of Doing Business: Moving from Bank Guarantees to Surety Bonds lowers the capital entry 

barrier for smaller mining firms, fostering competition and faster operationalization of mines. 

Conclusion 

The auctioning of 19 mineral blocks represents India's transition from passive consumption to active 

resource management. While legislative reforms have streamlined the "Entry" process, the success of this 

initiative will depend on "Execution"—specifically, the speed of environmental clearances and the 

integration of these minerals into the domestic manufacturing ecosystem. Securing these strategic assets is 

no longer just an economic goal; it is a prerequisite for India’s "Aatmanirbharta" in the 21st-century global 

order. 

UPSC Relevance 

• Prelims: Minerals and their distribution; MMDR Act amendments; Classification of Critical 

Minerals; Insurance Surety Bonds. 

• Mains (GS Paper III): Infrastructure: Energy, Ports, Roads, Airports, Railways etc.; Science and 

Technology- developments and their applications and effects in everyday life; Conservation, 

environmental pollution and degradation. 
 

8. Global Trade Turbulence: The Resurgence of U.S. Section 301 and its Implications 
The recent invocation of Section 122 and Section 301 of the U.S. Trade Act of 1974 by the Trump 

administration marks a significant shift toward trade unilateralism. Following a U.S. Supreme Court ruling 

that limited executive authority on reciprocal tariffs, the administration has pivoted to "temporary 

surcharges" and investigative proceedings. These actions, targeting major economies including India, the 

EU, and China, challenge the established multilateral trading order under the World Trade Organization 

(WTO) and signal a period of intense "geoeconomic" friction. 
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• Shift to Section 122 Surcharges: After judicial setbacks regarding direct tariffs, the U.S. invoked 

Section 122 to impose a 10% temporary surcharge (Feb-July 2026). Legally, this requires a genuine 

"Balance of Payments" (BOP) crisis, a claim currently contested by 24 U.S. states and viewed as 

inconsistent with international economic realities. 

• The Section 301 "Weapon": Section 301 allows the U.S. Trade Representative (USTR) to 

unilaterally investigate and penalize foreign trade practices deemed "unjustifiable" or 

"discriminatory." While historically used to build WTO cases, it is now being utilized as a tool for 

punitive, unilateral tariffs. 

• Targeting India - Structural & Labor Allegations: The U.S. has initiated two Section 301 

proceedings against India and others, alleging "Structural Excess Capacity" and "Failure to Enforce 

Forced Labor Prohibitions." These investigations provide the U.S. with systemic leverage in ongoing 

bilateral trade negotiations. 

• Erosion of WTO Authority: The U.S., once the architect of the WTO's dispute settlement 

mechanism, is now its "chief decimator." By blocking the appointment of members to the WTO 

Appellate Body, the U.S. has effectively rendered the multilateral "court of appeal" dysfunctional, 

allowing it to ignore adverse rulings. 

• The "Big Stick" Diplomacy: A 1999 WTO panel compared Section 301 to a "big stick." While not 

ruled illegal then due to U.S. assurances of WTO conformity, the current abandonment of those 

assurances has turned the provision into a primary instrument of raw power advantage. 

• Call for Multilateral Revival: The crisis underscores the fragility of rule-based trade. For 

developing nations like India, the strategy must involve active legal participation in U.S. proceedings 

and building global coalitions to revive the strength of multilateral institutions. 

Definitions of Key Terms  

• Balance of Payments (BOP) Crisis: A situation 

where a country cannot pay for its essential imports 

or service its external debt, often characterized by a 

rapid decline in monetary reserves. 

• Unilateralism: An approach in international 

relations where a state acts without regard to the 

interests of other states or its obligations under 

international agreements. 

• Excess Capacity: A situation where a country's production capability significantly exceeds domestic 

and legitimate global demand, often leading to "dumping" of goods at low prices. 

• Reciprocal Tariffs: A trade policy where a country imposes tariffs on imports from another country 

at the same rate that the other country imposes on its exports. 

Constitutional and Legal Provisions 

• Section 301 of the Trade Act of 1974: A U.S. domestic law that grants the executive branch broad 

authority to enforce U.S. rights under trade agreements and respond to "unfair" foreign practices. 

• WTO Dispute Settlement Understanding (DSU): The international agreement that governs the 

resolution of trade conflicts between member nations. Article 23 of the DSU explicitly prohibits 

members from making unilateral determinations of violations. 
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• Article 21 of the Indian Constitution: While primarily domestic, the "Right to Life" has been 

interpreted by Indian courts to include the right to a livelihood, which is directly impacted by 

international trade barriers affecting domestic industries. 

Important Keypoints for UPSC Mains 

• Multilateralism vs. Bilateralism: The U.S. move forces India into a corner where it must choose 

between a "mutually beneficial" bilateral trade deal under pressure or standing for a weakened 

multilateral system. 

• Impact on "Make in India": Allegations of "excess capacity" could be used to target India's 

manufacturing incentives (like PLI schemes), framing them as "distortive" trade practices. 

• Digital Trade & Labor Standards: The U.S. frequently uses Section 301 to push for its own 

standards on labor and digital commerce, which often conflict with the developmental priorities of 

emerging economies. 

Conclusion 

The "Double-Engine" of U.S. trade policy—legal surcharges and unilateral investigations—represents a 

departure from the "Rule of Law" to the "Rule of Power." For India, the path forward involves a 

sophisticated mix of legal defense in U.S. courts and proactive leadership at the WTO. Trade can no longer 

be viewed in isolation; it is now a front in the larger battle for global strategic autonomy. 

UPSC Relevance 

• GS Paper II (International Relations): Effect of policies and politics of developed and developing 

countries on India’s interests; Important International institutions (WTO) and their structure. 

• GS Paper III (Economy): Effects of liberalization on the economy; Changes in industrial policy and 

their effects on industrial growth; International trade. 
 

9. Strategic Vulnerability: India’s Fertilizer Security and the West Asian Crisis 
The ongoing conflict in West Asia has exposed India’s "dual dependence" on the region for its agrarian 

stability. India relies on West Asian imports not only for the finished urea but also for the Liquefied Natural 

Gas (LNG) required to produce it domestically. With the Strait of Hormuz becoming a geopolitical 

chokepoint, the disruption in the "Ammonia-Urea" value chain poses a direct threat to India’s food security 

and the upcoming Kharif sowing season.   

• The Dual Dependence Trap: India faces a two-fold risk: first, the disruption of raw material (LNG) 

for domestic urea plants, and second, the potential blockage of finished urea imports. Currently, over 

71% of India’s urea imports and more than 60% of its LNG imports transit through the volatile Strait 

of Hormuz.  

• Impact on Domestic Production: Natural gas is the primary feedstock for ammonia, the precursor 

to urea. Due to current maritime disruptions, major entities like Petronet LNG have declared force 

majeure, leading to supply curtailments for state-owned distributors (GAIL, IOCL, BPCL). 

Consequently, domestic urea plants are reportedly operating at only 50% capacity. 

• Energy Transition and Feedstock Shift: Historically, urea plants used naphtha or fuel oil. 

However, to meet environmental standards and efficiency, the industry shifted to natural gas. This 

shift, while greener, has tied India's agricultural output directly to the global LNG market and West 

Asian stability. 
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• Strategic Buffer and Policy 

Response: In response to the crisis, 

the Government issued the Natural 

Gas (Supply Regulation) Order, 

2026, placing the fertilizer sector on 

the "Priority List" for gas allocation. 

Additionally, the government has 

shored up urea reserves to 61.51 lakh 

metric tonnes to cushion the impact on 

the Kharif season. 

• Market Magnitude: India is the 

world's fourth-largest buyer of natural 

gas. In 2025, national urea 

consumption reached 387 lakh metric 

tonnes, outstripping domestic 

production (306 lakh metric tonnes). 

This gap is bridged by imports, 

primarily from Oman (45%), Saudi 

Arabia, Qatar, and the UAE. 

Definitions of Key Terms 

• Force Majeure: A legal clause in contracts that frees both parties from liability or obligation when 

an extraordinary event or circumstance beyond their control (like war or natural disaster) occurs. 

• Feedstock: Raw material used to fuel a machine or industrial process. In this context, natural gas is 

the feedstock for producing ammonia. 

• Strait of Hormuz: A narrow waterway between the Persian Gulf and the Gulf of Oman. It is the 

world's most important oil and gas chokepoint, through which one-fifth of the world's total oil 

consumption passes. 

• Kharif Season: The autumn harvest season in India, involving crops like rice, maize, and cotton that 

are sown at the beginning of the monsoon (June-July). 

Constitutional and Legal Provisions 

• Article 39(b): A Directive Principle of State Policy (DPSP) stating that the State shall direct its 

policy toward ensuring that the ownership and control of the material resources of the community are 

so distributed as best to subserve the common good (relevant for fertilizer subsidy and distribution). 

• Essential Commodities Act, 1955: Fertilizers are declared as "essential commodities" under this 

Act, allowing the government to regulate their production, supply, and distribution to ensure 

availability at fair prices. 

• Natural Gas (Supply Regulation) Order, 2026: A recent executive order under the administrative 

powers of the Ministry of Petroleum and Natural Gas to prioritize gas supply to critical sectors 

during shortages. 

Important Keypoints for UPSC Mains 

• Food Security vs. Energy Security: The crisis highlights how India’s food security is inextricably 

linked to its energy security. Any spike in LNG prices or supply shock directly translates into higher 

fertilizer subsidy bills for the government or higher input costs for farmers. 
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• Diversification of Supply: There is an urgent need to diversify LNG and urea sources beyond West 

Asia—exploring options in Russia, Central Asia, and Africa—and accelerating "Coal Gasification" 

projects to produce urea from domestic coal reserves. 

• Strategic Petroleum & Gas Reserves: Similar to Strategic Petroleum Reserves (SPR), India needs 

to develop dedicated long-term storage for LNG to act as a buffer against such geopolitical "Black 

Swan" events. 

Conclusion 

The West Asian conflict serves as a "stress test" for India's self-reliance in agriculture. While the 

government's "Priority List" and increased reserves provide short-term relief, the long-term solution lies in 

reducing the import elasticity of the fertilizer sector. Moving toward "Green Ammonia" (produced using 

renewable energy) and indigenous feedstock alternatives is no longer just an environmental goal, but a 

strategic imperative to decouple Indian farms from West Asian fires. 

UPSC Relevance 

• Prelims: Mapping (Strait of Hormuz, Qatar, Oman), Fertilizer types, and Government orders/Acts 

(Essential Commodities Act). 

• Mains (GS Paper III): Issues related to direct and indirect farm subsidies; Food security; 

Infrastructure: Energy; and the impact of geopolitics on the Indian economy. 
 

10. Redefining Insurance Adequacy: Beyond Penetration and Density 
The discourse on India being an "underinsured" nation is primarily driven by two metrics: insurance 

penetration and insurance density. While these figures are often used to argue that large sections of the 

population lack protection, a critical analysis by former industry leaders suggests that these numbers 

measure industry revenue rather than the actual social security of households. For the UPSC Civil Services 

Exam, it is essential to distinguish between "premium collection" and "financial protection" to understand 

the true state of India's social safety net.  

• Deconstructing Penetration and Density: In the 

insurance sector, "Penetration" is defined as the ratio 

of total premium collected to the GDP, while 

"Density" is the average premium paid per person (in 

US dollars). These are international benchmarks for 

market size but fail to reflect the number of families 

covered or the adequacy of their life cover. 

• The Premium-Protection Paradox: India has 

traditionally viewed insurance as a savings or 

investment instrument rather than pure protection. 

Consequently, while premiums (and thus penetration 

figures) may be high, the actual "Sum Assured" 

(death benefit) is often insufficient to replace a 

deceased earner's income. 

• Distorted Progress Indicators: Penetration can fall even if more people buy insurance if the GDP 

grows faster due to sectors like infrastructure. Conversely, insurers can inflate penetration figures by 

selling high-premium investment products that offer very thin life cover, misleading policymakers 

about the extent of social security. 
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• The Reality of Claim Payouts: According to the IRDAI Annual Report 2024-25, the average payout 

per death claim was approximately 3.3 lakh. While the 97% claim settlement ratio is efficient, the 

payout amount itself is often too low to provide long-term financial stability for a bereaved family. 

• From Reach to Adequacy: The core challenge in India is not just "reach" (access to insurance) but 

"adequacy" (the amount of cover). Many households hold policies through employers or government 

schemes, but the level of protection remains inadequate to safeguard against a sudden loss of income. 

• Need for Protection-Centric Metrics: Experts advocate for shifting the focus from revenue-based 

measures to protection-based questions: How many households have cover relative to their income? 

This requires utilizing existing data from the Census, regulatory filings, and group insurance records 

to map the "protection gap." 

Key Definitions 

• Insurance Penetration: The percentage of total insurance premiums (Life and Non-life) to the 

Gross Domestic Product (GDP). It indicates the level of development of the insurance motive in a 

country. 

• Insurance Density: The ratio of premium underwritten in a given year to the total population. It is 

measured as the per capita premium paid by the citizens. 

• Sum Assured: The guaranteed amount that the insurance company pays to the nominee if the 

insured person dies during the policy term. 

• Claim Settlement Ratio (CSR): The percentage of claims settled by an insurer out of the total 

claims received. A higher CSR indicates a more reliable insurer. 

Constitutional and Legal Provisions 

• Article 41 (DPSP): Directs the State to provide public assistance in cases of unemployment, old age, 

sickness, and disablement, and in other cases of undeserved want. Insurance is a tool for fulfilling 

this mandate. 

• IRDAI Act, 1999: Established the Insurance Regulatory and Development Authority of India to 

regulate and promote the insurance industry while ensuring the protection of policyholders' interests. 

• The Insurance Act, 1938: The foundational law governing insurance business in India, providing 

the legal framework for licensing, investments, and solvency margins. 

• Entry 47, Union List (Schedule VII): "Insurance" is a subject under the exclusive legislative 

jurisdiction of the Parliament of India. 

Important Keypoints for UPSC Mains 

• Financial Inclusion vs. Social Security: Schemes like PMJJBY (Pradhan Mantri Jeevan Jyoti Bima 

Yojana) have increased "reach," but the low sum assured (2 lakh) highlights the "adequacy" gap 

mentioned in the text. 

• Behavioral Economics in Insurance: The Indian preference for "Money-back" or "Endowment" 

plans over "Term Insurance" (pure protection) explains why premium collection is high but 

protection is thin. 

• Fiscal Implications: Inadequate insurance forces the State to act as the "insurer of last resort" 

through ex-gratia payments and welfare schemes after disasters or accidents, increasing the fiscal 

burden. 
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• The "Protection Gap": The difference between the resources needed by a household to maintain its 

standard of living after the death of a breadwinner and the resources actually available (savings + 

insurance). 

Conclusion 

Headline indicators like penetration and density provide a snapshot of the insurance industry's growth but 

offer a blurred vision of national social security. For India to transition from an "underinsured" to a 

"protected" nation, public policy must pivot from incentivizing premium growth to promoting "Term 

Insurance" and protection-centric awareness. True progress lies not in how much money is collected, but in 

how many families are shielded from the "poverty trap" that follows the death of a primary earner. 

UPSC Relevance 

• Prelims: Definitions of Penetration and Density; IRDAI functions; Government insurance schemes 

(PMJJBY, PMSBY). 

• Mains (GS Paper III): Indian Economy and issues relating to planning, mobilization of resources, 

growth, development, and employment; Social Security and Insurance. 
 

11. The Right to Vote and the Debate on Compulsory Voting in India 
The Election Commission of India has recently announced the schedule for five Assembly elections (April-

May 2026), bringing the focus back to the fundamental mechanics of Indian democracy. Amidst this, the 

Supreme Court has revisited the discourse on mandatory voting. While high voter turnout is a hallmark of a 

robust democracy, the debate centers on whether the "Right to Vote" also includes the "Right Not to Vote," 

and whether penalizing non-participation is constitutionally and practically viable in the Indian context. 

• Nature of the Right: In India, the right to vote is primarily recognized as a statutory right rather 

than a fundamental right. It is derived from Article 326 of the Constitution and further delineated by 

the Representation of the People Acts of 1950 and 1951.  

• Compulsory Voting Global Context: Countries like 

Australia, Brazil, and Argentina enforce mandatory 

voting through fines, while Peru restricts access to 

certain public services for non-voters. While this 

increases turnout by approximately 7% on average, it 

relies heavily on the severity of legal penalties. 

• Recommendations of Committees: The Dinesh 

Goswami Committee (1990) and the Law 

Commission’s 255th Report (2015) have both argued 

against compulsory voting in India. They cited implementation hurdles and the philosophy that 

participation should be voluntary and based on civic awareness rather than coercion. 

• Constitutional Conflict: Mandatory voting is often viewed as a potential violation of Article 

19(1)(a) (Freedom of Expression). The Supreme Court has previously noted that the decision to stay 

away from the poll is also a form of expression, protected under the umbrella of individual liberty. 

• Practical Barriers for Turnout: Low turnout in India is often not due to apathy alone but due to 

structural issues such as migrant workers' inability to reach their home constituencies and the lack of 

robust remote voting technologies. 
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• Proposed Alternatives: Instead of punitive measures, the focus is shifting toward "Systematic 

Voters' Education and Electoral Participation" (SVEEP) programs, stricter enforcement of polling 

day holidays, improved transport facilities, and exploring secure remote voting methods. 

Key Definitions 

• Statutory Right: A right created by an enactment of a legislative body (Parliament or State 

Legislature) as opposed to a right directly conferred by the Constitution (Fundamental Right). 

• Electoral Roll: A formal list of all persons in a particular constituency who are entitled to vote in an 

election. 

• Ordinary Resident: Under Section 19 of the RPA 1950, it is the primary condition for being 

registered in a constituency, generally meaning the place where a person normally lives. 

Constitutional and Legal Provisions 

• Article 326: Grants Universal Adult Suffrage, stating that every citizen above 18 years, not 

otherwise disqualified, is entitled to be registered as a voter. 

• Representation of the People Act, 1950: Governs the preparation of electoral rolls and the 

qualification of voters (Section 19). 

• Representation of the People Act, 1951: Governs the actual conduct of elections and specifies the 

right to vote (Section 62). 

• Article 19(1)(a): Protects freedom of speech and expression; the act of voting (or not voting) is 

considered a facet of this expression. 

• NOTA (None of the Above): Introduced following the PUCL vs. Union of India (2013) judgment, 

allowing voters to register their dissent against all candidates, further strengthening the "Right to 

Reject." 

Important Keypoints for UPSC Mains 

• Democratic Legitimacy: Critics of the "First Past the Post" system argue that low turnout allows 

candidates to win with only a minority of the total electorate's support, potentially diluting the 

representative character of the government. 

• SVEEP Initiative: The Election Commission’s flagship program for voter education and awareness 

aimed at increasing turnout through "Informative, Motivating, and Facilitative" campaigns. 

• Technology in Elections: The debate on Remote Voting Machines (RVMs) is crucial for including 

domestic migrants, but it requires political consensus and ironclad security protocols to maintain 

public trust. 

• Compulsory Voting vs. Duty: While the Constitution identifies certain "Fundamental Duties" 

(Article 51A), voting is currently not one of them. Elevating it to a duty would require a 

Constitutional Amendment. 

Conclusion 

Compulsory voting remains a "harsh measure" ill-suited for a diverse and populous democracy like India. 

The path to a more representative democracy lies in deepening "Civic Literacy" and removing the physical 

and technological barriers that prevent marginalized groups and migrants from exercising their franchise. As 

the 2026 Assembly polls approach, the focus remains on making the ballot box accessible rather than 

making the booth mandatory. 
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UPSC Relevance 

• Prelims: Article 326, RPA 1950/1951 provisions, Voter eligibility, and NOTA. 

• Mains (GS Paper II): Salient features of the Representation of People's Act; Appointment to various 

Constitutional posts, powers, functions, and responsibilities of various Constitutional Bodies; 

Comparison of the Indian constitutional scheme with that of other countries. 
 

12. Decriminalization and Ease of Business: The Corporate Laws (Amendment) Bill, 

2026 
Union Finance Minister Nirmala Sitharaman is scheduled to introduce the Corporate Laws (Amendment) 

Bill, 2026, in the Lok Sabha. This legislative move aims to overhaul the existing regulatory framework 

governing Indian businesses by amending the Companies Act, 2013, and the Limited Liability Partnership 

(LLP) Act, 2008. The bill represents a strategic shift from a "punitive" to a "facilitative" oversight model, 

focusing on de-clogging the judicial system and fostering a conducive environment for startups, small firms, 

and Farmer Producer Organizations (FPOs). 

• Decriminalization of Minor Offences: A core objective of the bill is to replace criminal penalties 

with civil monetary fines for procedural and technical lapses. This reduces the "fear of the law" for 

honest business owners and ensures that criminal courts are not burdened with non-fraudulent 

compliance delays. 

• Support for FPOs and Startups: The bill introduces specific relaxations for "Producer Companies" 

(entities set up by farmers) and startups. These include reduced compliance burdens and simplified 

filing requirements, aimed at integrating the primary sector with corporate efficiencies. 

• LLP Act Modernization: By amending the LLP Act, 2008, the government seeks to provide greater 

operational flexibility to partners while maintaining limited liability protections. This makes the LLP 

structure more attractive for professional services and small-scale enterprises.  

• Reduction in Compliance Cost: The amendments aim 

to streamline disclosure norms and governance 

requirements, particularly for smaller firms, thereby 

reducing the "compliance tax" that often hampers the 

growth of the MSME sector. 

• Strengthening Civil Penalties: While decriminalizing 

minor slips, the bill proposes a more robust In-house 

Adjudication Mechanism (IAM). This allows for faster 

settlement of defaults through designated officers, 

bypassing lengthy litigation in the National Company Law Tribunal (NCLT). 

• Ease of Doing Business (EoDB) 2.0: The bill is a legislative manifestation of India’s EoDB 2.0 

strategy, which focuses on trust-based governance and the removal of redundant legal hurdles that 

act as barriers to domestic and foreign investment. 

Key Definitions 

• Decriminalization: The legislative process of transforming a criminal offense into a civil or 

administrative one, where the penalty involves a fine rather than imprisonment. 

• Producer Company: A body corporate registered under the Companies Act that deals with the 

primary produce of its members (farmers, artisans, etc.), combining the benefits of a cooperative 

with the regulatory framework of a company. 
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• Limited Liability Partnership (LLP): A hybrid corporate business vehicle that provides the 

benefits of limited liability of a company but allows its members the flexibility of organizing their 

internal structure as a partnership. 

Constitutional and Legal Provisions 

• Article 19(1)(g): Grants citizens the right to practice any profession, or to carry on any occupation, 

trade, or business. The bill facilitates this right by removing disproportionate legal obstacles. 

• Article 39(b) & (c): Directive Principles of State Policy that mandate the state to ensure that the 

ownership and control of material resources are distributed for the common good and to prevent the 

concentration of wealth (relevant to FPOs and small firms). 

• Seventh Schedule (Entry 43 & 44, Union List): Grants Parliament the exclusive power to legislate 

on the incorporation, regulation, and winding up of trading corporations, including banking, 

insurance, and financial corporations. 

• Companies Act, 2013: The principal legislation for company law in India; the 2026 Bill follows 

previous decriminalization rounds in 2018, 2019, and 2020. 

Important Keypoints for UPSC Mains 

• Trust-Based Governance: The shift from "Inspector Raj" to "Digital Governance" and "Civil 

Penalties" reflects a mature regulatory ecosystem where the state acts as a partner in growth rather 

than a suspicious supervisor. 

• Impact on NCLT Workload: By diverting technical defaults to an in-house adjudication process, 

the bill allows the NCLT to focus on high-stakes cases like insolvency and corporate fraud under the 

IBC. 

• Farmer Income Doubling: By easing the compliance for Producer Companies, the bill supports the 

institutionalization of agriculture, allowing farmers to access better credit, technology, and market 

linkages. 

• Foreign Direct Investment (FDI): Clearer and less litigious corporate laws are a primary factor for 

foreign investors when assessing "Ease of Doing Business" in a developing economy. 

Conclusion 

The Corporate Laws (Amendment) Bill, 2026, is a vital step in India’s journey toward becoming a $5 trillion 

economy. By differentiating between "serious fraud" and "technical defaults," the law provides the corporate 

sector with the necessary "breathing room" to innovate and scale. However, the success of these reforms will 

hinge on the efficiency of the Civil Adjudication Mechanism and ensuring that "decriminalization" does not 

inadvertently lower the bar for corporate transparency and accountability. 

UPSC Relevance 

• Prelims: Features of the Companies Act and LLP Act; Concepts of Decriminalization; Producer 

Companies and FPOs. 

• Mains (GS Paper II & III): Government policies and interventions for development in various 

sectors; Indian Economy and issues relating to planning, mobilization of resources, and growth; Ease 

of doing business. 
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