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1. Fiscal Stress in Revenue-Deficit States: Implications and Challenges 
• Emergence of Fiscal Vulnerability: The Union Finance Ministry has flagged that States grappling 

with revenue deficits and high debt burdens are increasingly vulnerable to external shocks, such as 

the West Asia crisis. These "fiscal shocks" jeopardize the stability of sub-national finances, 

potentially forcing a choice between cutting productive capital expenditure or seeking additional 

central assistance. 

• Widening Revenue Gap: Out of 18 large States analyzed for the 2026-27 period, nine are projected 

to remain in revenue deficit. Notably, Himachal Pradesh (-2.4%), Punjab (-2.2%), and Kerala (-

2.1%) lead the deficit charts as a percentage of their GSDP, indicating that their recurring earnings 

are insufficient to cover basic operational costs.  

• The Debt-Servicing Trap: Revenue-deficit States are often caught in a cycle where a significant 

portion of their revenue receipts—frequently exceeding 15%—is swallowed by interest payments. 

This high "debt-servicing obligation" leaves little room for discretionary spending on social welfare 

or infrastructure. 

• Crowding Out Productive Investment: When recurring expenses (salaries, pensions, subsidies) 

outpace income, States often "reprioritize" by slashing capital outlay. This shift away from 

productive areas hinders long-term economic growth and asset creation at the state level. 

• Central Consolidation Constraints: The Centre's warning comes at a time when the Union 

Government is actively pursuing its own fiscal consolidation path. This limits the Centre's capacity 

to provide a safety net for States that fail to maintain fiscal discipline, emphasizing the need for state-

level self-reliance.  

• Asymmetric Fiscal Health: The analysis reveals a stark divergence in fiscal management; while 

nine States face deficits, seven are projected to maintain a revenue surplus, and one is in revenue 

balance, suggesting that fiscal stress is not universal but tied to specific state-level policy choices. 

Key Definitions 

• Revenue Deficit: A situation where the 

government's total revenue expenditure (spending 

that does not create assets, e.g., salaries, subsidies) 

exceeds its total revenue receipts (tax and non-tax 

income). 

• Gross State Domestic Product (GSDP): The 

sum total of the value of all finished goods and 

services produced within the boundaries of a State 

during a specific period. 

• Fiscal Consolidation: Policies aimed at reducing 

government deficits and debt accumulation to ensure long-term financial sustainability. 

Constitutional & Legal Provisions 

• Article 293: Empowers the Union Government to set limits on the borrowing powers of States, 

especially if a State has outstanding loans from the Centre. 

• Article 280: Mandates the Finance Commission to recommend the distribution of net proceeds of 

taxes between the Union and the States and the principles governing grants-in-aid (including 

Revenue Deficit Grants). 
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• FRBM Act (2003): While federal, most States have enacted their own Fiscal Responsibility and 

Budget Management Acts to mandate targets for reducing revenue and fiscal deficits. 

Additional Keypoints 

• Sectoral Impact: High interest burdens often result in "expenditure compression" in vital sectors 

like education and healthcare. 

• Contingent Liabilities: States often face hidden risks through guarantees provided to State Public 

Sector Undertakings (SPSUs), which can worsen the debt-to-GSDP ratio. 

• Revenue Deficit Grants: The 15th Finance Commission recommended specific transition grants for 

States to move toward a revenue-neutral position, though reliance on these is meant to be temporary. 

Conclusion 

The fiscal health of States is pivotal to India’s overall macroeconomic stability. Persistent revenue deficits 

signify structural imbalances where consumption is funded through borrowing. To mitigate fiscal stress, 

States must focus on enhancing their own tax revenue (OTR) and rationalizing non-merit subsidies to ensure 

that debt remains sustainable and does not impede future developmental goals. 

UPSC Relevance 

• GS Paper II: Federalism, Centre-State financial relations, and the role of the Finance Commission. 

• GS Paper III: Indian Economy, Government Budgeting, Fiscal Policy, and challenges related to 

inclusive growth. 

• Significance: Understanding the fiscal health of States is crucial for questions regarding 

"Cooperative Federalism" and the impact of sub-national debt on national economic indicators. 
 

2. Citizenship (Amendment) Rules, 2026: Tightening Norms for Minors and OCI 
• Restriction on Dual Passports for Minors: The Ministry of Home Affairs (MHA) has explicitly 

codified that minor children holding Indian passports cannot simultaneously possess passports of any 

other country. This new proviso to Rule 3 of the Citizenship Rules, 2009, aims to prevent the misuse 

of dual citizenship, which is not permitted under Indian law.  

• Introduction of Electronic OCI (e-OCI): The 2026 Rules 

introduce a "fully digital OCI framework," allowing for the 

issuance of electronic Overseas Citizen of India cards 

alongside physical cards. This shift toward a paperless identity 

for overseas Indians includes mandatory online applications 

and electronic acknowledgments. 

• Phasing out Physical Processes: The updated rules phase out 

duplicative physical paperwork and filing requirements that 

were previously standard practice in OCI applications. All 

applications for registration as an OCI cardholder under Section 7A must now be made electronically 

through a designated online portal. 

• Biometric Data Integration: Applicants are now required to consent to the sharing of biometric 

data, which will be integrated with fast-track immigration programs. This integration is intended to 

enable possible automatic enrollment in streamlined immigration processes in the future. 
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• Codification of Existing Practices: Beyond the digital shift, the amendment formally codifies 

certain administrative provisions that were earlier followed in practice but were not explicitly written 

into the formal rules. 

• Legal Enforcement: Formally titled the "Citizenship (Amendment) Rules, 2026," these regulations 

come into force immediately upon their publication in the Official Gazette. 

Key Definitions 

• Overseas Citizen of India (OCI): A category of registration available to foreign citizens of Indian 

origin (except those from Pakistan and Bangladesh) that provides them with a multi-purpose, 

multiple-entry, life-long visa for visiting India. 

• Dual Citizenship: The status of an individual being a citizen of two countries simultaneously; India 

does not recognize dual citizenship under its Constitution. 

Constitutional & Legal Provisions 

• Article 9 of the Constitution: Specifies that any person who voluntarily acquires the citizenship of a 

foreign state shall no longer be a citizen of India. 

• Citizenship Act, 1955: The primary legislation governing the acquisition and termination of Indian 

citizenship. Section 7A specifically deals with the registration of OCI cardholders. 

• Citizenship Rules, 2009: The framework amended by the 2026 notification to include stricter norms 

for minors and digital OCI processes. 

Additional Key Points 

• Security & Misuse: The mandate against dual passports for minors specifically addresses concerns 

regarding the misuse of status and ensures clarity in the legal standing of minor applicants. 

• Immigration Efficiency: The move toward biometrics and e-OCI is designed to synchronize with 

global digital immigration standards, improving the ease of travel for the Indian diaspora. 

Conclusion 

The 2026 Amendment Rules represent a significant step toward the digitalization of Indian citizenship 

services while reinforcing the country's strict stance against dual citizenship. By tightening norms for minors 

and integrating biometric data, the government aims to enhance both administrative efficiency and national 

security. 

UPSC Relevance 

• GS Paper II: Indian Constitution (Citizenship), Government Policies and Interventions, and Issues 

arising out of their design and implementation. 

• GS Paper III: Security challenges and their management; role of external state and non-state actors 

in creating challenges to internal security. 

• Prelims: Articles 5 to 11 of the Constitution, provisions of the Citizenship Act 1955, and the specific 

rights/limitations of OCI cardholders. 

 

 

 
 



VIDHVATH IAS ACADEMY, MYSURU 

  

9972258970 / 9740702455 5 

 

 

3. Iran’s Strategic Shift: Nuclear Sovereignty and Strait of Hormuz Management 
• Safeguarding Strategic Assets: Iran’s Supreme Leader, Mojtaba Khamenei, has formally declared 

that the nation will "safeguard" its nuclear and missile capabilities, signaling a firm stance against 

external pressure to disarm. This assertion comes despite a lingering U.S. demand for a 

comprehensive nuclear deal before economic restrictions are eased.  

• New Management for Strait of Hormuz: Tehran is set to 

implement new legal frameworks and management rules for 

the Strait of Hormuz to "secure" the Persian Gulf. This move is 

interpreted as a strategic counter-maneuver to the U.S. naval 

blockade and aims to dismantle what Iran describes as 

"exploitative schemes" by foreign powers in the waterway. 

• Maritime Battle of Wills: Following a ceasefire announced on 

April 8, the conflict between Iran and the U.S.-Israel alliance 

has transitioned into a maritime confrontation. While the ceasefire holds, the U.S. maintains a 

blockade on Iran-linked vessels in the Gulf of Oman to exert economic pressure, while Iran retains 

its "chokehold" over the Strait of Hormuz. 

• Blockade vs. Diplomacy: President Donald Trump has emphasized that the U.S. blockade is "more 

effective than bombing," stating it will remain in place until a deal addressing America’s core nuclear 

concerns is reached. The U.S. objective remains preventing Iran from acquiring a nuclear weapon 

through sustained economic and maritime isolation. 

• Backchannel Proposals: Recent reports suggest Iran has proposed easing its control over the Strait 

via Pakistan in exchange for the U.S. lifting the blockade. Iran has expressed a willingness to discuss 

the nuclear program and other outstanding issues in a subsequent round of negotiations. 

• Regional Security Implications: The Islamic Republic claims its new management of the Strait will 

bring "peace and progress" to regional nations. However, the international community views these 

developments as a potential threat to the free flow of global oil supplies, given the Strait’s role as the 

mouth of the oil-rich Persian Gulf. 

Key Definitions 

• Strait of Hormuz: A strategic chokepoint between the Persian Gulf and the Gulf of Oman, through 

which approximately 1/5th of the world's total oil consumption passes. 

• Maritime Blockade: An act of war where a belligerent prevents vessels from entering or leaving 

specified ports or coastal areas of an enemy to cut off supplies and trade. 

• Nuclear Safeguards: Measures and technical means used to verify that a state is living up to its 

international commitments not to use nuclear programs for weapons purposes. 

Constitutional & Legal Provisions 

• UNCLOS (United Nations Convention on the Law of the Sea): The international agreement that 

defines the rights and responsibilities of nations regarding their use of the world's oceans, including 

the "right of transit passage" through international straits like Hormuz. 

• NPT (Nuclear Non-Proliferation Treaty): An international treaty whose objective is to prevent the 

spread of nuclear weapons and weapons technology; Iran is a signatory, which creates a legal basis 

for international nuclear inspections. 
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• Article 152 of the Iranian Constitution: Directs Iran's foreign policy toward the rejection of all 

forms of domination and the preservation of the country's independence and territorial integrity. 

Additional Keypoints 

• Energy Security: Any disruption in the Strait of Hormuz leads to immediate volatility in global 

Brent crude prices, impacting energy-importing nations like India significantly. 

• Role of Mediators: The use of Pakistan as a diplomatic conduit highlights the complex regional 

dynamics and the search for "track-two" diplomacy channels. 

• Geopolitical Leverage: Iran utilizes its geographical control over the Strait as a "symmetric" 

response to "asymmetric" economic sanctions imposed by the West. 

Conclusion 

The hardening stance of the Iranian leadership regarding its nuclear and missile sovereignty, coupled with 

the U.S. insistence on a blockade-led resolution, suggests a prolonged period of regional instability. The shift 

toward "maritime management" by Tehran is a clear attempt to rewrite the rules of engagement in the 

Persian Gulf, forcing the international community to balance freedom of navigation with the pressures of 

nuclear non-proliferation. 

UPSC Relevance 

• GS Paper II: International Relations—Effect of policies and politics of developed and developing 

countries on India's interests; Strategic importance of the Persian Gulf region. 

• GS Paper III: Energy Security—Impact of global maritime chokepoints on India’s oil supply chain 

and economic stability. 

• Significance: For the Civil Services Exam, candidates must understand the "Chokepoint Diplomacy" 

of the Middle East and how the Iran-U.S. standoff affects India’s "Connect West" policy and the 

International North-South Transport Corridor (INSTC). 
 

4. Ecological Restoration of Sacred Groves in Kerala: A Conservation Milestone 
• Initiation of Restoration Program: The Kerala State Biodiversity Board (KSBB) has launched a 

pilot restoration project for sacred groves, focusing on reviving these culturally and ecologically 

significant sites in collaboration with local Biodiversity Management Committees (BMCs). 

• Strategic Site Selection: In the initial phase, five specific groves have been identified across various 

districts: Ezhikkara (Ernakulam), Pattanchery (Palakkad), Villiappally (Kozhikode), Iritty (Kannur), 

and Uduma (Kasaragod).  

• Core Conservation Activities: The project entails 

comprehensive biodiversity assessments, the identification of 

endangered species, the removal of invasive flora and plastic 

waste, and the rejuvenation of existing water bodies within the 

groves. 

• Establishment of 'Kavu Nurseries': A specialized component 

involves creating 'kavu nurseries' to propagate indigenous 

plant species specifically found in sacred groves, alongside the 

implementation of bio-fencing using native plants to protect 

the perimeter. 
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• Addressing Ecological Decline: The intervention seeks to counter the degradation caused by 

developmental pressures and evolving socio-cultural practices, which have led to a decline in the size 

and ecological health of these "miniature forests". 

• Reforestation Efforts: For effective ecological restoration, over 100 native and threatened species 

have been cataloged, with approximately 3,000 saplings slated for planting at the selected pilot sites. 

Key Definitions 

• Sacred Groves (Kavu): Community-protected forest fragments of varying sizes, which are usually 

of significant religious importance to local communities and often harbor rich biodiversity. 

• Biodiversity Management Committees (BMCs): Local bodies constituted under the Biological 

Diversity Act for the purpose of promoting conservation, sustainable use, and documentation of 

biological diversity. 

• Bio-fencing: A method of creating a boundary using a dense growth of indigenous plants or hedges 

to prevent encroachment and protect the ecosystem naturally. 

Constitutional & Legal Provisions 

• Article 48A (DPSP): Mandates the State to protect and improve the environment and to safeguard 

the forests and wildlife of the country. 

• Article 51A(g) (Fundamental Duties): Imposes a duty on every citizen of India to protect and 

improve the natural environment, including forests, lakes, rivers, and wildlife. 

• Biological Diversity Act, 2002: The primary legal framework under which the KSBB operates to 

conserve biological resources and ensure fair and equitable sharing of benefits. 

Additional Keypoints 

• Ecological Services: Sacred groves act as critical carbon sinks, help in groundwater recharge 

(rejuvenation of ponds), and prevent soil erosion. 

• Medicinal Reservoir: These ecosystems are repositories of rare, endemic, and medicinal plant 

species that are often lost in larger commercial forests. 

• Local Participation: The reliance on BMCs ensures that conservation is "bottom-up," leveraging 

traditional knowledge and community stewardship for long-term sustainability. 

Conclusion 

The restoration of sacred groves in Kerala represents a vital shift towards decentralised conservation. By 

combining traditional cultural reverence with scientific ecological practices—such as invasive species 

management and native plant propagation—the project addresses the twin challenges of biodiversity loss 

and habitat fragmentation. Such initiatives are essential for maintaining the ecological balance of the 

Western Ghats and preserving the state's unique natural heritage. 

UPSC Relevance 

• GS Paper III: Conservation, environmental pollution and degradation, environmental impact 

assessment; biodiversity hotspots and their preservation. 

• GS Paper I: Social empowerment and communal harmony (sacred groves as symbols of 

community-led conservation and cultural identity). 

 



VIDHVATH IAS ACADEMY, MYSURU 

  

9972258970 / 9740702455 8 

 

 

• Prelims: Specific locations of pilot sites, functions of BMCs, and the role of State Biodiversity 

Boards under the Biological Diversity Act, 2002. 
 

5. The Crisis of Indian Labour: A Diagnosis of Reform and Reality 
• Divergence in Minimum Wages: The recent Noida strike was triggered by a stark regional 

disparity; Haryana notified a 35% hike in minimum wages to ₹15,220, while neighboring Noida 

workers earned significantly less (approximately ₹11,310) for identical work. Workers are 

demanding a living wage of ₹20,000 to cover essential costs like rent and education in the National 

Capital Region. 

• Industrial Safety Failures: A fatal steam tube rupture at Vedanta’s Singhitarai plant killed 20 

contract workers, highlighting "repeated negligence in equipment upkeep". Data reveals a grim 

trend: 3,331 factory deaths occurred between 2018 and 2020, yet only 14 people were imprisoned, 

underscoring a crisis in safety compliance and accountability. 

• Structural Shifts via Labour Codes: On November 21, 2025, India formally adopted four new 

Labour Codes—Wages, Industrial Relations, Social Security, and OSHWC—replacing 29 central 

laws. These reforms were implemented without a transition period and without convening the Indian 

Labour Conference since 2015. 

• Thresholds and Exemptions: The new regime raises the threshold for government permission for 

layoffs from 100 to 300 workers. Furthermore, the definition of a "factory" has been expanded (e.g., 

from 10 to 20 workers for units with power), exempting a vast layer of small-scale industries from 

mandatory safety oversight.  

• Dilution of Inspection and Strike Rights: The traditional unannounced inspection system has been 

replaced by an "Inspector-cum-Facilitator" model and employer self-certification, which may 

contravene ILO standards. Additionally, new rules require 60 

days’ notice for strikes and prohibit "flash strikes," making 

legal industrial action virtually impossible. 

• The "Contractualization" Trap: A recurring pattern in 

industrial accidents, including the Singhitarai explosion, is 

that the victims are often contract workers employed through 

subcontractors rather than direct employees, complicating the 

process of fixing corporate responsibility. 

Key Definitions 

• Living Wage: The theoretical income level that allows an individual or family to afford adequate 

shelter, food, and other necessities, differing from a legally mandated "minimum wage". 

• Inspector-cum-Facilitator: A reformed role under the new codes that moves away from policing 

towards assisting employers with compliance through web-based, randomized allocations. 

• Contractualization: The practice of hiring workers through third-party contractors to perform core 

or peripheral functions, often used to bypass traditional employee benefits and liabilities. 

Constitutional & Legal Provisions 

• Article 43: A Directive Principle mandating the State to secure a "living wage" and conditions of 

work ensuring a decent standard of life. 
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• The Four Labour Codes (2020/2025): The consolidated framework replacing legacy acts like the 

Factories Act (1948) and the Industrial Disputes Act (1947). 

• Bharatiya Nyaya Sanhita (BNS): Replaced the IPC; Section 106(1) and others are now used to 

register cases for industrial negligence leading to death. 

• ILO Convention No. 81: An international standard requiring independent, unannounced workplace 

inspections, which critics argue the new Indian codes may violate. 

Additional Keypoints 

• Inflation vs. Wages: Real wages have stagnated as fuel-driven inflation outpaces interim 

government hikes, fueling labor unrest in industrial hubs like Noida. 

• Gig and Platform Workers: While the Social Security Code mentions these categories, the focus 

remains on traditional manufacturing where safety standards are being relaxed. 

• Accountability Gap: The chemical sector alone accounted for 220 of the 400 workplace fatalities in 

2024, yet prosecution remains rare. 

Conclusion 

The current state of Indian labour reflects a systemic tension between "Ease of Doing Business" and "Right 

to Life." While consolidating colonial-era laws was necessary, the actual implementation has produced a 

regime characterized by higher thresholds for protection and lower hurdles for employer flexibility. Until the 

gap between a "subsistence wage" and a "living wage" is bridged, and safety oversight is restored to the 

shop floor, industrial unrest and avoidable tragedies remain predictable outcomes. 

UPSC Relevance 

• GS Paper II: Statutory, regulatory, and various quasi-judicial bodies; Government policies and 

interventions for development in various sectors. 

• GS Paper III: Issues relating to planning, mobilization of resources, growth, development, and 

employment; Changes in industrial policy and their effects on industrial growth. 

• Ethics (GS Paper IV): Corporate Governance and the ethical responsibility of industries toward 

contract labor and workplace safety. 
 

6. India-New Zealand Free Trade Agreement: A Strategic Leap in Trade Diplomacy 
• Transition to High-Velocity Diplomacy: Concluded in 

December 2025, the India-New Zealand FTA marks a shift from 

a cautious "slow burn" model to a strategic, high-velocity 

approach, with negotiations finished in just nine months. This 

rapid execution provides India with a first-mover advantage in 

Oceania and demonstrates its ability to compress complex 

negotiation cycles.  

• Human Capital and Talent Mobility: The pact introduces 

"Yoga and Māori" reciprocity, embedding talent mobility as a 

core economic pillar. It provides a dedicated annual quota of 

5,000 professional visas for Indian IT, engineering, and 

healthcare experts, alongside 1,000 work-and-holiday visas for 

youth. 
 



VIDHVATH IAS ACADEMY, MYSURU 

  

9972258970 / 9740702455 10 

 

 

• Recognition of Traditional Medicine: In a landmark provision, the FTA establishes bilateral 

reciprocity for the international recognition of India’s AYUSH system (Ayurveda, Yoga, Unani, 

Siddha, and Homoeopathy) alongside New Zealand’s native Māori health practices. 

• Investment and Technological Inflow: New Zealand has committed to a capital inflow of 

approximately $20 billion over 15 years. These investments will target high-priority sectors 

including agri-tech, renewable energy, and healthcare management, acting as a catalyst for the "Make 

in India" initiative. 

• Balanced Dairy Protection: India successfully navigated the "dairy red line" by excluding fluid 

milk, cheese, and yogurt from duty concessions. To boost downstream processing, a "Ring Fenced 

Value Addition Framework" was introduced, allowing duty-free imports for manufacturing provided 

100% of the final products are exported. 

• Geopolitical Foothold in Oceania: Beyond economics, the agreement serves as a geopolitical 

hedge, establishing New Zealand as a gateway for India into the Pacific Island Countries (PICs). By 

meeting high regulatory norms, India sets a precedent for its ability to engage in global supply chains 

while maintaining domestic safeguards. 

Key Definitions 

• Free Trade Agreement (FTA): A pact between two or more nations to reduce barriers to imports 

and exports among them while maintaining individual trade barriers for non-members. 

• Tariff Rate Quota (TRQ): A trade policy tool that combines protective tariffs with import quotas, 

allowing a set quantity of a product to be imported at a lower duty rate. 

• Geographical Indication (GI): A sign used on products that have a specific geographical origin and 

possess qualities or a reputation that are due to that origin (e.g., Darjeeling tea). 

Constitutional & Legal Provisions 

• Article 73: Specifies the extent of the executive power of the Union, which includes the power to 

enter into treaties and agreements with foreign countries. 

• Article 253: Grants Parliament the power to make any law for the whole or any part of the territory 

of India for implementing any treaty, agreement, or convention with any other country. 

• Seventh Schedule (Entry 41, Union List): Grants the Central Government exclusive jurisdiction 

over "Trade and commerce with foreign countries; import and export across customs frontiers." 

Additional Keypoints 

• GI Protection: New Zealand has pledged to align its legislation within 18 months to offer Indian GI 

products protection equivalent to European Union standards. 

• Seasonal Constraints: To protect local farmers, the pact uses minimum import prices and seasonal 

constraints on commodities like apples, honey, and kiwifruit. 

• Regulatory Reference Point: The deal helps India align with OECD-level trade standards, 

facilitating smoother future negotiations with other developed economies. 

Conclusion 

The India-New Zealand FTA represents a sophisticated evolution in India's trade policy. By successfully 

ring-fencing sensitive sectors like dairy while opening doors for human capital and high-tech investment,  
 

 



VIDHVATH IAS ACADEMY, MYSURU 

  

9972258970 / 9740702455 11 

 

 

India has demonstrated that strategic autonomy and global integration can coexist. This agreement not only 

secures a logistical center in the South Pacific but also serves as a blueprint for "Viksit Bharat" by 2047. 

UPSC Relevance 

• GS Paper II: Bilateral, regional, and global groupings and agreements involving India and/or 

affecting India’s interests; Effect of policies and politics of developed and developing countries on 

India’s interests. 

• GS Paper III: Indian Economy and issues relating to planning, mobilization of resources, growth, 

development, and employment; Effects of liberalization on the economy. 

• Prelims: Specifics of the visa quotas, AYUSH-Māori reciprocity, and the status of dairy products 

under the 2025 FTA. 
 

7. Record FDI Inflows and India’s Manufacturing Transformation: FY26 
• Unprecedented Fiscal Performance: Foreign Direct Investment (FDI) inflows are projected to 

surpass $90 billion for the fiscal year ending March 2026. Between April and February of FY26 

alone, inflows exceeded $88 billion, marking a significant milestone in India's journey toward 

becoming a global regulatory and manufacturing hub. 

• Diversification of Investor Base: While Europe contributed 42% of the grounded investment value, 

the investor profile is widening beyond traditional partners to include countries like Brazil, New 

Zealand, and Canada. This expansion suggests growing global confidence in the stability and depth 

of the Indian economic transformation.  

• Sectoral and Geographical Expansion: High-value 

projects in chemicals, pharmaceuticals, 

biotechnology, and food processing accounted for 

65% of grounded investments. Notably, the 

investment geography broadened as states like 

Assam, Bihar, and Sikkim grounded projects for the 

first time, while Madhya Pradesh led in employment 

generation. 

• Impact of Policy Interventions: The surge is 

attributed to landmark initiatives such as "Make in 

India," Production Linked Incentive (PLI) schemes 

across 14 sectors, and sustained infrastructure 

development. These measures have collectively strengthened India’s position as a reliable and 

competitive manufacturing destination. 

• Strategic Role of Invest India: The government’s investment promotion agency facilitated 60 

projects worth over $6.1 billion in FY26, creating more than 31,000 potential jobs. The agency has 

transitioned into a strategic partner providing end-to-end support, including connecting investors 

with local joint venture partners. 

• Growth in Investment Scale: Grounded investments have registered a nearly threefold growth 

compared to FY24-25. Furthermore, the average deal size increased by 1.8 times, indicating a 

decisive shift toward higher-value, long-term capital commitments. 
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Key Definitions 

• Foreign Direct Investment (FDI): An investment made by a firm or individual in one country into 

business interests located in another country, typically by establishing business operations or 

acquiring assets. 

• Grounded Investments: Projects that have moved beyond the proposal stage into the actual 

implementation or operational phase on the ground. 

• Production Linked Incentive (PLI) Scheme: A government initiative providing financial incentives 

to companies based on incremental sales from products manufactured in domestic units. 

Constitutional & Legal Provisions 

• Article 246 (Seventh Schedule): Entry 41 of the Union List grants the Central Government 

exclusive power over trade and commerce with foreign countries, including the regulation of FDI. 

• Foreign Exchange Management Act (FEMA), 1999: The primary legal framework that regulates 

and oversees foreign exchange transactions and external trade in India. 

• Consolidated FDI Policy: Issued periodically by the DPIIT, this document provides a single-point 

reference for foreign investors on sectoral caps and entry routes (Automatic vs. Government route). 

Additional Keypoints 

• Employment Generation: Madhya Pradesh emerged as a leader in creating jobs through these new 

investments, highlighting the socio-economic impact of FDI beyond capital inflow. 

• Emerging Sectors: Significant investment activity was recorded in high-tech sectors such as 

Electronics System Design and Manufacturing (ESDM), Aerospace & Defence, and the Electric 

Vehicle (EV) ecosystem. 

• Regulatory Stability: The Secretary of DPIIT highlighted that the progress on Free Trade 

Agreements (FTAs) and ongoing reform measures are vital pillars supporting sustained foreign 

interest. 

Conclusion 

The projected $90 billion FDI inflow for FY26 underscores the success of India's structural reforms and 

manufacturing push. By broadening its investor base and expanding industrial activity into previously 

underserved states, India is building a more resilient and inclusive economic foundation. The transition 

toward larger, high-value deals in emerging technologies reflects a global consensus on India's trajectory 

toward becoming a "Viksit Bharat" by 2047. 

UPSC Relevance 

• GS Paper III: Indian Economy and issues relating to planning, mobilization of resources, growth, 

development, and employment; Effects of liberalization on the economy, changes in industrial policy 

and their effects on industrial growth. 

• GS Paper II: Government policies and interventions for development in various sectors and issues 

arising out of their design and implementation. 

• Prelims Focus: Trends in FDI inflows, top investing countries/sectors, the role of DPIIT and Invest 

India, and the specifics of PLI schemes. 
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8. Election of the UN Secretary-General: Process, Challenges, and Candidates 
• Core Institutional Role: The UN Charter designates the Secretary-General (SG) as the Chief 

Administrative Officer, responsible for the Secretariat and executing mandates from the General 

Assembly, Security Council (UNSC), and ECOSOC. Beyond administration, the SG acts as the 

world’s "chief diplomat" and conscience, with the specific authority to bring threats to global peace 

to the UNSC's attention and appoint "Personal Envoys" for conflicts. 

• Appointment Mechanism: The selection process involves a recommendation by the UNSC 

followed by an appointment by the General Assembly. This structural requirement grants the five 

Permanent Members (P5) a de facto veto over candidates, making their consensus critical for any 

successful bid. 

• Selection Norms and Regional Rotation: While the term is technically discretionary, a two-term 

limit has been voluntarily observed since 1981. Selection typically follows a customary regional 

rotation among Africa, Asia, Eastern Europe, Western Europe, and Latin America and the Caribbean; 

the current cycle is the turn of the latter.  

• Official Candidates for 2027: Four candidates recently 

participated in "informal, interactive dialogues" with the 

General Assembly: Michelle Bachelet (former President 

of Chile), Macky Sall (former President of Senegal), 

Rafael Grossi (Head of the IAEA), and Rebecca 

Grynspan (Head of UNCTAD). 

• Unprecedented Institutional Crisis: The next SG will 

inherit an organization facing a severe financial crunch 

due to unpaid member dues and a Security Council 

frequently paralyzed by P5 acrimony and vetoes. With only 18% of Sustainable Development Goal 

(SDG) targets on track for 2030, the role has shifted from mere administration to urgent 

organizational rejuvenation. 

• Candidate Priorities and Reform: Campaign platforms focus heavily on "preventive diplomacy" to 

stop conflicts before they escalate. Key proposals include restructuring the SG’s office within 100 

days (Grynspan), building political viability for UNSC reform (Bachelet), and addressing the 

migration crisis (Sall) or UN-World Bank relations (Grossi). 

Key Definitions 

• Chief Administrative Officer: The highest-ranking official of the UN Secretariat, responsible for 

managing the organization’s global staff and operations. 

• Preventive Diplomacy: Diplomatic action taken to prevent disputes from arising between parties, to 

prevent existing disputes from escalating into conflicts, and to limit the spread of the latter when they 

occur. 

• Assessed Contributions: Mandatory payments made by UN member states to the organization's 

regular budget, determined by a formula that considers a country’s wealth and population. 

Constitutional & Legal Framework 

• Article 97 (UN Charter): Provides the legal basis for the SG's appointment by the General 

Assembly upon the recommendation of the Security Council. 
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• Article 98: Mandates the SG to act in that capacity in all meetings of the GA, UNSC, ECOSOC, and 

the Trusteeship Council. 

• Article 99: Grants the SG the unique political power to bring to the attention of the UNSC any 

matter which in their opinion may threaten the maintenance of international peace and security. 

Additional Keypoints 

• Timeline for Selection: The Security Council is expected to hold straw polls and recommend a 

candidate by October, leading to an appointment by the General Assembly for a term starting January 

1, 2027. 

• Gender and Diversity: All current candidates have committed to gender parity within the UN, while 

there are increasing calls to improve geographic diversity to reflect the concerns of developing 

nations. 

• Humanitarian Strain: The next SG must navigate a humanitarian system under extreme pressure 

from multiple conflicts (Gaza, Ukraine, Sudan) and intensifying natural disasters. 

Conclusion 

The upcoming election for the UN Secretary-General is not merely a change in leadership but a pivotal 

moment for the relevance of the United Nations itself. As the organization struggles with financial instability 

and geopolitical polarization, the new "chief diplomat" must bridge the gap between the UN's foundational 

peacekeeping mandates and the modern complexities of climate change and systemic inequality. 

UPSC Relevance 

• GS Paper II: Important International institutions, agencies and fora - their structure, mandate. 

International relations and the role of the UN in global governance. 

• Significance: Understanding the selection process highlights the power dynamics between the 

General Assembly and the Security Council, a frequent topic in discussions regarding UN reforms 

and India's aspiration for a permanent UNSC seat. 
 

9. Judicial Reform in Revenue Administration: The Revenue Judicial Service Proposal 
• Supreme Court Notice on New Cadre: A Bench led by Chief Justice of India Surya Kant has 

sought responses from the Union and State 

governments regarding a petition to establish a 

dedicated 'revenue judicial service' cadre. The plea 

advocates for an exclusive institutional framework 

to handle the adjudication of complex land 

disputes.  

• Mandating Legal Qualifications: The petition 

challenges the current practice where public 

servants without formal legal education or specific 

judicial training adjudicate matters of title, 

succession, and property rights. It seeks a 

declaration that such adjudication is legally impermissible without standardized legal qualifications. 

• Uniform Training Modules: The petitioner has requested the Court to direct the formulation of a 

uniform judicial training module for revenue officers. This aims to bridge the gap between  

 



VIDHVATH IAS ACADEMY, MYSURU 

  

9972258970 / 9740702455 15 

 

 

administrative functioning and the quasi-judicial powers currently exercised by consolidation and 

revenue officers. 

• Constitutional Challenge under Article 14: The plea argues that allowing officers without legal 

backgrounds to exercise powers equivalent to civil courts is "arbitrary and irrational". It contends 

that this lack of expertise violates the right to equality and fair procedure enshrined under Article 14 

of the Constitution. 

• Judicial Oversight by High Courts: A key demand in the petition is for High Courts to "supervise 

and monitor" the adjudication processes within revenue departments. This would move the system 

toward greater transparency and align it with the standards of the formal judiciary. 

• Complexity of Revenue Disputes: The petition emphasizes that disputes involving inheritance, 

possession, and title are inherently complex. Entrusting these to the executive branch without judicial 

safeguards often leads to prolonged litigation and inconsistent orders. 

Key Definitions 

• Revenue Judicial Service: A proposed specialized cadre of officers specifically trained in law and 

judicial procedures to handle land-related legal disputes. 

• Consolidation Officers: Officials who exercise powers to redistribute or merge land holdings; they 

often function as quasi-judicial authorities during the process. 

• Adjudication: The formal legal process of resolving a dispute or deciding a case through a judicial 

or quasi-judicial authority. 

Constitutional & Legal Provisions 

• Article 14: Guarantees equality before the law and equal protection of the laws; used here to argue 

against "arbitrary" adjudication by untrained officials. 

• Article 50: A Directive Principle of State Policy (DPSP) that mandates the State to take steps to 

separate the judiciary from the executive in the public services of the State. 

• Article 227: Grants High Courts the power of superintendence over all courts and tribunals 

throughout the territories in relation to which they exercise jurisdiction. 

• Section 9 of CPC: Deals with the jurisdiction of Civil Courts to try all suits of a civil nature unless 

their cognizance is expressly or impliedly barred by special revenue laws. 

Additional Keypoints 

• Burden on Civil Courts: Land disputes constitute a massive percentage of pending litigation in 

India; a specialized revenue cadre could significantly reduce the backlog in traditional civil courts. 

• Quasi-Judicial Conflict: Currently, revenue officers (Tehsildars/Collectors) perform dual roles—

executive (revenue collection) and judicial (dispute resolution)—which often leads to a conflict of 

interest or procedural lapses. 

• Standardization: The lack of a uniform "legal qualification" means that the quality of justice varies 

significantly across different states and administrative levels. 

Conclusion 

The proposal for a Revenue Judicial Service represents a vital step toward professionalizing the lowest tiers 

of land dispute resolution. By insisting on formal legal education and judicial training, the reform seeks to  
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transform revenue courts from mere administrative appendages into competent judicial forums. If 

implemented, this separation of functions would uphold the constitutional principle of the rule of law and 

ensure that property rights are decided with the same rigor as other civil matters. 

UPSC Relevance 

• GS Paper II: Separation of powers between various organs; Structure, organization, and functioning 

of the Judiciary; Issues relating to the functioning of the Executive. 

• GS Paper III: Land reforms in India; challenges in rural administration and agricultural growth. 

• Significance: For the Civil Services Exam, this topic is crucial for understanding the "Executive vs. 

Judiciary" debate and the ongoing need for administrative reforms to ensure the "Ease of Justice" for 

rural citizens. 
 

10. Daily Court Digest: National Green Tribunal Key Orders (April 2026) 
• Stringent Norms for Stone Crushers: The National Green Tribunal (NGT) Southern Bench has 

mandated that the Tamil Nadu Pollution Control Board (TNPCB) must make the construction of 

concrete roads and the installation of dry dust collection systems, such as cyclones and dust hoppers, 

preconditions for granting operational consent. This aims to tackle the persistent issue of dust 

pollution in and around stone crushing clusters. 

• Mandatory Green Cover and Wind-Breakers: To control particulate matter, project proponents are 

now responsible for developing adequate green 

cover within unit premises and along approach 

roads. In areas where immediate afforestation is not 

feasible, the tribunal has directed the mandatory 

erection of wind-breaking walls using GI/MS sheets 

as a temporary protective measure.  

• Occupational Health and Public Safety: The NGT 

has introduced a health-centric mandate requiring 

TNPCB to ensure that stone crushing units organize biannual health camps for workers and annual 

camps for local residents. Furthermore, the costs for afforestation in public spaces within the "safe 

distance zone" must be recovered directly from the project proponents. 

• Crackdown on Forest Encroachments in Delhi: Addressing the non-compliance of a 2018 order, 

the NGT has issued show-cause notices to Delhi authorities regarding illegal structures in Asola, 

Sahupur, and Bhati villages. The tribunal reaffirmed that forest land must be cleared of non-forest 

structures, fenced, and immediately replanted with local tree species. 

• Accountability for Lake Pollution in Nainital: The Principal Bench expressed strong 

dissatisfaction with the "incomplete" reports provided by Uttarakhand officials regarding the 

pollution of Nainital Lake. The tribunal has demanded a detailed implementation plan within two 

months to address the discharge of sewage, garbage, and plastic from Bhotia Market into the lake. 

• Clarifying Wetland Jurisdiction: A significant legal debate has emerged as the State Wetland 

Authority claimed that Nainital Lake does not fall under the Wetland (Conservation and 

Management) Rules, 2017, because it is situated in a forest area. Consequently, the NGT has sought 

a formal response from the Principal Chief Conservator of Forests to resolve this jurisdictional 

ambiguity. 
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Key Definitions 

• Stone Crusher: A machine or industrial unit designed to reduce large rocks into smaller stones, 

gravel, or rock dust; a major source of air pollution (PM10 and PM2.5). 

• Dry Dust Collection System: Mechanical devices like cyclones or hoppers that capture airborne 

dust particles without the use of water, often used in industrial manufacturing to maintain air quality. 

• Execution Application: A legal petition filed to enforce the implementation of a prior judgment or 

order that has not been complied with by the concerned parties. 

Constitutional & Legal Provisions 

• Article 21: The Right to Life includes the right to a clean and healthy environment, which forms the 

bedrock of NGT's interventions in pollution cases. 

• Article 48A (DPSP): Directs the State to protect and improve the environment and to safeguard the 

forests and wildlife of the country. 

• Article 51A(g): Imposes a fundamental duty on citizens to protect and improve the natural 

environment including forests, lakes, rivers, and wildlife. 

• National Green Tribunal Act, 2010: Provides for the effective and expeditious disposal of cases 

relating to environmental protection and conservation of forests. 

• Indian Forest Act, 1927 & Van (Sanrakshan Evam Samvardhan) Adhiniyam, 1980: Laws 

governing the protection of forest land and regulating its diversion for non-forest purposes. 

Additional Keypoints 

• Inter-Agency Coordination: The Delhi forest department has been directed to seek assistance from 

the Delhi Police and local district administration to ensure the physical removal of encroachments. 

• Financial Liability: The principle of "Polluter Pays" is evident in the NGT's direction to recover 

afforestation costs in the safe distance zone from the stone crusher operators. 

• Public Health Monitoring: By mandating annual health camps for residents, the NGT is bridging 

the gap between environmental regulation and community welfare. 

Conclusion 

The recent directives from the National Green Tribunal underscore a shift toward stringent enforcement and 

long-term ecological accountability. By linking industrial consent to infrastructure (concrete roads) and 

biological buffers (green cover), the tribunal is moving beyond temporary fixes toward structural 

environmental compliance. The ongoing scrutiny of Delhi’s forest lands and Nainital's water quality further 

highlights the judiciary's role in addressing administrative inertia. 

UPSC Relevance 

• GS Paper III: Conservation, environmental pollution, and degradation; Environmental Impact 

Assessment (EIA). 

• GS Paper II: Statutory, regulatory, and various quasi-judicial bodies (National Green Tribunal); 

Role of judiciary in environmental protection. 

• Significance: For the Civil Services Exam, these cases illustrate the practical application of 

environmental laws and the challenges of "Executive non-compliance" in forest and water 

conservation. 
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11. Electoral Integrity: QR Code-Based Access Control at Counting Centres 
• Introduction of QR-Based Identification: The Election Commission (EC) has launched a QR 

code-based photo identity card system designed to prevent unauthorized entry into counting centres. 

This technological intervention aims to bolster the security of the counting process by ensuring only 

verified personnel gain access to sensitive areas. 

• Three-Tier Security Mechanism: A comprehensive three-tier verification process has been 

established. While the first two tiers involve manual checks of photo IDs issued by the Returning 

Officer (RO), the third and innermost cordon requires successful QR code scanning for entry into the 

counting hall.  

• Phased Implementation: The system will debut during the May 4 counting for Assembly elections 

in Assam, Kerala, Tamil Nadu, West Bengal, and Puducherry, as well as several byelections. 

Following this pilot, it will be mandated for all future Lok Sabha and Legislative Assembly elections. 

• Broad Coverage of Personnel: The new identity cards apply to all authorized categories, including 

Returning Officers (ROs), Assistant Returning Officers (AROs), counting staff, technical personnel, 

candidates, and their respective election and counting agents. 

• Digital Integration via ECINET 2.0: To manage the issuance 

and verification of these secure cards, the EC has introduced a 

dedicated module on the ECINET 2.0 platform. This ensures a 

centralized and standardized digital audit trail for access 

control. 

• Media Facilitation and Compliance: Authorized media 

persons will continue to enter based on EC authority letters, 

with dedicated media centres established for their use. Chief 

Electoral Officers and District Election Officers (DEOs) are strictly mandated to ensure trained 

personnel are deployed for seamless implementation. 

Key Definitions 

• Returning Officer (RO): An officer designated by the Election Commission for a specific 

constituency, responsible for overseeing the conduct of elections and the counting of votes. 

• ECINET 2.0: A secure internal portal of the Election Commission used for communication, data 

management, and the implementation of digital electoral tools. 

• Counting Agent: A person appointed by a candidate to oversee the counting process at a specific 

table within the counting hall to ensure transparency. 

Constitutional & Legal Provisions 

• Article 324: Grants the Election Commission the power of superintendence, direction, and control of 

elections, which includes the authority to secure counting centres through such technological 

measures. 

• Representation of the People Act, 1951: The primary legislation governing the conduct of 

elections; Section 128 emphasizes the "Maintenance of secrecy of voting" during the counting 

process. 

• Conduct of Election Rules, 1961: Rule 53 outlines the categories of persons allowed into the place 

fixed for counting, which the EC is now standardizing via QR-based identification. 
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Additional Keypoints 

• Transparency and Efficiency: By automating the final verification stage, the EC reduces human 

error and potential confrontations at the counting hall entrance. 

• Technological Transformation: This move follows the EC's broader strategy of utilizing digital 

tools (like C-Vigil or ENCORE) to modernize Indian electoral administration. 

• Strict Compliance: The deployment of trained personnel at designated checkpoints is prioritized to 

prevent "bottlenecks" during the high-pressure environment of counting day. 

Conclusion 

The integration of QR code technology into the access control framework of counting centres represents a 

vital evolution in India's electoral security. By moving beyond manual verification at the innermost security 

cordon, the Election Commission has added a robust layer of protection against unauthorized interference. 

This measure reinforces public trust in the sanctity of the vote-counting process and ensures that the final 

stage of the democratic exercise is conducted with maximum transparency and safety. 

UPSC Relevance 

• GS Paper II: Functions and responsibilities of the Union and the States; Election Commission of 

India; Salient features of the Representation of People's Act. 

• Significance: For the Civil Services Exam, this topic illustrates the application of "E-Governance" in 

electoral reforms and the EC's proactive role in maintaining the "free and fair" nature of Indian 

democracy under Article 324. 
 

12. Tiger Population Surge in Madhya Pradesh: Carrying Capacity and Conflict 
• Unprecedented Population Growth: Madhya Pradesh has experienced the fastest rise in tiger 

numbers in India, with the population jumping from 308 in 2014 to 785 in 2022, and currently 

pushing toward the 1,000-mark. This success is attributed to active management, including improved 

protection from poachers, waterhole creation, and medical interventions. 

• The Carrying Capacity Constraint: The state has approached the 

Wildlife Institute of India (WII) to assess the ecological carrying 

capacity of its forests, as the current numbers may exceed the 

available prey base. Biologically, a tiger requires an annual prey 

base of approximately 350 ungulates (hoofed animals) to survive; 

exceeding this threshold leads to territorial infighting or dispersal 

into human-dominated landscapes. 

• Fragmentation of Natural Corridors: While tiger numbers are 

rising, natural corridors essential for safe dispersal are shrinking 

due to rapid development of road, rail, and irrigation infrastructure, 

alongside large-scale mining. This broken connectivity prevents 

"surplus" tigers from moving to other forest areas, trapping them in 

situations of conflict with local communities. 

• Escalating Human-Wildlife Conflict: Across India, tiger-related human fatalities rose by 87% 

between the 2014-2019 and 2020-2025 cycles. In Madhya Pradesh, retaliatory killings of tigers 

through electrocution are increasing as tigers increasingly target domestic livestock.  
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• The Cattle Crisis in Diet: Domestic cattle have emerged as a primary component of tiger diets; for 

instance, 47% of Bandhavgarh’s tigers were linked to livestock kills last year. While cattle 

abundance fuels higher tiger numbers inside reserves, it leads to severe retaliatory risks for tigers that 

venture outside protected areas. 

• Shift Toward Social Carrying Capacity: Wildlife managers are moving beyond biological 

arithmetic to "social carrying capacity"—a negotiable number of tigers determined by cultural, 

economic, and political tolerance. Habitat restoration in under-populated forests in Jharkhand and 

Odisha is proposed as a potential long-term solution to absorb surplus tigers through assisted 

dispersal. 

Key Definitions 

• Ecological Carrying Capacity: The maximum population size of a species that an ecosystem can 

sustain indefinitely without degrading the habitat, primarily determined by food, water, and space. 

• Social Carrying Capacity: The level of a wildlife population that a local human community is 

willing to tolerate, based on perceived risks and benefits. 

• Ungulates: Hoofed mammals, such as deer, wild boar, and cattle, which serve as the primary prey 

base for large carnivores like tigers. 

Constitutional & Legal Provisions 

• Article 48A: A Directive Principle of State Policy (DPSP) that mandates the State to protect and 

improve the environment and safeguard the country's forests and wildlife. 

• Article 51A(g): A Fundamental Duty of every citizen to protect and improve the natural 

environment, including forests, lakes, rivers, and wildlife. 

• Wildlife (Protection) Act, 1972: The primary legal framework for the protection of wild animals; it 

provides for the creation of Tiger Reserves and the National Tiger Conservation Authority (NTCA). 

• Section 38V of WPA: Mandates the preparation of a Tiger Conservation Plan (TCP) for every 

reserve, which must include strategies for addressing human-wildlife conflict. 

Additional Keypoints 

• Restoration of Food Chain: Experts emphasize that habitat restoration must focus on the primary 

resources—grasslands and prey base—to ensure the health of the entire food chain. 

• Translocation as Management: Where natural dispersal corridors are missing, "translocation" or 

assisted dispersal is being considered to move surplus tigers to forests with sufficient prey but low 

tiger density. 

• Economic Impact: Increasing livestock kills create a heavy economic burden on forest-dwelling 

communities, necessitating efficient compensation mechanisms to prevent retaliatory killings. 

Conclusion 

The "tiger problem" in Madhya Pradesh is a paradox of conservation success. While active management has 

brought the species back from the brink, the lack of secure corridors and a finite prey base have turned tigers 

into a perceived liability for local residents. Future conservation strategies must prioritize "connectivity" 

over "numbers," ensuring that the surplus population has a safe path to under-utilized habitats across central 

India. 
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UPSC Relevance 

• GS Paper III: Conservation, environmental pollution, and degradation; Wildlife protection and the 

challenges of managing "surplus" carnivore populations. 

• GS Paper I: Geographical features and their location-changes in critical geographical features and 

the flora and fauna. 

• Significance: For the Civil Services Exam, this topic highlights the shift from "Protection-only" 

conservation to "Landscape-level" management and the delicate balance between ecological success 

and social tolerance. 

 

 

 

 

 

 

 

 


