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1. SC's Self-Reproach on UAPA Bail Decisions

Constitutional Primacy Over Statutory Bars: The Supreme Court emphasized that the
fundamental right to personal liberty, speedy trial, and freedom from arbitrary detention under
Article 21 cannot be made subordinate to the draconian bail provisions of statutory laws like Section
43-D(5) of the Unlawful Activities (Prevention) Act (UAPA).

Bail as a Rule, Even Under UAPA: The Court reiterated that the classic judicial principle "bail is
the rule and jail is the exception" is not an empty slogan but a core constitutional mandate that holds
true even in specialized anti-terror legislations, provided prolonged incarceration violates
fundamental rights.

Critique of Prior Judicial Overreach: A two-judge Bench voiced serious reservations about a
previous Supreme Court judgment that had foreclosed the right of undertrials like Umar Khalid and
Sharjeel Imam to seek bail for an entire year, terming such an absolute restriction an overreach that
undermines judicial discretion.

Indefinite Incarceration Disallowed: The apex court ruled that the state cannot indefinitely
incarcerate an individual without trial simply because it satisfies the lower evidentiary bar required to
deny bail during the initial stages of a UAPA case.

Impact of Prolonged Undertrial Detention: Highlighting cases where accused individuals spent
over five years in prison without trial, the Court noted that prolonged delay in trial automatically
mitigates the strictness of statutory bail prohibitions, making timely judicial relief imperative.

Additional Keypoints & Core Definitions

Undertrial Prisoner: A person who has been arrested and charged with an offense but is kept in
judicial or police custody while their trial remains

pending in a court of law. Q Once it is obvious that a timely trial

) ) .. would not be possible and the accused
Section 43-D(S) of UAPA: A stringent provision g guffered incarceration for a significant
stating that an accused under UAPA cannot be period of time, the courts would
released on bail if the court, looking at the case ordinarily be obligated to o
diary or police report, finds reasonable grounds enlarge the accused on bail..
to believe that the accusation against such person 1 he presence of statutory

is prima facie true. This creates an exceptionally ]()(ifst;}(i]tifgall{]'fg?{tvliuégl;[g
high threshold for securing bail compared to . '

: - to grant bail.. ==
ordinary criminal law.
JUSTICE UJJAL BHUYAN W"‘ :_
Doctrine of Proportionality: The judicial refers to KA Najeeh judgment 5 r;_-l;

principle ensuring that the restriction imposed by
the state on a fundamental right is proportionate to the legitimate aim it seeks to achieve, preventing
excessive or indefinite punitive measures without a conviction.

Constitutional & Legal Provisions

Article 21 of the Indian Constitution: Guarantees the protection of life and personal liberty. The
Supreme Court has consistently read the right to a speedy trial and the right against arbitrary,
prolonged detention into this article.

Article 22 of the Indian Constitution: Provides protection against arbitrary arrest and detention in
certain cases, laying down procedural safeguards that must be strictly followed by law enforcement
agencies.

. ______________________________________________________________________________________________]
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o The Unlawful Activities (Prevention) Act, 1967: India's primary anti-terror legislation designed to
prevent unlawful activities associations and deal with terrorist activities. Its stringent bail conditions
often conflict with standard criminal jurisprudence.

Conclusion

The Supreme Court's rare act of self-reproach underscores a critical judicial balancing act between national
security interests and individual fundamental rights. By declaring that statutory bars like Section 43-D(5) of
the UAPA cannot override the constitutional guarantee of personal liberty, the Court has checked the
executive's tendency to use prolonged pre-trial detention as a punitive measure. This shift signals a
progressive judicial stance aimed at reforming India's undertrial crisis and restoring the sanctity of due
process.

UPSC Relevance

e GS Paper II (Governance and Constitution): Indian Constitution—significant provisions and
basic structure; Judiciary—structure, organization, and functioning; Fundamental Rights and Judicial
Review.

e GS Paper III (Internal Security): Challenges to internal security, anti-terror legislations (UAPA),
and balancing security measures with civil liberties.

o Key Focus Areas for Civil Services Exam: The conflict between statutory provisions (Section 43-
D(5) of UAPA) and constitutional mandates (Article 21); the evolving judicial jurisprudence on "bail
vs. jail"; and human rights implications concerning prolonged undertrial incarceration.

2. India-Norway Elevate Ties to Green Strategic Partnership
o Strategic Reorientation to Green Transition: India and Norway upgraded their bilateral
relationship to a "Green Strategic Partnership," moving beyond traditional development cooperation.
This long-term framework focuses on combining India’s scale, speed, and talent with Norway’s
advanced technology and capital to develop global solutions for clean energy, climate resilience, and
sustainable development.

e Economic Boost and TEPA Commitments: The leaders prioritized translating the India-EFTA
Trade and Economic Partnership Agreement (TEPA) into tangible outcomes. They established a
shared ambition to double current bilateral trade by 2030 and mobilize a targeted $100 billion in
investments from EFTA countries over 15 years, aiming to create one million jobs in India.

e Maritime Cooperation and Indo-Pacific Integration: A significant geopolitical outcome was
Norway formally joining the Indo-Pacific Oceans Initiative (IPOI). Both nations deepened their
focus on the Blue Economy, including joint ventures in green shipping technologies, marine
ecosystem protection, eco-friendly shipbuilding, and advanced port infrastructure.

e Unified Stance on Multilateralism and Security:
Amid rising conflicts in Ukraine and West Asia, both
nations reaffirmed their strict commitment to a rules-
based international order, dialogue, and diplomacy,
explicitly stating that no global dispute can be
resolved through military force. Norway also renewed
its official support for India’s permanent membership
in a reformed United Nations Security Council
(UNSO).
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Diversified Technology and Research Frontiers: The bilateral agenda expanded via 12 newly
signed agreements covering outer space exploration between ISRO and the Norwegian Space
Agency, high-tech healthcare using artificial intelligence, polar research in the Arctic, and the launch
of the India-Norway Digital Development Partnership for deploying Digital Public Infrastructure
(DPI) across the Global South.

Core Institutional Frameworks & Definitions

Green Strategic Partnership: A targeted bilateral diplomatic framework that prioritizes
sustainability, green growth, environmental protection, and clean energy transitions as the primary
drivers of political, economic, and technological cooperation.

European Free Trade Association (EFTA): An intergovernmental organization established for the
promotion of free trade. It comprises four non-European Union nations: Norway, Switzerland,
Iceland, and Liechtenstein.

Indo-Pacific Oceans Initiative (IPOI): An open, non-treaty-based global initiative launched by
India in 2019 to promote safe, secure, and stable maritime domains through a collaborative pillar-
based approach.

Global & Bilateral Agreements

Trade and Economic Partnership Agreement (TEPA): The comprehensive trade pact signed
between India and the four EFTA states, designed to lower tariffs, open up service sectors, and
stimulate vast foreign direct investments into India.

UNCLOS (United Nations Convention on the Law of the Sea): The international treaty
establishing a legal framework for all marine and maritime activities. Both countries explicitly
reaffirmed UNCLOS principles to ensure freedom of navigation and responsible ocean governance.

India-Norway Digital Development Partnership: A new collaborative framework aimed at
utilizing open digital ecosystems and Indian DPI expertise to drive socioeconomic transformation,
extending benefits to third-party developing nations.

Conclusion

The transformation of India-Norway relations into a Green Strategic Partnership marks a paradigm shift in
India's engagement with the Nordic region. By combining Nordic capital and niche environmental
technology with India’s massive market scale and digital capabilities, the alliance moves beyond commerce
into a sustainable security framework. Confronting global technological and diplomatic weaponization, this
partnership provides a template for how middle powers can collaborate to safeguard the rules-based global
order, advance the green energy transition, and support the developmental needs of the Global South.

UPSC Relevance

GS Paper II (International Relations): Bilateral, regional, and global groupings involving India or
affecting India’s interests; Effect of policies and politics of developed and developing countries on
India's interests; Important International institutions and their structure.

GS Paper III (Environment & Economy): Conservation, environmental pollution, and
degradation; Investment models and liberalization of trade (EFTA-TEPA); Technology transfers and
energy security.

. ______________________________________________________________________________________________]
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o Key Focus Areas for Civil Services Exam: The geopolitical significance of India's outreach to
Nordic nations; the intersection of climate diplomacy with international trade agreements; the
strategic value of Norway's inclusion in the IPOI; and Arctic research governance.

3. India-Oman Free Trade Agreement to Mitigate Geopolitical Disruption
o Strategic Bypassing of the Strait of Hormuz: The Ministry of Commerce and Industry announced
that the India-Oman Free Trade Agreement (Comprehensive Economic Partnership Agreement or
CEPA) is slated to enter into force on June 1, 2026. The urgent push for operationalization comes
amidst severe geopolitical instability, specifically the current naval blockade of the vital Strait of
Hormuz and fracturing US-Iran peace negotiations.

e Leveraging Omani Ports for Rerouting Trade: Main Omani maritime hubs, specifically the deep-
water ports of Dugm and Salalah, are geographically located outside the volatile Strait of Hormuz.
India intends to utilize these strategic ports to establish a secure transit window, effectively rerouting
its commercial export channels toward West Asia and African markets to avoid the conflict zone.

o Immediate Economic Relief for Exporters: The operationalization of the agreement offers critical
alternatives as traditional trade routes through the United Arab Emirates face immense disruption,
causing overall bilateral trade with the UAE to fall by more than 35% in April 2026. The government
has prioritized consultations with exporters to push out low-margin, labor-intensive sectors and
critical food supplies via the newly opened Omani transit corridor.

o Substantial Tariff Concessions and Duty Elimination: Under the provisions of the finalized pact,
Oman will grant immediate zero-duty access for Indian merchandise across 98% of its
comprehensive tariff lines. This is a monumental shift from the current framework where barely
15.33% of India’s export value enters Muscat duty-free under the restrictive Most Favoured Nation
(MFN) tax structure.

o Energy Security Transition and
Diversification: Highlighting Oman's
growing role as a reliable energy partner
during the regional crisis, India's energy and
resource shipments from Oman witnessed a
significant surge of 246.42%, totaling $1.48
billion in a single month compared to the
previous year, cushioning the sharp decline in
hydrocarbon imports from disrupted
neighboring suppliers like Iraq and Qatar.

Core Institutional Frameworks & Definitions

o Strait of Hormuz: A narrow, highly strategic chokepoint between the Gulf of Oman and the Persian
Gulf. It serves as the primary maritime route through which approximately one-fifth of the world's
total petroleum consumption passes, making its stability vital for global energy security.

e Most Favoured Nation (MFN) Status: A principle under the World Trade Organization (WTO)
ensuring non-discriminatory trade between member countries. Under MFN rules, a state must
provide identical tariff rates to all trading partners unless a specialized preferential trade pact or FTA
overrides it.

o Tariff Lines: Individual product codes or categories specified within a country’s national customs
classification system used to calculate and levy import duties on incoming international merchandise.

. ______________________________________________________________________________________________]
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Legal & Geopolitical Frameworks

Comprehensive Economic Partnership Agreement (CEPA): A legally binding bilateral treaty that
goes beyond a standard Free Trade Agreement by significantly reducing regulatory barriers, lowering
import tariffs, and covering broader facets of services, investment, intellectual property, and trade
facilitation.

Maritime Logistics Advantage: Standard custom duties up to 5% on Indian exports—valued
roughly at $3.64 billion—stand completely eliminated. This provides significant price
competitiveness for Indian electronics, telecom instruments, machinery, and agricultural goods
entering the Gulf.

Strategic Joint Management: The geopolitical relevance of the deal is further heightened by
structural coordination between Tehran and Muscat regarding security services and maritime
management in the surrounding international waters.

Conclusion

The rapid enforcement of the India-Oman CEPA reflects an agile shift in India’s foreign trade policy,
transforming a commercial agreement into a critical geopolitical hedge. By securing access to Oman’s non-
enclosed ports of Dugm and Salalah, New Delhi has insulated its vital West Asian trade networks and energy
imports from the catastrophic shipping blockades at the Strait of Hormuz. While Oman’s domestic market
capacity remains modest compared to regional giants, its geographic position provides an indispensable
transit architecture, asserting India’s economic resilience amidst persistent maritime conflicts.

UPSC Relevance

GS Paper II (International Relations): Bilateral, regional, and global groupings involving India;
Effect of policies and politics of developed/developing countries on India's sovereign interests;
Strategic importance of the West Asian region and Indian diaspora.

GS Paper III (Economic Development & Security): Effects of liberalization on the economy,
changes in industrial policy; Security challenges and their management in border and maritime
domains; Infrastructure—Ports and Logistics.

Key Focus Areas for Civil Services Exam: The strategic utility of Omani ports (Duqm and Salalah)
in India's maritime maritime policy; the impact of Middle Eastern geopolitical choke points on
internal inflation and energy security; and the structural mechanics of CEPAs versus traditional MFN
rules.

4. Eradication of Left-Wing Extremism and the Transformation of Bastar

Declaration of a Naxal-Free India: Union Home Minister Amit Shah officially declared India
"Naxal-free" during his historic visit to Jagdalpur in Chhattisgarh’s Bastar district, marking the
successful culmination of the government's rigorous March 31, 2026, deadline to entirely eradicate
Left-Wing Extremism (LWE) from the country.

Security-Led Neutralization and Surrenders: Intense anti-Maoist operational strategies executed
over the last two years primarily focused on the Bastar region—the historic epicenter of the
movement. This multi-pronged offensive resulted in the neutralization of hundreds of Maoist cadres
and forced the mass surrender of senior leaders belonging to the banned Communist Party of India
(Maoist).

Development-Oriented CAPF Camps: To cement security gains, 70 Central Armed Police Forces
(CAPF) camps are being converted into integrated "one-stop centers" for regional development.

. ______________________________________________________________________________________________]
9972258970 / 9740702455 6



N
(4 E)

)
vy
"] VIDHVATH IAS ACADEMY, MYSURU
These fortified outposts will act as localized hubs to seamlessly deliver over 370 separate
government benefits, welfare schemes, and structural public services to remote tribal populations.

o Comprehensive Rehabilitation and SKkilling: A targeted institutional blueprint has been rolled out
to rehabilitate over 3,000 surrendered Naxals. The central government has allocated a dedicated
corpus of Rs 20 crore specifically aimed at educating, vocational training, and upskilling former
insurgents to integrate them into mainstream economic activities.

e Overcoming Institutional Delivery Barriers: The systematic containment of Naxalism has
successfully unlocked historically inaccessible tribal zones. This security breakthrough enables the
immediate expansion of developmental milestones, including localized state procurement of rice at
Rs 3,100 per quintal, extensive free food grain distribution networks, a 15% reservation quota in
public employment, and primary educational infrastructure for marginalized tribal groups.

Core Institutional Frameworks & Definitions

e Left-Wing Extremism (LWE): Also known
as Naxalism or Maoism, it is an armed Modi Government

insurgent movement heavily backed by the E I i m i n ate S

political ideology of Mao Zedong. It aims to India’s Red Corridor
violently overthrow established democratic

state structures through protracted agrarian
guerrilla warfare, historically capitalizing on
tribal alienation and structural

underdevelopment. ~ -
P . \ » v 2004 18D Sieyiens »or
e Red Corridor: A conceptual geographical wrectec by Lek Wrg Fair
L JEWE™ Over the pans T ye SO
zone spanning across central, eastern, and scon Lder the Mocl goverrmant
4 . . has rechuced this rumber 1 jast 1

southern parts of India—notably including o T Shets ikl VE oo
Chhattisgarh, Jharkhand, Odisha, and Andhra
Pradesh—that previously experienced severe gt~
Naxal-Maoist insurgent activity and parallel VEPres Rerrairin

o i it LWE-Atacted
administrative breakdown. e Dty

e SAMADHAN Strategy: The Ministry of
Home Affairs' comprehensive operational framework implemented to tackle LWE, representing
Smart leadership, Aggressive strategy, Motivation and training, Actionable intelligence, Dashboard-
based KPIs, Harnessing technology, Action plan for each theatre, and No access to financing.

Constitutional, Legal & Administrative Provisions

o Unlawful Activities (Prevention) Act (UAPA), 1967: The primary anti-terror legal framework
under which organizations like the Communist Party of India (Maoist) and its front entities are
officially designated as terrorist organizations, penalizing membership, funding, and logistical
support.

o Fifth Schedule of the Indian Constitution: Contains dedicated constitutional safeguards for the
administration and control of Scheduled Areas and Scheduled Tribes, ensuring land rights protection
and preventing exploitation, which acts as a structural policy tool to negate LWE recruitment
narratives.

o Panchayats (Extension to Scheduled Areas) Act (PESA), 1996: A statutory law empowering Gram
Sabhas in Scheduled Areas with native self-governance rights, specifically over minor forest

. ______________________________________________________________________________________________]
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produce, local dispute resolution, and land alienation management, addressing the core socio-
economic grievances exploited by extremists.

Conclusion

The declaration of a Naxal-free India marks a historic milestone in the nation's internal security matrix,
shifting the paradigm of the Bastar region from a conflict-ridden combat zone to a primary theatre of tribal
development. The transformation validates the state's dual-track approach: executing zero-tolerance tactical
operations via security forces while simultaneously filling administrative vacuums through aggressive socio-
economic mainstreaming. Maintaining long-term peace will depend entirely on the bureaucratic efficiency
of the newly established CAPF welfare hubs and the continuous, transparent enforcement of constitutional
tribal rights to permanently prevent the resurgence of structural alienation.

UPSC Relevance

e GS Paper III (Internal Security): Linkages between development and spread of extremism; Role
of external state and non-state actors in creating challenges to internal security; Challenges to
internal security through communication networks; Various Security forces and agencies and their
mandate.

e GS Paper II (Governance & Polity): Welfare schemes for vulnerable sections of the population by
the Centre and States and the performance of these schemes; Mechanisms, laws, institutions and
Bodies constituted for the protection and betterment of these vulnerable sections.

o Key Focus Areas for Civil Services Exam: The evolution and decline of the Naxalite movement in
India; structural efficacy of the SAMADHAN strategy versus grass-root developmental initiatives;
the operational role of CAPFs in civil-military cooperation; and the implementation challenges of the
Fifth Schedule and PESA Act in post-conflict zones.

5. Joint China-Europe Space Mission (SMILE) to Track Solar Shield Dynamics
o Pioneering Space Science Collaboration: In a historic milestone for international space diplomacy,
European and Chinese space agencies successfully launched the Solar wind Magnetosphere
Ionosphere Link Explorer (SMILE) mission. This marks the first time the European Space Agency
(ESA) and the Chinese Academy of Sciences (CAS) have jointly selected, designed, implemented,
and operated an entire space science exploration project.

o Imaging Earth’s Protective Shield: The primary scientific objective of the SMILE mission is to
capture the first-ever global, multi-wavelength X-ray and ultraviolet images of Earth's magnetic
shield (the magnetosphere) in active interaction with highly charged plasma streams from the Sun
(the solar wind), enabling an unprecedented understanding of solar-terrestrial physics.

o Deep-Space Positioning for Long-Interval Tracking: Weighing approximately 2,600 kg with a
structural design life of three years, the spacecraft was launched into orbit using a European Vega-C
rocket from French Guiana. It is transitioning into a highly elliptical, highly inclined orbit 1.21 lakh
kilometers above Earth's North Pole, allowing uninterrupted real-time observations of the
magnetosphere's outer edge for up to 40 hours per orbit.

o Early Warning Framework for Space Weather: By mapping the continuous interaction where
solar energy enters, propagates, and dissipates within Earth’s cosmic vicinity, the mission serves as
an advanced early warning system. This real-time forecasting capability is vital for mitigating severe
space weather hazards, such as solar flares and Coronal Mass Ejections (CMEs).

. ______________________________________________________________________________________________]
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e Protection of Ground and Space Infrastructure: The data harvested by SMILE will play a
foundational role in safeguarding space-based assets like global GPS communication arrays, manned
space stations, and civilian airline operations. Additionally, it will help shield vital ground-based
civilian infrastructure, preventing catastrophic damage to high-voltage electricity grids and
telecommunication lines.

Core Payloads & Technical Definitions diss ESA SMILE MISSION
FARTW'S MAGRETIC BHEELD — 6§ I X-R NE

. ; s GHIELD — SEEN N X-RAY HO= THE FIR
e Magnetosphere: The vast, comet-shaped magnetic bubble First Compbeto Wiew o How Dur lanet Fightsthe Scee Wid

that envelopes Earth, generated by our planet's internal
convective dynamo. It acts as an invisible protective

umbrella, deflecting harmful cosmic rays and supersonic A
solar particles. s w

e Solar Wind: A continuous, supersonic stream of highly o _'*‘w"
ionized plasma—comprising electrons, protons, and alpha =
particles—ejected outward into interplanetary space from N [
the Sun's upper atmosphere (the corona).

bt -

ANRIRA INML — gt iy 3y S0L

MDD

SOFT XANY DMASER (Sx1) DV AR IMAGER (1)
g T S Sy 63 On e e e e ]

o Soft X-ray Imager (SXI): A specialized scientific R s
instrument developed by ESA. It uses lightweight
micropore optic technology to record faint X-ray emissions
created when solar wind ions collide with Earth's neutral
upper atmosphere, visualizing the exact shape and motion

of the magnetopause.

o Ultraviolet Aurora Imager (UVI): A high-spatial-resolution four-mirror telescope payload
developed by China. It focuses exclusively on the polar regions to capture the full expanse and
dynamic changes of the northern auroral oval ("dancing lights").

e In Situ Instruments (LIA & MAG): On-site instruments comprising the Light Ion Analyser (LIA)
and a Magnetometer (MAG). These measure the raw three-dimensional distribution, density,
velocity, and orientation of local solar wind ions and magnetic fields.

Constitutional & International Space Legal Provisions

e The Outer Space Treaty, 1967: The fundamental legal framework governing international space
law. It dictates that the exploration and use of outer space must be carried out for the benefit and in
the interests of all countries, characterizing astronauts as envoys of mankind, which underscores the
safety mandate of the SMILE mission.

o Atrticle 51 of the UN Charter (Inherent Right to Protection): While tracking space security,
international protocols harmonize civil space defense. Multilateral sharing of space-weather
telemetry is viewed as a global public good to protect sovereign infrastructure from extraterrestrial
environmental hazards.

o International Space Environment Service (ISES): The global coordinating body for space weather
services. Data generated from SMILE will feed into international networks, improving global space-
asset resilience across multiple non-aligned space faring nations.

Conclusion

The successful launch of the SMILE mission represents a paradigm shift in heliophysics and international
space cooperation. For decades, space agencies could only measure the magnetosphere locally through

isolated, point-based observations—metaphorically observing individual trees rather than the forest. By
- - - -
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providing real-time, global video and imaging of the solar-terrestrial battleground, SMILE bridges this data
gap. Furthermore, the seamless execution of this project by ESA and CAS highlights that even in an era of
heightened geopolitical polarization, space science can remain a neutral domain for shared technological
development, ultimately protecting the technological foundation of modern human civilization.

UPSC Relevance

e GS Paper III (Science & Technology): Awareness in the fields of Space and IT; Achievements of
scientists in space research; Scientific innovation and technology transfers.

e GS Paper II (International Relations): Bilateral, regional, and global groupings and agreements
involving various space blocs; Institutional governance of global commons like outer space.

o Key Focus Areas for Civil Services Exam: The functional mechanics of Earth’s magnetosphere,
ionosphere, and Van Allen radiation belts; the socio-economic impacts of Coronal Mass Ejections
(CMESs) on digital networks and electrical grids; and the structural importance of multilateral space
science collaborations.

6. Weaponisation of Interdependence and the Crisis of Multilateral Trade
e Erosion of Institutional Multilateral Relevance: The 14th Ministerial Conference (MC14) of the
World Trade Organization held in Yaoundé, Cameroon, exposed deep fractures within the
multilateral trading system. The system increasingly fails to reconcile pure commercial compliance
with dominant geopolitical drivers, escalating the structural marginalization of global consensus-
building institutions.

o The Rise of Weaponised Interdependence: Modern global conflicts and strategic realignments
have enabled developed states to systematically weaponise traditional trade interdependence. Crucial
economic choke points, transnational energy pipelines, global cybersecurity nodes, and critical food
supply chains are heavily manipulated to exert geopolitical leverage rather than to promote free,
uninhibited global commerce.

o Failure to Secure Developing Country Centrality: Despite historic objectives established under
the Doha Development Agenda (DDA) of 2001 to
anchor the needs and interests of developing nations
at the core of international trade, global forums
continue to witness a slow death of developmental
priorities. This includes a widening impasse on Public
Stockholding (PSH) for food security and Special and
Differential Treatment (S&DT) mechanisms.

e The Double Whammy of State-Led Industrial
Capitalism: Developing economies face a dual
economic crisis driven by China's hyper-subsidized,
state-led investment models. This structure floods international markets with massive manufacturing
overcapacity and depressed prices, effectively undercutting the domestic manufacturing bases of
developing states while global bodies fail to enforce corrective anti-subsidy rules.

e A Shift Toward Plurilateral and Tiered Trade: To bypass the paralysis caused by the strict
consensus-based decision-making mandate of the WTO, major global trading powers are pivoting
away from universal agreements. Instead, they are actively pursuing a tiered, plurilateral approach,
entering into targeted mini-lateral pacts and Free Trade Agreements (FTAs) with politically aligned
partners.

9972258970 / 9740702455 10
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Core Institutional Frameworks & Definitions

Weaponised Interdependence: A geopolitical condition where a nation exploits its centralized
position within an asymmetrical global network—such as digital payment corridors or critical
technology supply chains—to track, restrict, or completely deny access to an adversary, transforming
a mutual dependency into an instrument of state power.

Doha Development Agenda (DDA): The comprehensive trade-negotiating round launched at the
WTO's 4th Ministerial Conference in Doha, Qatar, in 2001, specifically designed to lower trade
barriers globally with an explicit mandate to improve the economic trading prospects of developing
nations.

Plurilateral Trade Agreements: Legal trade pacts negotiated among a specialized, self-selected
coalition of WTO member countries that are willing to undertake higher levels of commitments in
specific sectors, distinct from multilateral agreements which strictly require the absolute consensus
of all 166 member states.

Constitutional & International Legal Frameworks

Marrakesh Agreement, 1994: The foundational international treaty that officially established the
World Trade Organization, embedding the principles of non-discrimination, Most Favoured Nation
(MFN) treatment, and national treatment into the global trading architecture.

Article IX of the WTO Agreement (Consensus Rule): Dictates that decisions at the Ministerial
Conference shall be taken by consensus. While designed to safeguard the sovereign equality of
smaller developing states, this procedural requirement has increasingly led to systemic legislative
paralysis during intense geopolitical rivalries.

Special and Differential Treatment (S&DT): Dedicated provisions woven into WTO agreements
that grant developing and Least Developed Countries (LDCs) special rights, such as longer time
periods for implementing agreements and flexibility in providing domestic agricultural subsidies.

Conclusion

The structural gridlock at the WTO's Yaoundé Ministerial Conference confirms that international trade can
no longer operate in isolation from realpolitik and national security considerations. As advanced economies
increasingly implement protective industrial policies and weaponise cross-border supply chains, the post-
Cold War era of hyper-globalization is being replaced by fragmented, security-driven trade architecture. To
prevent a complete collapse into raw protectionism, multilateral institutions must evolve to embrace an
interdisciplinary paradigm that incorporates national security anxieties, resource scarcity, and planetary
climate boundaries directly into the core matrix of international trade governance.

UPSC Relevance

GS Paper II (International Relations): Important International institutions, agencies and fora—
their structure, mandate; Effect of policies and politics of developed and developing countries on
India’s interests, Indian diaspora.

GS Paper I1I (Economic Development): Effects of liberalization on the economy, changes in
industrial policy and their effects on industrial growth; Infrastructure, energy, and supply chain
resilience.

Key Focus Areas for Civil Services Exam: The institutional paralysis of the WTO Dispute
Settlement Mechanism; India’s firm stand on Public Stockholding (PSH) and the Minimum Support
Price (MSP) framework within the WTO; the geopolitical transition from multilateralism to strategic
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plurilateral networks (such as EFTA-TEPA and India-Oman CEPA); and the concept of "weaponised
interdependence."

7. Critical Mineral Geopolitics and China’s Weaponisation of Rare Earth Supplies

Persistence of Strategic Export Restrictions: Despite high-level bilateral summits, China’s
stringent critical mineral export control regime remains firmly entrenched. The White House
explicitly dropped previous expectations regarding the absolute elimination of Beijing's export
barriers, conceding that global supply chain disruptions across the aerospace, telecommunications,
and semiconductor sectors will persist.

Targeted Weaponisation of Rare Earths and Indium: Beijing’s structural regulatory controls have
triggered a severe global supply deficit, with international shipments of indium plummeting by
approximately two-thirds ($2/3$) globally within a 14-month window. This targeted supply squeeze
severely impacts the global manufacturing pipelines for advanced Al data centers, next-generation
6G optical networks, and military hardware.

Geopolitical Retaliation and Sovereign Resource Guards: The trade friction escalated directly in
response to unilateral western tariff frameworks, prompting Beijing to invoke domestic resource
protection laws. China tightly guards its absolute monopoly over rare earth processing technologies,
ensuring that global high-tech industries remain completely dependent on Chinese domestic state-

controlled processing hubs. |
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high-tech firms working on high-speed optical lasers and photonic chips face indefinite regulatory
delays and structural denial of raw materials.

Aggressive Search for Alternative Supply Networks: The persistent resource deadlock forces
western economies to seek immediate supply chain diversification. Global semiconductor
manufacturers are rapidly restructuring their logistics to source alternatives for critical compounds
like indium phosphide and indium tin oxide, attempting to scale up non-aligned processing
architectures to mitigate vulnerability to Chinese geopolitical maneuvers.

Core Technical Concepts & Definitions

Rare Earth Elements (REEs): A group of 17 chemically similar metallic elements—including
lanthanides, scandium, and yttrium—that possess unique magnetic, luminescent, and electrochemical
properties essential for green energy tech, consumer electronics, and defense systems.

Indium: A rare, soft post-transition metal primarily extracted as a byproduct of zinc processing. It is
a critical component for manufacturing indium tin oxide (ITO) used in touchscreens, flat-panel
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displays, and specialized indium phosphide compounds vital for advanced photonic chips and Al
hardware.

Photonic Chips: Microchips that utilize light photons instead of electrical electrons to process,
transmit, and manage high-density data at vastly superior speeds and with minimal energy
dissipation compared to traditional silicon semiconductors.

Legal, Statutory & International Frameworks

Mines and Minerals (Development and Regulation) Amendment Act, 2023: India's domestic
legislative framework that omitted certain critical and strategic minerals—including lithium,
beryllium, niobium, and rare earth elements—from the atomic minerals list, actively empowering
private sector exploration to build domestic resource resilience.

WTO General Agreement on Tariffs and Trade (GATT) Article XXI: The national security
exception clause under international trade law. Nations frequently invoke this provision to legally
justify protectionist trade bans and export controls on strategic raw materials, bypassing standard
free-trade compliance mandates.

The Minerals Security Partnership (MSP): A strategic, US-led multilateral alliance of tech-heavy
nations—which India officially joined—aimed at accelerating the development of secure, diverse,
and robust global critical mineral supply chains to break monocentric processing dependencies.

Conclusion

The prolonged geopolitical gridlock over China's critical mineral export controls confirms that global
technology supply chains are no longer governed by market forces, but by raw resource nationalism. By
leveraging its absolute monopoly over both the extraction and advanced processing of rare earths and
indium, Beijing has effectively transformed industrial supply vulnerabilities into a potent diplomatic
weapon. As western nations shift from economic optimization to defensive "friend-shoring" and domestic
manufacturing initiatives, the global semiconductor and aerospace sectors must brace for structurally higher
production costs and fragmented technological standards, altering the future trajectory of advanced
computational development.

UPSC Relevance

GS Paper III (Technology & Economy): Science and Technology—developments and their
applications and effects in everyday life; Achievements of Indians in science & technology;
Indigenization of technology and developing new technology; Changes in industrial policy and their
effects on industrial growth.

GS Paper 11 (International Relations): Effect of policies and politics of developed and developing
countries on India’s strategic interests; Bilateral and global groupings involving India and affecting
India's resource security.

Key Focus Areas for Civil Services Exam: The strategic vulnerability of India's National Quantum
Mission and semiconductor fabrication ambitions to critical mineral bottlenecks; the geopolitical
alignment of the Minerals Security Partnership (MSP); and the structural importance of indigenous
deep-sea mining and critical mineral block auctions within the Indian subcontinent.

8. Rural Economic Rebound and Emerging Macroeconomic Vulnerabilities

Volume-Led Consumption Rebound: India's rural economy experienced its strongest volume-led
recovery in years during the March quarter (Q4FY26). This significant turnaround was primarily
driven by the cooling of retail inflation, a healthy rise in farm-derived incomes, and expanding non-
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farm employment opportunities generated by robust government capital expenditure on
infrastructure.

Welfare and Fiscal Stimulus Boost: Aggressive central and state government welfare allocations,
combined with direct benefit transfers, acted as a primary catalyst for consumption. This fiscal
support boosted purchasing power across both essential consumer staples and premium discretionary
spending categories throughout the rural hinterland.

Impending Double Threat of Oil and

Monsoon: Economists warn that this nascent RECOVERY REVE RSAL?
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offset volume gains. This has left corporate
net profit margins stagnant at an average of 13%, signaling immediate supply-chain friction.

Exhaustion of Low-Cost Inventory Cushions: The financial resilience observed in Q4 earnings
was partially artificial, supported by low-cost commodity inventories stockpiled before the March
2026 global oil spike. As these cheaper inventories deplete, rural-focused industries face imminent
margin compression, forcing choices between absorbing losses or raising prices, which could trigger
rural demand destruction.

Core Macroeconomic Concepts & Definitions

Volume-Led Recovery: Economic growth driven by an increase in the actual quantity or units of
goods consumed and sold, rather than artificial growth reflected merely by raising the prices of
products due to inflationary pressures.

El Niiio: A climate pattern characterized by the unusual warming of surface waters in the equatorial
Pacific Ocean. In the Indian context, it historically disrupts the Southwest Monsoon, frequently
causing deficient rainfall, agricultural droughts, and food inflation.

Nifty Rural Index: A thematic stock market index designed to track the performance of public
corporations that derive a substantial portion of their revenue or business volume from India's rural
and semi-urban economic sectors.

Constitutional, Statutory & Policy Frameworks

Article 39 and Article 47 of the Constitution (Directive Principles): Direct the State to secure a
domestic economy that raises the standard of living and ensures public welfare, providing the
constitutional legitimacy for aggressive rural infrastructure spending and food safety nets.
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MGNREGA (Mahatma Gandhi National Rural Employment Guarantee Act, 2005): A statutory
demand-driven wage employment program that acts as a vital macroeconomic stabilizer, absorbing
surplus agricultural labor and creating a baseline floor for rural wages during periods of monsoon
distress.

Pradhan Mantri Gram Sadak Yojana (PMGSY): A targeted capital expenditure policy aimed at
providing all-weather road connectivity to unconnected rural habitations, directly multiplying non-
farm employment and lowering logistical friction for rural enterprises.

Conclusion

The robust volume growth in India's rural markets during Q4FY26 demonstrates the structural effectiveness
of blending targeted infrastructure capital expenditure with direct welfare cushions. However, the immediate
horizon underlines the persistent vulnerability of India's domestic consumption base to external geopolitical
shocks and climate change. To transform this temporary cyclical rebound into a resilient, long-term
economic expansion, public policy must urgently decouple rural incomes from exclusive monsoon
dependence. This requires accelerating decentralized food-processing infrastructure, optimizing water-
resource governance, and expanding sustainable non-farm manufacturing clusters to insulate rural
purchasing power from global energy volatility.

UPSC Relevance

GS Paper III (Indian Economy & Agriculture): Issues relating to planning, mobilization of
resources, growth, development and employment; Inclusive growth and issues arising from it; Land
reforms, agricultural pricing, irrigation systems, and monsoon dependencies.

GS Paper I (Geography): Important Geophysical phenomena such as changes in critical
geographical features, climate change, and the structural impacts of El Nifio on subcontinental
weather frameworks.

Key Focus Areas for Civil Services Exam: The intricate relationship between rural demand and
national GDP growth trajectory; the fiscal trade-offs between government welfare spending versus
capital asset creation; the exposure of domestic inflation to international energy choke points; and
strategies for climate-resilient agriculture.

9. Inaccessibility and Double Disadvantage Faced by Disabled Inmates in Indian
Prisons

Systemic Institutional Dehumanisation: A comprehensive review of state prison manuals by
iProbono titled Tnaccessible by Design' reveals that India’s prison infrastructure treats disability as
an afterthought. Manuals still use archaic, derogatory, and ableist vocabulary like "lunatic", "filthy",
and "insane" in official documentation, entrenching a framework that deeply dehumanises inmates
with psychosocial disabilities.

Concept of Double Disadvantage: Incarcerated persons with disabilities face a unique "double
disadvantage" within the correctional system. They are simultaneously subjected to acute systemic
neglect regarding their specialized disability-related medical requirements and the standard
harshness, structural barriers, and punitive nature of the general prison environment.

Pre-Trial and Intake Identification Failures: The report highlights a critical administrative failure
to screen or identify disabled individuals during vital pre-trial phases, including arrest, initial
production before a Magistrate, and statement recording under the Bharatiya Nagarik Suraksha
Sanhita (BNSS), 2023. Routine admission examinations focus strictly on visible physical injuries
while completely overlooking psychosocial, intellectual, or invisible impairments.
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e Absence of Empirical Data Infrastructure:
There is a total statistical vacuum regarding
disability within India's criminal justice
system. National repositories like the
National Crime Records Bureau's (NCRB)
'Crime in India' and 'Prison Statistics India’
reports completely omit the disability status e A
of accused individuals and convicts, ‘—giﬁ '
rendering disabled inmates legally invisible = | ,

and unrecorded.
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e Acute Staffing Crisis in Mental Healthcare: The correctional system faces an alarming shortage of
medical professionals, with data showing a mere 25 psychiatrists and psychologists employed across
1,330 Indian prisons. This translates to an abysmal ratio of one mental health professional for every
23,000 inmates, causing severe gaps in essential psychiatric care and rehabilitation.

e Violations of Reasonable Accommodation: High-profile custodial crises—including the prolonged
detentions and subsequent deaths of activists like Father Stan Swamy and Professor G.N. Saibaba—
exemplify the state's failure to provide basic assistive aids. The denial of rudimentary items like
drinking straws or wheelchair access constitutes a direct violation of the right to live with dignity.

Core Keypoints & Conceptual Definitions

o Reasonable Accommodation: Necessary and appropriate modifications or adjustments made by an
institution to ensure that persons with disabilities can enjoy and exercise all human rights and
fundamental freedoms on an equal basis with others.

o Psychosocial Disability: A term arising from the intersection between an individual's psychological
or mental health condition (such as chronic depression, schizophrenia, or bipolar disorder) and the
socio-structural barriers that hinder their full participation in society.

e Ableism: A systemic network of beliefs, processes, and practices that views able-bodied and
neurotypical individuals as the societal norm, positioning persons with disabilities as inherently
deficient, inferior, or institutional burdens.

Constitutional & Statutory Provisions

e Article 21 of the Indian Constitution: Guarantees the protection of life and personal liberty. The
Supreme Court has repeatedly affirmed that this right extends to prisoners, encompassing the right to
health, timely medical treatment, and the right to be treated with basic human dignity while in
custody.

o The Rights of Persons with Disabilities (RPwD) Act, 2016: Enacts the UN Convention on the
Rights of Persons with Disabilities into domestic legislation. Section 3 mandates equal protection,
non-discrimination, and reasonable accommodation, while Section 12 specifically dictates that the
judiciary and law enforcement must ensure barrier-free access to justice.

e The Mental Healthcare Act, 2017: Section 103 explicitly mandates that the state government must
set up psychiatric wings in prisons and ensure that prisoners with mental illness receive medical
treatment identical to that available to free citizens in public hospitals.

e Seventh Schedule (State List, Entry 4): Dictates that "Prisons, reformatories, Borstal institutions

and other institutions of a like nature" fall squarely under the legislative domain of state
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governments, leading to highly fragmented, non-standardized implementation of accessibility
reforms across provincial borders.

Conclusion

The structural exclusion highlighted in the 'Inaccessible by Design' report exposes a critical moral and
administrative failure within India's prison management architecture. By prioritizing punitive containment
over human rights compliance and reasonable accommodation, the correctional system routinely
compromises the constitutional safeguards guaranteed to marginalized citizens. Transforming prisons from
ableist, high-barrier institutions into humane, accessible, and rehabilitative spaces requires standardizing
mandatory disability screenings during intake under the BNSS, updating primitive state prison manuals, and
establishing comprehensive data tracking with the NCRB. True judicial reform cannot occur as long as
physical or psychosocial vulnerability is effectively treated as an unwritten, auxiliary punishment.

UPSC Relevance

e GS Paper II (Polity and Governance): Welfare schemes for vulnerable sections of the population
by the Centre and States and the performance of these schemes; mechanisms, laws, institutions, and
Bodies constituted for the protection and betterment of these vulnerable sections; Issues relating to
the development and management of Social Sector/Services relating to Health and Education.

e GS Paper IV (Ethics and Human Interface): Ethical dilemmas in public administration, human
rights violations in state custody, and empathy towards weaker sections of society.

o Key Focus Areas for Civil Services Exam: Prison reforms and the shift from retributive to
rehabilitative justice; the implementation gaps of the RPwD Act, 2016 and the Mental Healthcare
Act, 2017 within custodial settings; the intersectional vulnerabilities of undertrial prisoners; and the
role of the National Human Rights Commission (NHRC) in issuing guidelines for prison safety and
accessibility.

10. DRI Seizure of Indian Red Sand Boa Snakes in Telangana
o Targeted Enforcement Operation: In a swift wildlife crime enforcement operation, the Hyderabad
Zonal Unit of the Directorate of Revenue Intelligence (DRI) o —
intercepted an illegal trade pipeline in Warangal, Telangana, leading E
to the successful rescue of two live Indian Red Sand Boa snakes and
the apprehension of a key operative.

e Undercover Takedown in the Grey Market: Acting on precise
actionable intelligence regarding the imminent domestic black-
market sale of exotic species, DRI personnel deployed an undercover
decoy operation to infiltrate the localized poaching network and
intercept the wildlife contraband before it could be trafficked.

e Surge in Underground Wildlife Trafficking: The incident
highlights the growing internal demand and persistent trafficking
routes for the Red Sand Boa across the Deccan plateau. The species
is highly sought after due to deep-seated irrational superstitions,
black magic rituals, claims of medicinal qualities, and a lucrative international pet trade.

e Crucial Role of Non-Customs Enforcement: The seizure highlights the expanded role of the
DRI—traditionally focused on economic offenses, drug smuggling, and commercial fraud—in
actively executing environmental and wildlife security mandates, serving as a primary line of defense

against organized trans-border environmental crimes.
|
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Imminent Threat to Grassland Ecosystems: Environmentalists warn that the systematic poaching
of the Red Sand Boa severely alters the fragile ecological balance of semi-arid scrub forests and
agrarian ecosystems, as these non-venomous predators serve as essential natural pest control agents
by regulating rodent populations.

Core Keypoints & Conservation Definitions

Indian Red Sand Boa (Eryx johnii): A non-venomous, nocturnal, burrowing snake species endemic
to Iran, Pakistan, and India. It is easily identified by its blunt, tail-like head adaptation used to
confuse predators, earning it the popular but misleading moniker of the "two-headed snake."

Directorate of Revenue Intelligence (DRI): The apex anti-smuggling intelligence and investigative
agency operating under the Central Board of Indirect Taxes and Customs (CBIC), Ministry of
Finance, mandated to counter commercial fraud, drug trafficking, and wildlife smuggling.

Grey Market (Wildlife context): An unofficial, clandestine, or underground network where
protected flora, fauna, and animal derivatives are illegally commercialized, circumventing sovereign
statutory bans and international environmental treaties.

Legal & International Conservation Frameworks

Wildlife (Protection) Act, 1972: The Indian Red Sand Boa is strictly protected under Schedule I of
this Act (upgraded from Schedule I'V via recent amendments). This statutory designation grants it the
highest level of legal protection in India, making poaching, possession, and trade punishable with
stringent imprisonment and heavy penal fines.

CITES (Convention on International Trade in Endangered Species of Wild Fauna and Flora):
The Red Sand Boa is listed under Appendix II of this international treaty. This framework strictly
regulates cross-border commercial transport to prevent international trade from driving the wild
populations of the species toward extinction.

TIUCN Red List Status: The International Union for Conservation of Nature classifies the species as
"Near Threatened," reflecting the high pressure exerted by habitat fragmentation and targeted
anthropogenic poaching across its natural distribution range.

Conclusion

The successful rescue operation executed by the DRI underscores the critical operational intersection
between national economic security and wildlife conservation. The relentless poaching of the Indian Red
Sand Boa driven by archaic superstitions reflects a profound gap in community-level environmental
awareness. While stringent enforcement operations by agencies like the DRI and the Wildlife Crime Control
Bureau (WCCB) remain vital to breaking organized supply chains, the permanent eradication of wildlife
trafficking requires a synchronized policy. This must combine severe judicial penalties under the Wildlife
(Protection) Act with intensive public education campaigns to dismantle black-market demand at its roots.

UPSC Relevance

GS Paper III (Environment & Internal Security): Conservation, environmental pollution, and
degradation; Elaboration on biodiversity hotspots and endangered species; Security challenges and
their management, including organized crime and illicit cross-border smuggling networks.

GS Paper II (Governance): Statutory, regulatory, and various quasi-judicial bodies—their roles,
institutional mandates, and operational efficacy (DRI, WCCB, and Forest Departments).
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Key Focus Areas for Civil Services Exam: The institutional structure and jurisdictional power of
the DRI under the Customs Act versus the Wildlife (Protection) Act; the conservation status shifts of
Indian reptilian species under the amended schedules of the WPA; the role of CITES in checking
international wildlife syndicates; and the ecological value of apex micro-predators in keeping
agrarian food chains stable.

11. India-Italy Space Tech Collaborations at Space Meetings Veneto 2026

Expanding Global Footprint of Indian Private Space Start-ups: Under the leadership of the
Indian National Space Promotion and Authorisation Centre (IN-SPACe), nine prominent domestic
space-tech private entities forged strategic commercial and technological partnerships at the Space
Meetings Veneto 2026 held in Venice, Italy.

Operationalizing the India-Italy Joint Action Plan: This bilateral industrial engagement directly
aligns with the institutional mandates of the 2025-2029 India—Italy Joint Strategic Action Plan that
was originally conceptualized during the high-level G20 Summit in 2024, facilitating deeper
integration between Indian and European space commercial structures.

Integrated Mission Management and Launch Access: A major milestone includes Karnataka-
based Astrobase Space Technologies signing a Memorandum of Understanding (MoU) with Impulso
Space. This pact is designed to streamline customer access and optimize launch opportunities
through unified mission management configurations and global launch service networks.

Strengthening Ground Infrastructure as a Service (GSaaS): Kepler Aerospace concluded a
formal framework agreement with Apogeo
Space to systematically expand global Ground
Station as a Service (GSaaS) infrastructure. The SNl H VT3 g]N 60
deal bolsters satellite operations, joint VENETO 2028
development of CubeSat systems, and cross- — I TALY w—
border infrastructure connectivity between
India and Europe.

Broad-Based Commercial Synergies: The
Indian private space delegation included
pioneering start-ups like Dhruva Space,
Astrogate Labs, VyomIC, Suhora, Hyspace
Technologies, TakeMe2Space, and Jarbits Pvt.
Ltd. These companies established targeted
collaborations with the Italian Space Industry
Study Group to drive technological exchanges
in satellite subsystems and earth observation
data analytics.

Core Space Technology Concepts & Definitions

IN-SPACe (Indian National Space Promotion and Authorisation Centre): An autonomous,
single-window nodal agency operating under the Department of Space, mandated to promote,
authorize, permit, and oversee the space-related activities of Non-Government Entities (NGEs) in
India.

Ground Station as a Service (GSaaS): A cloud-linked commercial infrastructure model that enables
satellite operators to communicate with, command, and downlink data from their orbital spacecraft
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via a globally distributed network of third-party antennas without building proprietary ground
stations.

CubeSat: A class of highly standardized, miniaturized modular research satellites utilizing a baseline
form factor of 10 cm cube modules (known as 1U) and weighing under 2 kg, frequently deployed for
low-cost scientific experiments and Earth remote sensing.

Legal, Policy & Institutional Frameworks

Indian Space Policy, 2023: The core regulatory framework that institutionalized the entry of private
enterprises into the end-to-end space economy, delineating the operational domains of ISRO, IN-
SPACe, and NewSpace India Limited (NSIL) to boost commercial space operations.

FDI Policy Liberalization in Space Sector (2024 Amendments): Relaxes foreign direct investment
thresholds up to 100% under automated routes for satellite manufacturing and components, and up to
49% for launch vehicles, enabling the cross-border corporate partnerships witnessed in Italy.

Article 51 of the Indian Constitution (Directive Principles): Directs the State to foster
international peace, security, and maintain honorable relations between nations, providing the
underlying constitutional philosophy for bilateral technology transfers and global science diplomacy.

Conclusion

The strategic alignments forged at Space Meetings Veneto 2026 signal the transition of India's space
ecosystem from an exclusively state-driven scientific endeavor to a highly commercialized, globally
integrated market hub. By utilizing IN-SPACe as an international diplomatic catalyst, domestic private
startups are rapidly building niche dependencies within the European aerospace supply chain. These
commercial deals in launch networks, CubeSats, and cloud-based ground infrastructure ensure that India
moves beyond simple low-cost launching capabilities, securing a prominent position in high-value space
technology manufacturing and downstream satellite data services.

UPSC Relevance

GS Paper III (Science & Technology & Economy): Awareness in the fields of Space;
Achievements of Indians in science & technology; Indigenization of technology and developing new
technology; Liberalization and changes in industrial policy affecting the domestic technology sector.

GS Paper II (International Relations): Bilateral, regional and global groupings involving India and
affecting India's technological or economic interests; Effect of policies of developed nations on
India’s commercial enterprises.

Key Focus Areas for Civil Services Exam: The distinct structural division of labor between ISRO
(R&D), NSIL (commercial launch aggregator), and IN-SPACe (private sector regulator); the strategic
role of private players in expanding India's share in the global space economy from its current
baseline; and the geopolitical significance of Indo-European space integration in counterbalancing
competitive regional space actors.

12. RBI Decides Against Activating Countercyclical Capital Buffer

Status Quo on Capital Mandates: The Reserve Bank of India (RBI) officially announced its
decision against activating the Countercyclical Capital Buffer (CCyB) for scheduled commercial
banks, stating that prevailing macroeconomic and credit conditions do not warrant its
implementation.
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Anchored in Prudential Frameworks: This assessment corresponds directly with the operational
guidelines established under the RBI (Commercial Banks—Prudential Norms on Capital Adequacy)
Directions, 2025, which dictates that the buffer should only be triggered under specific, pre-
announced systemic conditions.

Credit-to-GDP Gap as Primary Metric: The RBI’s empirical review relies heavily on the "credit-
to-gross domestic product (GDP) gap" as its foundational mathematical indicator, analyzing whether
current domestic credit growth has deviated unsustainably from its long-term structural trend line.

Inspecting Supplementary Economic Signals: Beyond baseline credit data, the central bank
integrated a comprehensive analysis of supplementary financial indicators, confirming that systemic
banking liquidity, asset quality metrics, and overall leverage ratios remain well within safe
macroprudential thresholds.

Legacy of Post-Crisis Global Governance: The conceptual blueprint for countercyclical capital
measures emerged globally from the Group of Central Bank Governors and Heads of Supervision,
acting as the primary overseeing body for global standards formulated by the Basel Committee on
Banking Supervision following the catastrophic 2008 global financial crisis.

Core Financial Concepts & Definitions

Countercyclical Capital Buffer (CCyB): A strategic macroprudential tool that requires banks to
accumulate an auxiliary cushion of capital (primarily Common Equity Tier 1 capital) during phases
of high economic growth and excessive credit expansion. This buffer can be released during
economic downturns to absorb losses and maintain the steady flow of credit to the economy.

Credit-to-GDP Gap: The mathematical difference between the actual credit-to-GDP ratio of an
economy and its long-term statistical trend line, serving as a primary early-warning metric for
detecting systemic banking stress and asset bubbles.

Basel Committee on Banking Supervision (BCBS): A global regulatory forum established by the
central bank governors of the Group of Ten (G10) countries, tasked with formulating comprehensive
global prudential standards and guidelines to enhance international banking stability.

Statutory, Regulatory & Legal Frameworks

Banking Regulation Act, 1949: Grants the Reserve Bank of India extensive statutory powers under
Section 21 and Section 35A to direct commercial banking operations, prescribe prudential capital
requirements, and implement macroprudential policies to preserve financial system stability.

Basel III Accord Implementation: The international regulatory framework designed to improve the
regulation, supervision, and risk management within the global banking sector. The CCyB
constitutes a primary pillar of Basel 11, designed specifically to tackle systemic, market-wide
vulnerabilities.

Capital Adequacy Ratio (CAR): The legal baseline standard measuring a bank's available capital
expressed as a percentage of its risk-weighted credit exposure, ensuring that depositors' assets are
structurally shielded from unexpected institutional credit losses.

Conclusion

The RBI's decision to keep the Countercyclical Capital Buffer deactivated reflects absolute confidence in the
structural resilience of India's current credit expansion cycle. By demonstrating that the credit-to-GDP gap
remains within manageable boundaries, the central bank has verified that India's ongoing economic growth
is not being fueled by speculative, high-risk lending practices. This macroprudential status quo allows
|
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domestic commercial banks to optimize their capital deployment, ensuring that productive sectors continue
to receive adequate financing without facing artificial regulatory restrictions during a critical phase of
national economic consolidation.

UPSC Relevance

e GS Paper 111 (Economic Development): Indian Economy and issues relating to planning,
mobilization of resources, growth, development and employment; Banking sector reforms and
macroprudential regulation.

e GS Paper II (Governance): Statutory, regulatory and various quasi-judicial bodies—the
institutional role, mandate, and autonomy of the Reserve Bank of India.

o Key Focus Areas for Civil Services Exam: The functional difference between microprudential tools
(like Capital Adequacy Ratios) and macroprudential tools (like the CCyB); the structural impact of
Basel III guidelines on the balance sheets of Indian public sector banks; the concept of non-
performing assets (NPAs); and the mechanics of the credit-to-GDP gap.
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