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POLITY & CONSTITUTION

1. SC Strength Expansion via Ordinance: Judicial Independence Issues

Unprecedented Strength Expansion: Following the May 2026 Presidential Ordinance lifting the
Supreme Court’s sanctioned judge strength from 34 to 38, five new judges were sworn in. While two
filled regular vacancies, three were appointed to posts existing solely because of the Ordinance.

Threat to Judicial Autonomy: Article 124(1) leaves the determination of Supreme Court strength to
Parliament. Appointing judges to temporary offices created via a temporary executive Ordinance
compromises the basic structural tenet that the judiciary must remain unguided by obligation to the
executive.

Contradiction of Legal Precedents: Accepting appointments to Ordinance-created posts clashes
with the Court's own historical jurisprudence. Landmark rulings like D.C. Wadhwa (1986) and
Krishna Kumar Singh (2017) strictly held that executive ordinances cannot act as a parallel source of
lawmaking.

NJAC Core Principles Bypassed: In the 2015 NJAC Case, a Constitution Bench struck down the
99th Amendment to safeguard judicial primacy in appointments against executive influence. Critics
argue that accepting temporary positions holding office at the executive's legislative sufferance
dilutes that very protection.

The Post-Lapse Legal Anomaly: If Parliament fails to replace the Ordinance within six weeks of
reassembling, the sanctioned strength reverts to 34. This leaves the junior-most judges holding
offices no longer legally recognized, placing their tenure security in a precarious structural spot.

De Facto Protection and Perceptions: While the de facto doctrine (Gokaraju Rangaraju, 1981)
protects past rulings made by an affected judge, the subtler harm is to public perception. A judge
whose continuation depends on the executive regularizing their seat faces structural hurdles in
displaying visible detachment.

Key Terms & Legal Principles

Ordinance-Making Power: Power under Article 123 enabling the President to legislate on the
Cabinet's advice when Parliament is not in session. It is an exceptional mechanism, not a permanent
substitute for standard legislative process.

De Facto Doctrine: A legal rule validating administrative or judicial acts performed by an official
carrying out duties under a defective or later invalidated title, protecting institutional continuity and
public interest.

Constitutional Provisions

Article 124(1): Expressly vests the power to alter the Supreme Court's numerical composition in
Parliament through legislative amendment.

Basic Structure Doctrine: Establishes that the independence of the judiciary is an unalterable core
of the Constitution that cannot be compromised by either executive or legislative maneuvers.

Conclusion

Expanding the bench via an executive shortcut to curb pendency compromises critical safeguards

surrounding the security of tenure. To prevent the appearance of political obligation, structural modifications

L
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to the apex court must follow regular legislative debate inside Parliament rather than temporary executive
decrees.

2. Operationalisation of Arunachal Pradesh Freedom of Religion Act

The High-Powered Draft Rules Committee has submitted its recommendations to the state government,
paving the way to operationalise the Arunachal Pradesh Freedom of Religion Act (APFRA), 1978, after
nearly five decades.

Key Summary Points

o Historical Dormancy: The APFRA was enacted by the state assembly in 1978 and received
Presidential assent, but successive state governments
left it largely dormant for 48 years by failing to
frame its implementation rules.

e Judicial Intervention: The activation process was APFR A: THE INFAMOUS
triggered by specific directions from the Itanagar
Bench of the Gauhati High Court, which mandated
the state government to frame and notify the
statutory rules under the Act.

LEGISLATION oF ARUNACHAL PRADESH

o High-Powered Committee: Headed by Justice (Retd) Brojendra Prasad Katakey, the panel
conducted extensive consultative exercises with key socio-religious stakeholders to formulate the
final draft recommendations.

e Prohibition of Coercion: The 1978 parent Act strictly prohibits any religious conversions achieved
through force, fraud, or inducement, and sets specific penal punishments for violations.

o Preservation Mandate: The primary legislative intent behind operationalising the rules is to legally
protect and preserve the indigenous faiths, traditional practices, and nature worship (such as Donyi-
Polo) of the state's diverse ethnic tribes.

Definitions & Key Concepts

o Conversion: The formal act of renouncing one's native religious faith or tribal custom to adopt
another religion.

o Indigenous Faith: Traditional religions, beliefs, rituals, and customs native to Arunachal
communities, including Donyi-Polo, Mahayana/Theravada Buddhism, and localized forms of
Vaishnavism.

o Inducement: The offer of any gift, cash, material benefits, or systemic privileges (pecuniary or
otherwise) to tempt an individual to alter their faith.

Constitutional & Legal Provisions

e Article 25(1): Guarantees freedom of conscience and the right to freely profess, practice, and
propagate religion, subject to public order, morality, and health.

e Rev. Stainislaus v. State of MP (1977): The Supreme Court ruled that the right to "propagate" does
not include the fundamental right to convert another person, validating early state anti-conversion
laws.

L
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o Seventh Schedule (State List - Entry 1): "Public Order" empowers state legislatures to enact
regulations governing religious conversions if they threaten local public tranquility.

Conclusion

The formal submission of the Katakey Committee report marks a critical milestone in Arunachal Pradesh's
legal history. Striking a fine balance between safeguarding fragile indigenous tribal identities and ensuring
individual constitutional liberties remains central to its final executive notification and implementation.

3. Tenth Schedule and Party Mergers: Interpreting the Anti-Defection Law

o Context of Controversy: Recent political friction involving splits within the Trinamool Congress
(TMC)—where 20 out of 28 Lok Sabha MPs announced a merger with the Nationalist Citizens Party
of India (NCPI) and around 60 MLAs formed a separate faction in West Bengal—has renewed
intense focus on the merger exemptions under the Anti-Defection Law.

e Constitutional Intent: The Tenth Schedule was enacted via the 52nd Constitutional Amendment
Act, 1985, to curb the destabilizing politics of opportunistic defections ("Aaya Ram, Gaya Ram"
culture) by disqualifying legislators who voluntarily give up party membership or vote against party
whips.

e Evolution of Merger Exceptions: Originally, the law protected splits (one-third members breaking
away under Paragraph 3) and mergers (two-thirds members joining another party under Paragraph 4).
However, the 91st Constitutional Amendment Act, 2003, deleted Paragraph 3, making an
institutional merger the only valid path to escape disqualification.

o The Legal Fiction of Paragraph 4: For a valid exemption under Paragraph 4, a dual requirement
must be met: the "original political party" must decide to merge with another outfit, and
cumulatively, not less than two-thirds of the members of the "legislature party" must agree to that
merger.

o Key Concept Definitions: Political Party refers to the entire organizational structure of a party
outside the house, registered under the Representation of the People Act, 1951. Legislature Party
comprises the group of elected members representing that political party within a specific legislative
house (Parliament or State Assembly).

o Judicial Directives & Provisions: In the Subhash Desai v. Governor of Maharashtra (2023) case,
the Supreme Court re-emphasized that the political party and the legislature party are distinct
entities. The Court held that the authority to issue whips and choose leaders vests inherently in the
political party, meaning a rebel faction of a legislature party cannot unilaterally declare itself the
original party or orchestrate a merger without the parent organization's structural consent.

Conclusion

The strategic bypass of using minor, registered unrecognized parties to house breakaway factions exposes
loopholes in the Tenth Schedule. To safeguard the electorate's mandate, structural amendments are required
to clarify that legislative numerical strength cannot stand independent of the organizational political party.

4. Non-Implementation of RTE Act in Punjab: SC Scrutiny

Key Definitions: * Economically Weaker Sections (EWS): A category of citizens having an income below
a specified threshold, eligible for affirmative action and welfare benefits.

L
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e Mandamus: A prerogative writ issued by a superior court commanding a public authority or lower
court to perform a mandatory statutory duty.

Core Summary & UPSC Key Points

e Supreme Court Intervention: A Supreme Court bench comprising Chief Justice Surya Kant and

Justice A. Mohana issued notices to the Centre
and the Punjab government regarding a public
interest plea alleging non-implementation of the
Right to Education (RTE) Act.

o Failure of Section 12(1)(c): The petition
highlights systemic failure in implementing
Section 12(1)(c) of the RTE Act, which
mandates private unaided non-minority schools
to reserve a minimum of 25% of entry-level
seats for children from weaker and
disadvantaged groups.

o Persistent Compliance Gap: The plea alleges that the non-compliance by Punjab has persisted for
15 years since the Act’s inception, demonstrating an institutional failure to operationalize
fundamental educational rights.

o Data Discrepancy: While the state government reported admitting only 476 EWS children into
private-aided schools, data reveals that out of nearly 2 lakh annual entry-level admissions across
private schools, the mandatory 25% quota should translate to approximately 50,000 students.

e Policy Lack on Reimbursement: The apex court questioned the state's universal policy regarding
financial compensation to private schools for hosting EWS students, emphasizing that funding
friction shouldn't hinder a child's right to education.

Constitutional & Legal Provisions

e Article 21A (Fundamental Right): Mandates the State to provide free and compulsory education to
all children aged 6 to 14 years in such manner as the State may determine.

e Article 45 (Directive Principles): Urges the State to provide early childhood care and education for
all children until they complete the age of six years.

e Section 12(1)(c) of RTE Act, 2009: Imposes a statutory social obligation on private unaided
educational institutions to provide free education to disadvantaged children, ensuring socioeconomic
integration.

Conclusion

The execution deficit of the RTE Act in Punjab reflects a broader national challenge where progressive
social legislation stalls at the implementation level. Ensuring compliance requires robust state oversight,
transparent independent auditing of private school seats, and a streamlined, timely reimbursement
mechanism to prevent private institutions from bottlenecking underprivileged admissions.

5. Ladakh Governance Deadlock: Article 371 & Administrative Control

e Omissions in Minutes of Meeting (MoM): Negotiations between the Ministry of Home Affairs
(MHA) and Ladakh's civil society leaders hit a standstill. Ladakh leadership refused to sign the MoM

L
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from the May 22 talks, citing the exclusion of core agreed-upon administrative and legislative
clauses.

Control Over Bureaucracy: The primary point of contention is the omission of a clause giving
Ladakh’s proposed elected administrative head the authority to review the Annual Performance
Appraisal Report (APAR) of the Chief Secretary and influence the transfer and posting of
bureaucrats.

The Article 371 Alternative: To address Ladakh's core demands for the Sixth Schedule and full
statehood, the MHA proposed a compromise model of self-administration within the Union Territory
structure, modeled specifically under sub-articles A, F, and G of Article 371.

Demand for Explicit Statutory Guarantees: Leaders from the Apex Body Leh (ABL) and Kargil
Democratic Alliance (KDA) emphasize that an elected head without structural jurisdiction over
'Services' would remain powerless, drawing parallels to governance friction seen in other Union
Territories like Delhi.

Mobilization for Constitutional Safeguards: Headed by civil society groups and activists like
Sonam Wangchuk, the ongoing agitation seeks robust structural safeguards protecting Ladakh’s
distinct land, local jobs, cultural identity, alongside an independent Public Service Commission.

Key Definitions & Provisions

Article 371 (Special Provisions): Part XXI of the Constitution contains temporary, transitional, and
special provisions for specific states to preserve tribal cultures, address economic backwardness, and
maintain local law and order. Sub-articles A, F, and G explicitly safeguard the customary laws and
land rights of Nagaland, Sikkim, and Mizoram respectively.

Constitutional & Legal Provisions: Union Territories are governed under Article 239 and Article
239A/AA (where applicable for legislatures). The reorganization of Ladakh into a Union Territory
without a legislature was enacted via the Jammu and Kashmir Reorganisation Act, 2019, shifting
core executive jurisdiction over 'Services' and land directly to the Union via the Lieutenant Governor.

Conclusion

The impasse over Ladakh's governance model highlights the delicate challenge of balancing direct central
oversight in sensitive frontier regions with local democratic aspirations. Granting statutory control over the

local bureaucracy remains crucial to ensuring meaningful, representative self-governance rather than merely

transactional administrative devolution.

6. Waqf Board Composition Controversy: Non-Muslim Nominations

Statutory Compliance Mandate: Legal friction has arisen over the non-inclusion of non-Muslim
members in the Kerala State Waqf Board, highlighting the challenge of 1mplement1ng federal
legislative mandates at the state level. \ |

The Legislative Trigger: Section 14(1)(f) of the Waqf D'RECT
(Amendment) Act, 2025 explicitly mandates that two
members of a State Waqf Board, excluding ex-officio AQF B
members, must be non-Muslims.

Administrative Evasion by States: Previous state L% baddl, :
administrations in Kerala and Tamil Nadu bypassed this provision by appointing only nine Mushm
members and leaving the remaining two non-Muslim slots vacant to avoid local communal friction.

L
9972258970 / 9740702455 8



VIDHVATH IAS ACADEMY, MYSURU

o High Court Legal Challenge: A writ petition filed in the Kerala High Court contends that the partial
constitution of the board deliberately flouted statutory provisions, rendering its administrative and
quasi-judicial decisions null and void ab initio due to a lack of lawful jurisdiction.

o Political and Judicial Dilemma: The Indian Union Muslim League (IUML) and the United
Democratic Front (UDF) face a complex situation, as the [IUML has simultaneously challenged the
constitutional validity of the Waqf (Amendment) Act, 2025 in the Supreme Court.

Key Definitions & Provisions

e Wagqf: An endowment made by a Muslim to a religious, educational, or charitable cause, which is
permanent in nature and legally binds the property to the specified public good.

e Ab Initio: A legal term meaning "from the beginning." In judicial reviews, if an administrative body
is declared unconstitutional ab initio, all its past official actions and rulings are treated as if they
never possessed legal validity.

o Constitutional & Legal Provisions: Article 246 empowers Parliament to enact laws on subjects
listed in the Concurrent List (Entry 28: Charities, charitable institutions, charitable and religious
endowments). State governments are bound by Article 256 to ensure compliance with laws made by
Parliament. However, religious groups argue that altering board composition infringes upon Article
26, which guarantees the freedom of every religious denomination to manage its own affairs in
matters of religion.

Conclusion

The dispute underscores the delicate balance between the Union's legislative intent to reform regulatory
transparency and the states' management of minority religious sentiments. Resolving the gridlock requires
judicial clarity on whether state-level execution can alter federal statutory requirements without invalidating
the regulatory architecture.

7. Indus Waters Treaty Freeze: India Ramps Up J&K Hydropower

o Strategic Shift in Water Diplomacy: India has accelerated construction on three critical
hydropower projects in Jammu and Kashmir, entailing an investment of $3 billion. This reflects a
major geopolitical shift after New Delhi placed the 1960 Indus Waters Treaty (IWT) in abeyance
following a major cross-border terror attack in
Pahalgam.

e Massive Power Capacity Augmentation: The three
fast-tracked projects possess a combined capacity of
2.35 GW. The infrastructure pipeline includes phase
two of state-run NHPC’s Dulhasti project (260 MW)
on the Chenab river in Kishtwar, the Uri-1 Stage 2
project (240 MW) on the Jhelum river in Baramulla, RS
and the mega Sawalkot project (1856 MW). g, T

G R VAN

o Inter-Basin Water Diversion Plan: NHPC has initiated tenders for the ambitious Dahi Nallah
diversion project on a tributary of the Chenab. This engineering initiative aims to divert water that
previously flowed directly into Pakistan through a dedicated tunnel toward the operational
Kishanganga project (330 MW), generating an additional 30 million units of electricity annually.

9972258970 / 9740702455 9
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o Bypassing Restrictive Treaty Clauses: Under the original IWT, India’s storage capacity on the
Western Rivers was capped at 3.6 million acre feet (maf), which India never fully utilized due to
persistent design objections from Islamabad. Holding the treaty in abeyance allows India to construct
optimized storage structures and bypass technical restrictions.

o Unilateral Sediment Management: Moving away from joint technical protocols, India will carry
out routine monsoon silt-flushing at its J&K hydro reservoirs at least once a month. While
maximizing the operational lifespan of Indian dams, this independent management may trigger
temporary surges in sediment load and water volatility downstream in Pakistan.

Key Definitions & Provisions

o Run-of-the-River Project: A type of hydroelectric generation plant where little or no water storage
is provided, relying primarily on the natural flow of the river to generate electricity, making it
technically distinct from large conventional storage dams.

o Constitutional & Legal Provisions: Under Article 253 of the Constitution, Parliament has
exclusive power to make laws for executing international treaties, while Entry 14 of the Union List
(Seventh Schedule) covers entering into treaties and agreements with foreign countries. Water
governance domestically falls under Entry 17 of the State List, but is subject to Entry 56 of the
Union List regarding the regulation and development of inter-state rivers. Legally, the execution of
these power assets is managed under the Electricity Act, 2003.

Conclusion

The rapid infrastructure push in Jammu and Kashmir marks the end of India's historical hydrologic restraint.
By linking cross-border security directly to transboundary water sharing, India is systematically deploying
its geographical position as an upper-riparian state to secure regional energy security while imposing
economic and strategic costs downstream.

8. Governance: Draft Telecommunications Rules for TV and Radio Sector

e Regulatory Overhaul: The Ministry of Information and Broadcasting (I&B) has published the draft
Telecommunications (TV, Radio and Associated
Services) Rules, 2026 under the
Telecommunications Act, 2023, consolidating

ation & Broadcasting
i

GOVT RELEASES

existing guidelines and replacing the archaic
regulatory frameworks operating under the DR':.IAE ESB %AZDBC ASTING
Telegraph Act, 1885. TO SIMPLIFY TV & RADIO REGULATIONS
e Public Interest Mandate: The draft rules mandate m ( _# ;J .
television channels to air at least 30 minutes of X = &Il ¢

TELECOMMUNICATIONS

content daily between 6 am and 11 pm on themes of s e (e suon 30 o
national importance and social relevance, including e RULES. 2088
education, agriculture, healthcare, women's welfare,

science, and national integration.

o Stringent Radio Directives: Private FM radio operators are required to broadcast at least one hour
of social relevance programming, ensure that a minimum of 20% of their daily content is locally
produced, and remain strictly free-to-air without charging listeners for access.

e Security and Governance Standards: To protect national security interests, the appointments of all
key managerial personnel in broadcasting entities require mandatory prior security clearance.

9972258970 / 9740702455 10
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Furthermore, any ownership switch leading to key management changes must obtain government
approval in advance.

Key Definitions: Internet Protocol Television (IPTV) refers to a system where television services
are delivered using the internet protocol suite over a packet-switched network such as the internet,
instead of being delivered through traditional terrestrial, satellite signal, or cable television formats.

Landing-Page Placement is the practice where a TV channel is forced to appear as the default or
first screen whenever a user turns on their set-top box, artificially inflating viewer ratings.

Constitutional & Legal Interface: Broadcasting and telecommunications fall exclusively within the
Union List (List I, Entry 31, Seventh Schedule) of the Indian Constitution. This policy aligns with
the reasonable restrictions clause of Article 19(2), balancing freedom of speech and expression
under Article 19(1)(a) with sovereign security, public order, and decency parameters.

Conclusion

The draft Telecommunications Rules, 2026 mark a decisive transition from colonial-era wireless legislation

to modern digital governance. While the rules institutionalize corporate social responsibility for media
broadcasters via public service programming, the regulatory body must strike an equitable balance to

prevent executive overreach and preserve the independence of private media houses.

9. Empowerment: Maharashtra Women Farmers’ Legislation and Agrarian Reforms

Landmark Agrarian Legislation: The Maharashtra government will introduce the Maharashtra
Women Farmers Empowerment Bill, 2026, during the upcoming Assembly session, making it a
pioneering legislative effort to grant women farmers independent legal recognition and break
traditional male-centric policy paradigms.

Addressing Structural Exclusion: Despite women accounting for over 81% of the agricultural
workforce in Maharashtra, institutional benefits like state credit, subsidies, and crop insurance
remain inaccessible to them due to a lack of formal land ownership, which acts as a rigid prerequisite
for most state schemes.

Expanding the Definition of Farmer: The draft bill broadens the definition of a farmer to legally
recognize women cultivating family or community lands, alongside those engaged in crucial allied
sectors such as fisheries, livestock rearing, poultry farming, and non-timber forest produce
collection.

Integrated Digital Delivery Ecosystem: The directive includes setting up an exclusive digital
infrastructure to streamline direct access for recognized women farmers to institutional credit,
subsidized agricultural inputs (seeds, fertilizers), market linkages, cold storage, and comprehensive
social security schemes.

Key Definitions: Feminization of Agriculture refers to the structural trend where the proportion of
women in the agricultural workforce increases relative to men, driven primarily by the out-migration
of rural men to urban areas for non-farm employment. Institutional Credit denotes loans provided
by regulated financial entities like commercial banks, regional rural banks, and cooperatives,
shielding farmers from usurious informal moneylenders.

Constitutional & Legal Interface: Agriculture, including agricultural education, research, and
protection against pests, falls strictly within the State List (List II, Entry 14, Seventh Schedule) of
the Constitution. This progressive legislation operationalizes the mandate of Article 15(3), which
empowers the State to make special provisions for women, and satisfies Article 39(a) of the

L - - -
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Directive Principles, directing state policy toward ensuring that all citizens have the right to an
adequate means of livelihood.

Conclusion

The Maharashtra Women Farmers Empowerment Bill, 2026, addresses a critical structural blind spot by
decoupling legal farmer identity from land ownership. Translating this progressive legislative intent into
tangible economic independence will depend on creating user-friendly bilingual digital portals and ensuring
local land administration (revenue officials) actively logs and validates the active participation of women
cultivators.

10. Judicial Enforcement: Supreme Court Mandate on Strict PC&PNDT Act
Implementation

e Judicial Accountability for Medical Malpractice: A Supreme Court bench consisting of Justices
Sanjay Karol and P.K. Mishra dismissed an appeal by a medical practitioner seeking to challenge
criminal proceedings, reinforcing zero-tolerance for violations under the PC&PNDT Act.

o Persistent Structural Patriarchal Bias: The apex court observed that despite modest improvements
in national demographic indicators, "deep-seated patriarchal preferences" and "behind the curtains"
illegal sex-selection practices continue to compromise gender balance.

o Child Sex Ratio Trajectory: The Court highlighted
historical Census data showing a decline in the national
child sex ratio from 945 in 1991 to 927 in 2001, and further
down to 919 in 2011, establishing why stringent punitive
legislation became a demographic necessity.

e Uneven Regional Recovery: While the national sex ratio at
birth has staged a partial recovery to 929—showing
positive trends in historically low-performing states like
Haryana and Punjab—regional variations remain stark,
leaving no room for administrative complacency.

e Socio-Cultural Transformation Call: The judiciary emphasized that legislative and criminal
enforcement tools under the Bharatiya Nyaya Sanhita (BNS) must be accompanied by persistent,
state-backed welfare interventions to completely eradicate the systemic biases affecting the girl child.

Key Definitions

e Child Sex Ratio: The number of females per 1,000 males in the 0-6 years age demographic of a
specific population pool.

o Sex Ratio at Birth: The number of female live births recorded for every 1,000 male live births
within a specific calendar window.

o Female Foeticide: The illegal practice of terminating a pregnancy biologically based on the prenatal
determination that the fetus is female.

Constitutional & Legal Provisions

e Article 15(3) of the Constitution: Empowers the State to make special, affirmative provisions to
advance the welfare, security, and socio-economic rights of women and children.
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e Article 21: Incorporates the fundamental right to life with dignity, which judicial interpretation
extends to guarantee the right to be born for a female fetus.

e PC&PNDT Act, 1994: The Pre-Conception and Pre-Natal Diagnostic Techniques (Prohibition of
Sex Selection) Act, a central statute enacted to prohibit sex selection before or after conception and
regulate diagnostic techniques to prevent misuse for female foeticide.

Conclusion & UPSC Relevance

Conclusion: Legal frameworks are vital to stop female foeticide, but laws alone cannot overturn deep-
rooted cultural prejudices. Eradicating patriarchal mindsets permanently requires coupling strict criminal
enforcement against erring clinics with expanded economic incentives for daughter education and societal
upskilling.

11. Regulatory Framework: Allocation of Election Symbols and the Use of Animals by
Political Parties

e Genesis of the Controversy: Following a metaphorical remark by the Chief Justice of India using
the term "cockroach," a youth pressure group named the Cockroach Janta Party (CJP) staged protests
and expressed intent to register as a formal political party, bringing public attention to the legal rules
governing the allocation of election symbols.

o Statutory Framework for Symbol Allotment: The Election Commission of India (ECI) regulates
the specification, reservation, and allotment of symbols across the country. Recognized national and
state parties are assigned unique, reserved symbols (e.g., the lotus or the hand), while unrecognized
registered parties or independent candidates must select from a dynamically updated list of "free
symbols."

e Ban on Allotting Animals as Symbols: The ECI maintains a strict administrative stance against
allotting living creatures or animals as new election symbols. This policy was instituted in the 1990s
following intensive representations from animal welfare activists who demonstrated that tying live
animals to fast-moving vehicles and using them in crowded political rallies led to widespread cruelty,
injuries, and animal fatalities.

o Exceptions and Legally Vested Rights: The restriction on animal symbols applies strictly to new
allocations and does not retroactively strip established parties of their historical identifiers. For
instance, the Bahujan Samaj Party (BSP) retains the elephant as its reserved national symbol because
its allocation predates the enforcement of the modern animal ban.

e Mechanism of the Free Symbols Pool: The ECI revises its free symbols pool periodically, which
consists of a diverse list of non-living items ranging from fruits and vegetables to household
appliances and sports equipment. The pool contains approximately 184 generic symbols, allowing
unrecognized political groups to request a preferred choice without a guarantee of exclusive
allotment.

e Key Electoral Definitions: * Free Symbol: A standardized symbol from an ECI-approved list that
is not explicitly reserved for any recognized national or state political party and is available for
temporary allocation to independent or unrecognized candidates.

o Pressure Group: An organized assembly of individuals who seek to influence public policy,
judicial outcomes, or societal discourse without actively contesting elections to capture
formal state power.

L
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o Recognized Political Party: A registered political association that fulfills specific, minimum
electoral performance criteria (such as vote share or seats won) in general assembly or
parliamentary elections, granting them exclusive rights to a permanent symbol.

Constitutional and Legal Provisions

e Article 324 of the Constitution: Vests the superintendence, direction, and control of the preparation
of electoral rolls and the conduct of all elections to Parliament and State Legislatures in the Election
Commission of India, serving as the source of its plenary regulatory powers.

e Election Symbols (Reservation and Allotment) Order, 1968: The definitive legal framework
promulgated by the ECI that governs the registration of political parties, conditions for recognition,
and the absolute protocols for symbol distribution or dispute resolution.

o Prevention of Cruelty to Animals Act, 1960: The statutory bedrock that prohibits the infliction of
unnecessary pain or suffering on animals, which structurally aligns with the ECI's policy decision to
ban live creatures from active political campaigning.

Conclusion and UPSC Relevance

The strict codification of symbol allocation ensures an orderly, fair, and non-discriminatory electoral playing
field while preventing commercial and environmental malpractice during campaigns.

ECONOMY

1. Alternative EV Financing: RDI Scheme Overcomes PLI Exclusion

e PLI Scheme Barrier: Strict eligibility thresholds under the 325,938 crore PLI Auto scheme—
requiring a minimum 10,000 crore revenue for automotive firms and 1,000 crore net worth for
non-auto players—have excluded emerging EV startups like Ather Energy.

e Pivot to RDI Scheme: Excluded from manufacturing ity cnaneT pecsion
incentives, Ather Energy is pivoting ‘Fo the Centre’s X1 trillion v Bt ot
Research, Development, and Innovation (RDI) scheme to secure \inovation (RDI) Scheme
low-cost, long-term working capital for technical expansion.

e Concessional Financing Structure: The RDI scheme replaces
traditional short-term commercial debt with milestone-linked,
long-term financing at low interest rates (2-3%), covering up to
50% of the approved high-impact project costs.

e Two-Tiered Implementation Ecosystem: Operationalized
under the Anusandhan National Research Foundation (ANRF),
the scheme routes funds via designated Second-Level Fund
Managers (SLFMs) like the Technology Development Board (TDB) and BIRAC.

e Bridging Commercialization Gaps: Unlike academic grants, RDI funding prioritizes
commercializable deep-tech innovations that have advanced past Technology Readiness Level 4
(TRL-4), driving development in localized EV drivetrains and battery platforms.
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Key Terms Defined

o Patient Capital: Long-term capital where the investor or lender expects financial returns over an
extended period, absorbing high upfront research risks without requiring immediate liquidity.

e Technology Readiness Level (TRL): A metric used to assess the maturity of evolving technologies.
TRL-4 indicates validated laboratory feasibility, while TRL-9 denotes complete commercial-scale
operational deployment.

Constitutional & Legal Frameworks

e Article 51A(h) (Fundamental Duties): Mandates citizens and institutions to develop the scientific
temper, humanism, and the spirit of inquiry and reform.

e Anusandhan National Research Foundation (ANRF) Act, 2023: Acts as the apex statutory
institutional framework to seed, grow, and direct scientific research and corporate-linked R&D
across India.

Conclusion

Ather's pivot from the PLI to the RDI scheme underscores the vital role of patient capital in high-risk deep-
tech sectors. For India to successfully transition to sustainable mobility, financial policy must balance large-
scale manufacturing subsidies with strategic long-term research backing for domestic innovators.

2. Changing Dynamics of India’s Power Mix: The Rise of Solar Energy

Key Summary Points

o Structural Transition: India’s electricity generation mix during peak summer (May) is witnessing a
major shift, with solar power's share nearly doubling from 14% in 2022 to 29% in 2026.

e Decline of Coal Dependency: Concurrently, the share of traditional coal-based power generation
has steadily declined over the same five-year period, dropping from over 50% to approximately 41%.

o Seasonal Peak Alignment: The rapid rise highlights solar energy’s growing capacity to effectively
manage peak seasonal electricity demand during high-temperature summer months like May, when
solar irradiance is maximum.

o Data Sources and Validation: According to tracking data
compiled by the Centre for Monitoring Indian Economy
(CMIE), this generation pattern underscores a
fundamental shift in India's seasonal load-management
capabilities.

o Implications for Grid Management: While solar power
handles daytime peak demands, the rapid transition
necessitates robust grid balancing mechanisms, energy storage solutions, and flexible thermal
backups to manage the intermittency of renewable sources.

Key Concepts & Constitutional Provisions

o Nationally Determined Contributions (NDCs): Climate targets committed by India under the Paris
Agreement, aiming to achieve 50% cumulative electric power installed capacity from non-fossil fuel-
based energy resources by 2030.

L
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e Duck Curve: A graph of power production over a day that shows the timing imbalance between
peak demand and renewable energy generation, creating a deep curve during high solar production
hours.

o Article 48A (DPSP): Mandates that the State shall endeavor to protect and improve the environment
and safeguard the forests and wildlife of the country.

e Article 51A(g): Establishes a Fundamental Duty for citizens to protect and improve the natural
environment.

o Statutory Framework: Governed primarily under the Electricity Act, 2003 (promoting renewable
energy integration) and the Energy Conservation Act, 2001 (amended in 2022 to mandate minimum
non-fossil fuel consumption targets).

Conclusion

The rising dominance of solar power in India's summer electricity matrix demonstrates remarkable progress
toward decoupling economic growth from carbon emissions, moving the country closer to its net-zero
emissions target by 2070.

3. EU Waste Shipment Regulation: Trade Friction Over Metal Scrap Exports

Key Summary Points

e Regulatory Impasse: India has formally requested the European Union (EU) for a critical
exemption from its upcoming environmental curbs on metal scrap exports, warning that the move
will disrupt secondary manufacturing supply chains.

e The May 2027 Mandate: Under the EU’s revised
Waste Shipment Regulation (Regulation EU
2024/1157), exports of non-hazardous waste to non-
OECD nations will be banned starting May 21, 2027,
unless the importing country gains explicit EU
authorization by November 2026.

o Impact on Domestic Metal Sector: India is the
world's second-largest crude steel producer and a major
importer of high-quality European ferrous and aluminium scrap (importing 366,000 tonnes of
aluminium scrap from the EU in 2025). The curbs threaten to increase raw material costs and trigger
severe supply crunches.

o Bilateral Trade Friction: The restriction risks undermining the strategic economic gains anticipated
from the upcoming India-EU Free Trade Agreement (FTA), scheduled for implementation in early
2027.

e Proposed Compromise: To secure economic safeguards without violating EU environment
protocols, Indian trade authorities are pushing for a system of structured export quotas rather than a
blanket prohibition.

Key Concepts & Constitutional Provisions

e OECD (Organisation for Economic Co-operation and Development): An intergovernmental
economic organization of 38 mostly high-income, developed countries that stimulate economic
progress and world trade.

]
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Resource Nationalism: A country's strategy to assert control over domestic resources (including
circular economy materials like scrap) to benefit home-grown industries, often restricting exports.

Article 301: Guarantees freedom of trade, commerce, and intercourse throughout the territory of
India, subject to public interest and regulatory limits.

Article 38 (DPSP): Mandates the State to promote the welfare of the people by securing a just social
and economic order, which includes securing key manufacturing supply chains.

Legal Matrix: Handled via India's Foreign Trade (Development and Regulation) Act, 1992,
matching international standards like the Basel Convention on the Control of Transboundary
Movements of Hazardous Wastes and Their Disposal.

Conclusion

The dispute highlights the clash between the EU's circular economy mandates and India's secondary

manufacturing growth. Resolving this issue through quotas is essential to prevent trade protectionism under
the guise of green standards from damaging broader India-EU trade relations.

4. India’s External Debt Dynamics: RBI Status Report

Key Summary Points

Debt Quantum Expansion: As per Reserve Bank of India

(RBI) data, India’s total external debt escalated to $762.8 INDIA'S EXTERNAL
billion at the end of March 2026, registering an annual DEBT INDICATORS
increase of $26.3 billion (3.6% growth year-on-year) over ::
the preceding period. 0
Macro-Vulnerability Ratio: Reflecting this absolute 2

growth, the critical external debt-to-GDP ratio rose to
20.8% at end-March 2026, marking a one percentage point 5
climb from the 19.8% recorded in the corresponding z
timeframe a year prior.

oooooooooooo
2222332888 RRRRR8R

The Valuation Impact: The headline growth was highly
muted due to a significant US dollar appreciation vis-a-vis Y st @ TR T

the Indian Rupee and other global currencies, contributing 0000M orsvioni
a positive valuation effect of $24.6 billion. Stripping this

out, absolute debt would have surged by $51 billion.

@ Short Term Debt As % of Total Debt @ Debt Stock - GDP Ratio

Maturity Structure: India's external debt profile continues to lean heavily toward safer, long-term
credit (original maturity above one year) standing at $613.5 billion, while short-term debt margins
edged up to a share of 19.6% of the total component.

Currency and Debt Composition: US dollar-denominated loans remained the single largest liability
category comprising a dominant 55.5% share, with the Indian Rupee placing second at 29.4%,
followed by the Japanese Yen, SDRs, and the Euro.

Corporate-Driven Borrowing: The expansion was largely propelled by commercial transactions of
non-financial corporations (36.4%) and deposit-taking banks (26.5%), effectively compensating for a
minor 0.6% reduction in public sovereign/government debt liabilities.

L
9972258970 / 9740702455 17



VIDHVATH IAS ACADEMY, MYSURU

Key Concepts & Legal Framework

o External Debt: The portion of a nation's total debt debt that is borrowed from foreign lenders,
including commercial banks, international financial institutions, or foreign governments.

e Valuation Effect: Changes in the total outstanding nominal value of external liabilities resulting
entirely from cross-currency fluctuations against the reporting currency, rather than fresh net capital
inflows or repayments.

e Article 292: Dictates the executive boundaries of the Central Government to borrow capital from
domestic or international avenues upon the security of the Consolidated Fund of India within
statutory limits.

o FEMA, 1999: The Foreign Exchange Management Act regulates external commercial borrowings
(ECBs), trade credits, and non-resident accounts to prevent capital flight and preserve external
stability.

o Data Dissemination Mandate: Overseen quarterly by the RBI and annually via the External Debt
Management Unit (EDMU) under the Department of Economic Affairs, Ministry of Finance.

Conclusion

While India's debt-to-GDP ratio expanded slightly, a lower debt service ratio (declining to 5.8% of current
receipts) and a robust share of long-term maturities indicate that India's external debt portfolio remains
highly manageable and resilient against structural balance-of-payments vulnerabilities.

5. NABARD Survey on Rural Credit: Financial Literacy Gaps and Structural Shifts

Key Summary Points

o Severe Literacy Deficit: A June 2026 survey by
NABARD reveals that fewer than 1/4 of rural
households understand what a credit score is or how it
affects their borrowing capacity, highlighting a major NABARD
financial literacy gap.

o Prohibitive Borrowing Costs: High interest rates
remain the primary bottleneck, with nearly 50% of N'“:IOI\:A, l: BA \'\ I"Q R
rural families citing formal credit as too expensive, Rl‘\l({'{{ l'ﬂ;t" I El lllﬁ)ll”tll}l‘)\l
underscoring the urgent need for expanded interest EBFSI
subvention schemes. '

e Credit-Income Disconnect: Increased formal credit penetration has not translated into higher rural
incomes; about 57% of respondents reported stagnant incomes post-loan, indicating capital diversion
toward non-productive consumption.

o Informal Credit Contraction: Non-institutional debt dropped to an all-time low of 16% in 2026
from 25% in 2022. Within this informal pool, friends and relatives dominate at 61%, while predatory
moneylenders dropped to just 13.6%.

o Digital Fraud Risks: The accelerating push toward digital banking has brought an unintended surge
in financial cyber-fraud vulnerability among digitally unsavory rural consumers.

L
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Key Concepts & Legal Framework

Credit Score: A statistical number evaluating a consumer's creditworthiness based on their historical
repayment records, determining loan eligibility and interest pricing.

Grameen Credit Score: A tailored framework launched in Union Budget 2026-27 designed to build
alternative credit histories for rural borrowers using localized economic indicators.

Article 38 (DPSP): Mandates the State to minimize inequalities in income, status, and opportunities
among individuals and groups.

Article 43 (DPSP): Enjoins the State to promote cottage industries and secure a living wage in rural
areas.

Statutory Framework: Driven via the National Bank for Agriculture and Rural Development
(NABARD) Act, 1981, and monitored under the Reserve Bank of India’s (RBI) National Strategy for
Financial Education.

Conclusion

The structural shift away from predatory moneylenders is a major regulatory victory. However, to maximize

the Grameen Credit Score framework, India must pivot from simple credit delivery to comprehensive

financial advocacy, ensuring credit is channeled into income-generating, productive assets.

6. Geopolitical Shocks and Currency Derivatives: Retail Hedging Resurgence

Key Summary Points

Hedging Revival: Geopolitical turmoil in West Asia has unexpectedly revived India’s tepid
Exchange-Traded Currency Derivatives (ETCD) segment, driving up retail trading activity as market
participants rush to manage cross-border risks.

Turnover Resurgence: Driven by severe currency swings, the average daily turnover of ETCD
futures on the National Stock Exchange (NSE) jumped by 65% ‘ e /i 7 p D |
year-on-year to X5,535.58 crore through June 2026, recovering o :
from a massive 81% regulatory contraction seen in fiscal year
2026.

Strict Underlying Mandate: This volume expansion adheres
strictly to the Reserve Bank of India’s (RBI) January 2024
directive. This rule permits trading up to $100 million across
pairs like USD/INR, but strictly limits participation to users with verifiable, unhedged financial
exposure.

e

SADEPEILARE

Crude and Rupee Volatility: The escalation in the West Asia conflict disrupted global oil logistics,
driving crude prices up 39% to $101 per barrel. This shock forced the Indian Rupee down 6.5% from
91.07 to a record low of 96.96 against the US dollar between February and May 2026.

Shift in Participation: Triggered by extreme spot market movements, the retail share of NSE
currency futures rebounded sharply from 5.9% in March to 11.1% in May 2026, matching a parallel
rise in Foreign Portfolio Investors (FPIs) to 17.3%.

Strict Compliance Standards: To prevent speculation, brokerages require a Chartered Accountant
(CA) certificate alongside supporting commercial invoices. Non-compliance risks severe statutory
prosecution under India’s foreign exchange laws.
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Key Concepts & Legal Framework

o Exchange-Traded Currency Derivatives (ETCD): Financial contracts traded on regulated stock
exchanges that allow participants to buy or sell specific currency pairs at a predetermined price on a
future date.

o Hedging: A risk management strategy used to offset potential financial losses from adverse price
movements in the spot market by taking an opposite position in a derivatives contract.

e Foreign Exchange Management Act (FEMA), 1999: The primary legislation regulating cross-
border trade, inward/outward remittances, and forex conservation. It empowers the RBI and the
Enforcement Directorate (ED) to penalize unsanctioned currency speculation.

e Regulatory Duopoly: The ETCD market is jointly regulated by SEBI (which oversees market
infrastructure, broker audits, and trading platforms) and the RBI (which manages monetary policy,
exchange rate stability, and capital account transactions).

Conclusion

The sudden rise in retail currency derivatives proves that geopolitical shocks quickly ripple through local
financial markets. The strict enforcement of underlying exposure rules has successfully decoupled genuine
corporate and individual hedging from speculative trades, ensuring macroeconomic stability during
international crises.

7. India's Remodelling of Bilateral Investment Treaties (BITs)

The Central Government is actively remodelling its Bilateral Investment Treaty (BIT) framework to protect
national sovereignty while maintaining a balanced investment climate.

Key Summary Points

e Three Core Principles: The revamped BIT model focuses on three pillars: a mandatory local
remedy period, the exclusion of Most-Favoured-Nation (MFN) clauses, and the total exclusion of
tax-related matters from treaty purviews.

o Exhaustion of Local Remedies: Foreign investors must pursue domestic legal or administrative
remedies for a minimum of two years before they can initiate international arbitration. The
government is also considering a flexible one-year cooling window for specific countries during
active bilateral negotiations.

e Omission of MFN Clause: By excluding the MFN clause, India prevents foreign investors from
borrowing more favorable dispute resolution or substantive provisions from treaties India has signed
with third-party nations.

o Taxation Exclusion: Tax-related provisions are strictly kept outside the scope of the BITs to prevent
foreign companies from challenging domestic fiscal policies and tax demands (like retrospective
taxation) in international tribunals.

e Sovereign Protection: The primary objective of these changes is to preserve state sovereignty over
economic regulation and shield the public exchequer from predatory Investor-State Dispute
Settlement (ISDS) claims.
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Definitions & Key Concepts

Legal and Constitutional Context

Bilateral Investment Treaty (BIT): An agreement between two countries establishing the terms and
conditions for private investments by nationals and companies of one state in another state.

Most-Favoured-Nation (MFN) Clause: A treaty provision requiring a country to provide any
concessions, privileges, or immunities granted in a trade or investment agreement to all other third
parties.

Investor-State Dispute Settlement (ISDS): A
mechanism that allows foreign investors to sue host Bilateral
governments in international arbitration tribunals if they Investment
believe the host country breached treaty obligations. Treaties

Article 73 of the Constitution: Extends the executive
power of the Union to matters with respect to which
Parliament has power to make laws, including entering into treaties.

Article 253 of the Constitution: Grants Parliament exclusive power to make laws for implementing
international treaties, agreements, and conventions.

Entry 14 (Union List): Seventh Schedule explicitly covers "Entering into treaties and agreements
with foreign countries and implementing of treaties, agreements and conventions with foreign
countries."

Conclusion

The calibrated shift in India’s BIT model reflects a strategic transition from a pro-investor framework to a
pro-state regulatory approach. By establishing local remedy windows and omitting standard MFN

protections, India seeks to insulate its domestic policy space and judicial independence from external arbitral

overreach, ensuring economic growth aligns seamlessly with sovereign legislative authority.

8. India-Oman Comprehensive Economic Partnership Agreement (CEPA)

The India-Oman Comprehensive Economic Partnership Agreement (CEPA) officially entered into force on

June 1, 2026, marking a milestone in India's strategic integration with West Asian markets and global value

chains.

Key Summary Points

Exponential Trade Growth: The trade pact builds upon a robust foundation, with bilateral trade
between India and Oman expanding from $8.94 billion in FY2023-24 to $11.18 billion in FY2025-
26.

Unprecedented Tariff Elimination: Oman has granted immediate duty-free market access on
98.08% of its tariff lines, which effectively covers 99.38% of Indian exports by value, up from a
mere 15.33% zero-duty access under previous terms.

Strategic Sectoral Gains: The deal significantly boosts Indian textile manufacturers by removing
the 5% tariff, increases competitive depth in engineering and chemicals, and establishes fast-tracked
regulatory approvals for Indian pharmaceuticals.
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e Protection for Sensitive Sectors: To insulate domestic agrarian
economies, India has intentionally excluded sensitive domestic
sectors, including dairy, cereals, edible oils, and major

agricultural commodities, from any tariff concessions. " TR IO PO
| OF

o Services and Professional Mobility: The agreement unlocks ) VAN B
. . o . BOMPRERENSIVE ECONOMIC PARTNERSHIP AG
bilateral services by raising quotas for intra-corporate B2 VAN(VA KA\
transferees and establishing binding commitments for Indian : v 4
professionals in accounting, IT, healthcare, and traditional . _J_" “"““\ni‘ i
AYUSH systems. INDIA-OMAN CEPA
Definitions & Key Concepts UNLOCKING OPPORTUNITIES,

e Comprehensive Economic Partnership Agreement (CEPA):
An expansive bilateral pact that goes beyond traditional free
trade agreements to lower tariffs, liberalize services, ease
investment flows, and align regulatory standards.

o Most-Favoured-Nation (MFN) Regime: A status given by one country to another in international
trade, ensuring equal treatment without discriminatory advantages over third nations.

Institutional & Regulatory Framework

o Export Inspection Council (EIC): The statutory body under India's Export (Quality Control and
Inspection) Act, 1963, whose certifications Oman will now directly accept to eliminate duplicative
testing.

o National Programme for Organic Production (NPOP): India's regulatory framework for organic
certifications, fully recognized under the CEPA alongside domestic halal verification protocols to
streamline customs.

Conclusion

The operationalisation of the India-Oman CEPA underscores a qualitative evolution in India's external trade
policy, shifting toward holistic partnerships that synchronize goods, services, and regulatory frameworks.
Leveraging Oman's strategic ports like Dugm and Salalah will allow Indian industries to establish a
permanent logistical gateway to the wider GCC and East African markets.

9. India's Evolving FTA Landscape and Core Structural Challenges

With the India-Oman agreement operationalized, India possesses 15 Free Trade Agreements (FTAs)
covering 27 nations. As trade negotiations expand to cover a potential 69 countries, critical structural
asymmetries underscore the need for a strategic re-evaluation of India’s external trade architecture.

Key Summary Points

o Trade Deficit Asymmetry: India’s trade deficits with key FTA blocs have widened dramatically.
Between 2007-09 and 202-25, the trade deficit soared by 381% with ASEAN, 318% with Japan, and
268% with South Korea, averaging an annual deficit of $62 billion.

o Low FTA Utilization Rates: Indian exporters heavily underutilize FTA preferences, with utilization
rates hovering at a low 20-30%. This stems from high compliance costs, complex Rules of Origin
documentation, and tedious bureaucratic paperwork.
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o Tariff and Market Asymmetries: Most of India's FTA :
partners are already highly open economies with low baseline AN NEFW
Most-Favoured-Nation (MFN) tariffs (near zero to 4%).
Consequently, tariff cuts under FTAs offer negligible additional
market edge to Indian exporters, whereas India's deep tariff cuts Rt cooh o)
grant foreign exporters disproportionate access to the Indian - e (=R
market. ' '

o Exacerbated Inverted Duty Structures: FTAs frequently @ ¢ /‘i‘, . @
trigger or worsen inverted duty anomalies. Finished products 3
enter India at low or zero duties, while the domestic raw el
materials and industrial inputs required to manufacture those &

same goods locally are taxed at much higher rates. ap
oy
UK CETA Cous)

' o, BSRIER

e QOutbound Shifting of Manufacturing: Distorted tariff
structures diminish the domestic value addition goals of the
'Make in India' initiative. Prohibitive domestic input costs incentivize firms to relocate
manufacturing hubs to partner nations like ASEAN and export finished products back to India duty-
free.

Definitions & Key Concepts

o Free Trade Agreement (FTA): A treaty between two or more countries to reduce or eliminate trade
barriers, quotas, and tariffs on goods and services to encourage cross-border commerce.

o Inverted Duty Structure: A tax situation where the import duty on finished consumer products is
lower than the import duty levied on the raw materials or intermediate inputs used to manufacture
them.

e Rules of Origin: Structural criteria needed to determine the national source of a product, preventing
third-party countries from routing goods through FTA partner nations to bypass standard customs
duties.

Constitutional & Legislative Provisions

e Article 246 (Union List - Entry 11): Grants the Parliament exclusive jurisdiction over "Trade and
commerce with foreign countries."

o Article 253: Empowers Parliament to enact any law for implementing international treaties,
agreements, and conventions, ensuring federal compliance with global trade commitments.

e Customs Act, 1962: Provides the core legal framework for managing import-export duties,
preventing dumping, and enforcing rules of origin guidelines negotiated under bilateral trade
agreements.

Conclusion

While expanding the FTA network offers geopolitical leverage, the widening trade deficit and persistent
inverted duty anomalies highlight severe underlying domestic competitiveness gaps. Enhancing trade
utilization requires matching tariff concessions with systematic internal regulatory relief, streamlined
compliance, and structural corrections in input taxation to prevent the hollowing out of India's
manufacturing ecosystem.

L
9972258970 / 9740702455 23



VIDHVATH IAS ACADEMY, MYSURU

10. Spurt in Rural Joblessness and Indian Labor Dynamics

Key Definitions: * Unemployment Rate (UR): The percentage of persons unemployed among the persons
in the labour force.

e Periodic Labour Force Survey (PLFS): A survey launched by the National Sample Survey Office
(NSSO) to estimate key employment and unemployment indicators at regular intervals.

Core Summary & UPSC Key Points

e Unemployment Surge: According to the latest Sharp climb
Periodic Labour Force Survey (PLFS-M), India’s Rural unempioyment almast coubied 10 14.34% in the week to 16 May
unemployment rate for individuals aged 15 years M( the previous week, while urban joblessness was at rlr:ssa_m 'Fﬁ\‘j
and above spiked to an 11-month high of 5.5% in " Woekly umamployment during the second covid wave 14.45

- Nanonal b - Rural {in%)

May, up from 5.2% in April.

o Rural Distress Sector: The overall increase was Ll
primarily driven by rural areas, where the LAs_
unemployment rate climbed sharply to 5.1% in May == T
from 4.6% in the previous month, affecting both =T oy
men and women. Source: CMIE

o Seasonal Agrarian Factors: The rise in rural joblessness often coincides with the lean agricultural
season between the harvesting of Rabi crops and the onset of Kharif sowing, highlighting a persistent
structural vulnerability.

e Labor Force Participation: Fluctuations in rural employment directly impact the Labour Force
Participation Rate (LFPR) and Worker Population Ratio (WPR), reflecting the precarious nature of
informal rural contracts.

e Policy Intervention Demands: The escalation in rural joblessness underscores the critical role of
state-sponsored safety nets like MGNREGS to absorb the surplus workforce during periods of low
private agricultural demand.

Constitutional & Legal Provisions

e Article 39(a) (Directive Principles): Directs the State to secure that all citizens, men and women
equally, have the right to an adequate means of livelihood.

o Article 41 (Right to Work): Mandates that the State shall, within the limits of its economic capacity
and development, make effective provision for securing the right to work.

e Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA), 2005: Provides a
legal guarantee of at least 100 days of wage employment in a financial year to every rural household
whose adult members volunteer to do unskilled manual work.

Conclusion

The spike in rural unemployment emphasizes the structural imbalance within India's labor market, which
remains highly vulnerable to seasonal economic cycles. Mitigating this requires transforming rural
economies by fostering non-farm employment, building robust agro-processing supply chains, and
expanding targeted skill development initiatives.
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11. WPI Series Revision and Surge in Wholesale Inflation

Key Definitions: * Wholesale Price Index (WPI): An index that measures and tracks the changes in the
price of goods in the stages before the retail level, capturing inflation at the factory gate.

e Output Producer Price Index (OPPI): An index that measures the average change over time in the
selling prices received by domestic producers for their output.

Core Summary & UPSC Key Points

o Inflation Spike: India’s headline WPI inflation surged
to a series high of 9.68% in May 2026 from 8.26% in
April, driven heavily by a global surge in crude WHOLESALE INFLATION
petroleum, mineral oils, chemicals, and basic metals. o

o Base Year Revision: The Ministry of Commerce and
Industry debuted a revised WPI series, shifting the base
year from 2011-12 to 2022-23 to better align with the
contemporary structure of the Indian economy.

0.68¢
B | -

o Expanded Commodity Basket: The total number of items sampled has been scaled up from 697 to
957. Green energy sources like "Solar and Wind" as well as "Nuclear Electricity" have been
integrated into the "Electricity" group.

e Structural Regrouping: "Crude Petroleum and Natural Gas" has been reclassified from "Primary
Articles" to the "Fuel and Power" major group. The revised group weights stand at 63.1% for
Manufactured Products, 22.8% for Primary Articles, and 14.1% for Fuel and Power.

e Fuel and Manufacturing Push: Driven by global supply disruptions, inflation for crude petroleum
and natural gas soared to 61.51%, while the core "Fuel and Power" group rose by 30.33%.
Manufactured products also recorded an accelerated growth of 7.48%.

Constitutional & Legal Provisions

e Article 246 (Seventh Schedule): Statistics and economic data collection fall under the concurrent
and union jurisdictions (Entries 45 and 94 of the Union List), authorizing the central government to
track macroeconomic metrics.

o Collection of Statistics Act, 2008: The statutory framework that empowers the Ministry of
Commerce and Industry to collect socio-economic data for calculating national indices like WPI and
OPPI.

Conclusion

The revamp of the WPI series with a 2022-23 base year improves the structural accuracy of input-cost
measurements in India. While the May surge highlights acute vulnerability to external energy shocks, the
diversification of the index basket to include renewable energy reflects India’s shifting economic landscape.

12. India's Balance of Payments: Shift to Current Account Surplus

Key Definitions: * Current Account Surplus: A macroeconomic condition where a nation's total export
value of goods, services, and transfers exceeds the total import value over a specified period.

o Balance of Payments (BoP): A comprehensive statistical statement that systematically records all
economic transactions between residents of a country and the rest of the world.
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Core Summary & UPSC Key Points

Accruals on the Rise L (o
. India’s Balance of Payments Indicators {$ billion) = 2=
e Surplus Turnaround: India recorded a notable current o _
115 : : . Net Merchandise Trade Balance 52| -595
account surplus of $4.7 billion in ApI‘ll,‘ mgrkmg a Net SerAcEs Inomg | 427 533 <P
strong recovery compared to the $4.8 billion deficit Current Account Balance 46| 135 W

We foresee India’s current account deficit to average i% of

registered during the corresponding month of the B e N o

pI'CViOLlS fiscal year. barrel for the fiscal, which is eminently manageable in spite of

the prevailing global uncertainties.
ADITI NAYAR, CHIEF ECONOMIST, ICRA

o Services Sector Resilience: The turnaround was
heavily anchored by resilient services exports, which reached $37 billion. Net services receipts
expanded significantly to $18.6 billion from $15.9 billion a year ago.

e Robust Remittance Inflows: Net transfer receipts—primarily consisting of private remittances from
overseas Indians—witnessed a major surge, climbing to $16 billion from $9.4 billion in the year-ago
period.

e Widening Merchandise Deficit: Despite higher overall exports ($44.6 billion), a larger import bill
of $72.5 billion pushed the merchandise trade deficit marginally higher to $27.9 billion from $27.1
billion last year.

o Capital Account Volatility: The capital account faced headwinds, recording a net outflow of $11.3
billion compared to an inflow of $5.3 billion last year. While net Foreign Direct Investment (FDI)
robustly increased to $7.4 billion, Foreign Portfolio Investment (FPI) pulled out a net $8.7 billion
due to global market realignments.

Constitutional & Legal Provisions

e Article 246 (Seventh Schedule): Places international trade, commerce, and foreign exchange
regulation under the exclusive domain of the Union List (Entries 41 and 93), empowering the central
government and the RBI to manage external accounts.

e Foreign Exchange Management Act (FEMA), 1999: The primary legal framework that regulates
foreign exchange transactions, cross-border trade, and capital flows to maintain orderly development
of India's forex market.

Conclusion

The transition to a current account surplus underlines the structural strength of India’s invisible earnings,
particularly software services and remittances, which continue to cushion the persistent merchandise trade
deficit. However, the accompanying capital account volatility emphasizes the need for consistent domestic
policy reforms to sustain long-term FDI inflows and counter fickle FPI behavior.

13. Retail Inflation and CPI Recalibration: Key Dynamics

o Headline Inflation Surge: India's retail inflation, measured by the Consumer Price Index (CPI), rose
to 3.93% in May 2026, driven primarily by surging food prices, though it remains within the Reserve
Bank of India’s (RBI) $2\%-6\%$ tolerance band.

o Base Year Revision: A new CPI series has debuted using 2024 as the base year (replacing the older
2012 series), recalibrating item weights based on the 2023-24 Household Consumption Expenditure
Survey (HCES).
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Structural Weights Shift: The new series alters how headline inflation trends are interpreted by

expanding the weight of housing, increasing the
share of core items by roughly 10 percentage points,
and reducing the volatile weight of food prices to

Price dynamics

Though inflation remains within RBI's 2-6% tolerance band, a
further rise could push the central bank to increase policy rates.

ey Year-on-year retail Year-on-year retail inflation (in %)
check structural volatility. inflation (%), 2024base  acrosskey divisions g Apr 2006 ™ May 2025
may2025 (2 | Persondcare, protection NSV 42
e Monetary Policy Pressures: Citing twin risks of a wnzezs (23 | Restaursnsand —4-2 os
below-normal monsoon and elevated global energy e v
. . . . . . . Aug 2075 -2 I 4
prices, the RBI revised its inflation projection for T e 46
. . - - 2.2
FY27 upward to 5.1% from 4.6%, heightening the — Fucstionsendces | 3
g . . . Clothing and footwear 2.
probability of future policy rate hikes if upstream Nov20zs (o5 Recreation, sport I—1.13
. and culture 2
cost pass-through persists. Dec20zs (12 | Fumshings rousenold -1t
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ps . . T 0
o Key Definitions: Headline Inflation refers to the Feo20c (=2 | POt -1
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raw inflation figure reporting total inflation within an ‘ 1S
including highly volatil dities like | oo - e e
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food and energy. Core Inflation excludes volatile
food and fuel components to measure underlying
long-term economic price trends. CPI measures the
average change over time in prices paid by urban and rural consumers for a market basket of
consumer goods and services.

Sowrce : Statistics ministry
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o Constitutional & Legal Framework: Monetary policy management is governed by the RBI Act,
1934 (amended in 2016), which provides a statutory basis for the Monetary Policy Committee
(MPC) to maintain price stability while keeping growth in mind. Under Section 45ZB of the Act, the
central government, in consultation with the RBI, fixes the inflation target once every five years.

Conclusion

The structural shift in India's CPI base year reflects updated consumer spending realities, mitigating food-
driven volatility while giving greater weight to services and housing. However, near-term fiscal and
monetary challenges persist due to climate risks impacting monsoons and geopolitical tensions in West Asia
influencing crude trajectories.

14. Global Landmark: ILO Adopts World’s First Gig Economy Treaty

o Historic Global Framework: The United Nations’ International Labour Organization (ILO) has
officially adopted the world's first-ever international legally binding treaty/conventlon dedlcated to
safeguarding digital platform workers in the rapidly : =2
expanding global gig economy.

o Universal Universal Coverage: In a landmark
departure from traditional labor frameworks, the
adopted convention applies universally to all
platform workers—such as food delivery partners
and ride-hailing drivers—irrespective of their formal
employment classification or status.

e Core Mandate and Protections: Driven by the surge in algorithmic management, the treaty aims to
extend fundamental labor protections worldwide, addressing critical deficits in occupational safety,
fair remuneration, social security access, and collective bargaining rights for hundreds of millions of
digital platform workers.

-
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Key Definitions: Gig Economy refers to a labor market characterized by the prevalence of short-
term contracts or freelance work as opposed to permanent jobs. Digital Platform Workers are
individuals who use digital applications or platforms to connect with clients, perform tasks, or
provide services. ILO Conventions are international treaties that create legally binding obligations
for ratifying member nations.

Constitutional & Legal Interface (India): While international conventions require domestic
ratification, India has preemptively recognized this transition under the Code on Social Security,
2020, which legally defines "gig workers" and "platform workers" and mandates the formulation of
social security schemes for them. Furthermore, Article 43 of the Indian Constitution (Directive
Principles) urges the State to secure a living wage and decent standard of life for all categories of
workers.

Conclusion

The adoption of this ILO treaty marks a paradigm shift in global labor jurisprudence, transitioning from

rigid employer-employee binaries to rights-based protections for decentralized workforces. For emerging

economies like India, aligning with this framework will be crucial to balancing technological innovation
with robust social safety nets for millions of vulnerable digital laborers.

15. Infrastructure: Final Breakthrough Achieved in Strategic Zojila Tunnel Project

Major Construction Milestone: The strategically vital Zojila Tunnel project achieved its final
breakthrough, completing the critical excavation phase for the 13.153-km long high-altitude structure
that will link the Kashmir Valley directly to the Ladakh region.

Geographic and Technical Scale: Located at an altitude ZOJILA TUNNEL

a
CONNECTING LADAKH AND J&K | {
EAST-PORTAL LENGTH 13.153 Kme

of approximately 11,578 feet above sea level on the

Srinagar-Kargil-Leh National Highway (NH-1), itis setto &
become the world's longest single-tube, bi-directional road ;» J.
tunnel at such an extreme elevation. '

Overcoming Seasonal Isolation: The tunnel cuts through
the treacherous Zojila Pass, which traditionally shuts down
for three to four months during winter due to heavy
snowfall and avalanches, isolating Ladakh. Once
operational, it will slash travel times across the pass from i
1.5 hours to just 15 minutes.

Engineering Innovations: Executed by Megha
Engineering and Infrastructure Limited (MEIL) for the
National Highways and Infrastructure Development Corporation Limited (NHIDCL) at an estimated
cost of Rs 6,808.69 crore, the project uses the New Austrian Tunnelling Method (NATM) to navigate
fragile Himalayan geology.

Key Definitions: Breakthrough in subsurface engineering refers to the exact moment when
excavation operations conducted from opposite ends of a tunnel successfully meet. New Austrian
Tunnelling Method (NATM) is a dynamic drill-and-blast engineering system that utilizes the
inherent geological strength of the surrounding rock mass to stabilize the tunnel vault rather than
relying solely on heavy structural framing.

Constitutional & Legal Framework: National highways and strategic border infrastructure fall
entirely within the domain of the Union List (List I, Entry 23, Seventh Schedule) of the Indian
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Constitution. Furthermore, the construction fits into the security obligations implicit under Article
355, which mandates the Union to protect states against external aggression, alongside fulfilling the
socioeconomic balance objectives outlined in the Directive Principles of State Policy (Article 38).

Conclusion

The successful breakthrough of the Zojila Tunnel represents a watershed moment in Himalayan
infrastructure deployment, showcasing India's evolving engineering capabilities in adverse terrains. Moving
past the excavation phase toward final internal lining and electro-mechanical installations sets the project on
track to permanently end the geographical isolation of the Ladakh frontier.

16. Indian Economy: Structural Shifts and Trends in India's Employment Rate

e Declining Employment Curve: Data from the Centre for Monitoring Indian Economy (CMIE)
reveals that the share of the working-age population (15 years and above) with a job in India fell
from 42.7% in 2016-17 to 38.7% at the
end of March 2026, highlighting a long-  *India’semploymentcurve
term structural decline despite overall The share of working-age people (15 years and above) witha job was 42.7%in

. 2016-17 and it is 38.7% at the end of March 2026.
Gross Domestic Product (GDP) growth. ot
43.0% 7 /.

e Gender Disparities in Labor Markets: e
The employment rate for men dropped

38.7%
sharply from 70.5% to 64.8% over the
decade, while the female employment
rate, which was already low, contracted 2 07 2018 2019 200 2021 202 2028 202 2025
17 18 19 20 2 n 23 M %’ %

further from 11.8% to 9.4%, signaling a
critical lack of inclusive job creation.

SOURCE:CMIE

e Metric Superiority over Unemployment Rate: The Employment Rate (ER) serves as a more
reliable indicator of labor market distress than the Unemployment Rate (UER); a falling UER can
often look artificially positive if discouraged workers stop looking for jobs altogether and exit the
active labor force.

e Education and Demographic Crises: The decline in ER spans across all educational attainment
levels, with the sharpest drops paradoxically occurring among youth with primary education,
creating widespread youth unrest and challenging India’s ability to reap its demographic dividend.

o Key Definitions: Employment Rate (ER) is the number of economically active, employed
individuals expressed as a percentage of the entire working-age population (aged 15 and above).
Unemployment Rate (UER) is the percentage of people within the active labor force (those working
or actively seeking work) who are currently without a job. Demographic Dividend refers to the
economic growth potential resulting from shifts in a population’s age structure, specifically when the
working-age population expands faster than the dependent population.

o Constitutional & Policy Safeguards: Economic planning, labor welfare, and unemployment fall
under the Concurrent List (List III, Entries 20 and 23, Seventh Schedule) of the Indian
Constitution. This trend directly challenges the Directive Principles of State Policy, specifically
Article 39(a), which mandates that the State secure an adequate means of livelihood for all citizens,
and Article 41, which directs the State to secure the right to work within its economic limits.

L
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Conclusion

The divergence between India’s headline GDP growth and its falling employment rate confirms a trend of
jobless growth. Overcoming this structural mismatch requires moving beyond capital-intensive models
toward reviving labor-intensive sectors like manufacturing and textiles, modernizing agricultural supply
chains, and aligning skilling initiatives with formal market demands.

17. Financial Inclusion Trends: Gender Gap in Indian Retail Investing

o Expanding Retail Investment: Urban India is witnessing a structural shift from a culture of high
savings to active investing, with individuals
holding a diversified mix of both physical and
financial assets rising from 35% in 2022 to
45% in 2026.

Community
(e.g., cultural values, norms, peer-learning)

Organisational

o Persistent Gender Divide: Despite a (e.8., workplace, educational instifite)

shrinking pool of non-investors overall, a
stark gender gap remains; nearly 28% of
women do not invest at all compared to 19%
of men, a divide most pronounced in tier-3
cities and among Gen Z cohorts.

Interpersonal
(e.g., family, friends, social network)

Individual
(attitude, knowledge, access, skills)

o Asset Allocation Divergence: Investment preferences vary heavily by gender; men show a higher
affinity for market-linked equities (34%), whereas women prefer safe-haven assets, heavily favoring
gold jewelry and gold ETFs (26%).

e Socio-Economic Barriers: High female non-investment and financial dependence tie back to
structurally low urban female labor force participation, leaving women disproportionately vulnerable
to unexpected household economic shocks.

e Critical Vulnerability Window: While a majority of urban households feel prepared for medical
emergencies or job losses, less than half (46%) feel equipped to handle the death of an primary
breadwinner, with women feeling the least secure (42%).

Key Definitions

o Financialization of Savings: The structural transition of household savings from traditional physical
assets (like real estate or physical cash) into organized financial instruments like stocks, mutual
funds, and bonds.

e Gold Exchange-Traded Funds (ETFs): Commodity-based mutual funds that track the market price
of physical gold, allowing investors to trade gold value on stock exchanges without holding the
physical asset.

e Gender Wealth Gap: The systemic disparity in accumulated assets, investment ownership, and
financial security between men and women within an economy.

Constitutional & Legal Provisions

e Article 15 of the Constitution: Prohibits state discrimination on grounds of sex, serving as the
constitutional baseline for policy interventions targeting women’s economic and financial
empowerment.
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e Article 39(d): Establishes the Directive Principle of equal pay for equal work for both men and
women, directly influencing disposable income and independent investing capacity.

o National Strategy for Financial Inclusion (2019-2024): Government roadmap aimed at expanding
digital financial literacy, formal banking access, and livelihood opportunities across underserved
demographics, particularly women and tier-3 rural-urban hubs.

Conclusion & UPSC Relevance

Conclusion: True financial inclusion requires moving beyond basic banking access toward proactive retail
investment participation. Addressing the gender investment gap through targeted financial literacy and
structural employment reforms is critical to building resilient social safety nets for Indian households.

18. Monsoon Deficiency: Rising Input Costs and Energy Pressures in Indian
Agriculture

e Monsoon Dependency and Shock: The South-West monsoon drives over 70% of India’s annual
rainfall, meaning erratic or below-normal precipitation forces an immediate structural shift toward
groundwater extraction to sustain standing Kharif crops.

e Energy Consumption Squeeze: The farm sector consumes
nearly 2/5 (40%) of India’s annual diesel demand of 92
million tonnes and 1/5 (20%) of its total electricity
consumption of 1,700 terawatt-hours, turning dry spells into
massive energy demand shocks.

o Fiscal Burden on Farmers: Increased reliance on diesel-run
pump sets and electricity-powered tube wells drastically escalates input costs per acre, squeezing net
margins and accelerating agricultural debt cycles.

e Grid and Utility Vulnerability: The surge in power demand for irrigation places immense
operational and financial stress on state power distribution companies (DISCOMs) due to subsidized
farm electricity tariffs.

o Regional Disparities: Groundwater-dependent and heavily mechanized agricultural zones,
specifically Punjab, Haryana, and Western Uttar Pradesh, face the highest risk of acute power
shortages and soaring fuel bills.

Key Definitions

o Kbharif Season: The summer cropping season in India (sown in June-July and harvested in October-
November), highly dependent on the South-West monsoon for crops like paddy, maize, and cotton.

e Groundwater Over-exploitation: The extraction of groundwater from aquifers at a rate that exceeds
its natural recharge capacity, leading to falling water tables and environmental degradation.

e DISCOM Stress: The structural financial deficit faced by power distribution companies,
exacerbated by high transmission losses and unrecovered costs from subsidized agricultural power
supplies.

Constitutional & Legal Provisions

o Article 48 of the Constitution: A Directive Principle directing the State to organize agriculture and
animal husbandry on modern and scientific lines, which includes building climate-resilient irrigation

infrastructure.
|
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Entry 17 (State List, Seventh Schedule): Places water, irrigation, canals, drainage, and water power
under the legislative domain of individual states.

Pradhan Mantri Kisan Urja Suraksha evam Utthaan Mahabhiyan (PM-KUSUM): A flagship
scheme aimed at de-dieselizing the farm sector by replacing traditional pumps with solar-powered
irrigation systems.

Conclusion & UPSC Relevance

Conclusion: A deficit monsoon impacts more than just crop yields; it triggers an energy-agriculture nexus
crisis by raising farming costs and straining the power grid. True climate resilience requires a rapid
transition toward solar irrigation and water-efficient agronomic practices to insulate farmers from fuel

shocks.

19. FDI Inflows into India: Landmark Growth and Economic Implications

Unprecedented Capital Inflows: India attracted a massive cumulative Foreign Direct Investment
(FDI) inflow of $843 billion between 2014-15 and ) ) a
2025-26, representing a structural leap in external Growth in India’s @

capital mobilization. FDI Inflows

. . $50 Billion $421
Exceptional Growth Trajectory: The volume of FDI Billion
over this recent 12-year window marks a 169% increase 540 Billion p—

26%

$20 Billion Increasel

Record-Breaking Resilience: Despite persistent global

compared to the preceding 12-year period, reflecting BNOD ‘ /
i i 1 : : illiof
sustained improvement in the ease of doing business. e I i
i

macroeconomic headwinds, tightening monetary $10 Bilion
policies, and geopolitical uncertainties, India registered
its highest-ever single-year FDI inflow of $94.53 billion 2

H1FY-24 H1FY-25

in the fiscal year 2025-26.

Source - Department for Promotion of Industry and Internal Trade (DPIT)

Institutional Drivers: This investment surge is
primarily propelled by proactive liberalizations implemented by the Department for Promotion of
Industry and Internal Trade (DPIIT), including the expansion of automatic approval routes.

Strategic Sectoral Focus: The sustained capital inflows have shifted toward high-growth,
technology-driven, and manufacturing segments, reinforcing India's position as a reliable alternative
destination in global supply chains.

Key Definitions

Foreign Direct Investment (FDI): An investment made by a firm or individual in one country into
business interests located in another country, typically by establishing business operations or
acquiring tangible assets.

Automatic Route: An FDI channel where the non-resident investor or the Indian company does not
require any prior approval from the Reserve Bank of India (RBI) or the Government of India before
making the investment.

DPIIT: The Department for Promotion of Industry and Internal Trade, a nodal central agency
functioning under the Ministry of Commerce and Industry responsible for formulating and
implementing FDI policies.
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Constitutional & Legal Provisions

Entry 84 (Union List, Seventh Schedule): Grants the Parliament exclusive legislative competence
over duties of customs, export duties, and external trade-related fiscal regulations.

Foreign Exchange Management Act (FEMA), 1999: The primary legislative framework that
consolidates and amends the laws regulating foreign exchange and cross-border capital movements
in India.

FDI Policy Framework: Consolidated administrative guidelines issued under FEMA regulations
that specify sectoral caps, entry routes, and compliance conditionalities for foreign investors.

Conclusion & UPSC Relevance

Conclusion: Achieving a historic $94.53 billion in FDI during global volatility highlights India's strong
macroeconomic fundamentals. To ensure long-term inclusive growth, policy focus must remain on
distributing these investments evenly across lagging sectors and states, transforming financial capital into
domestic manufacturing capability.

20. The Foreign Contribution (Regulation) Amendment Bill, 2026

Expansion of Executive Control: The Foreign Contribution (Regulation) Amendment (FCRA) Bill,
2026, marks a structural shift from merely regulating external funding to enabling extensive state
control over the assets and operations of civil society organizations, charitable trusts, and educational
and religious institutions.

Mechanism of Asset Vesting: Under the proposed Section 16A, when an organization's FCRA
registration is cancelled, surrendered, or ceases,
its foreign contributions and derived assets
"provisionally vest" in a government-appointed T
Designated Authority without prior judicial AMENDMENT
review, with permanent sale proceeds credited to /" BILL 2026
the Consolidated Fund of India. 4 4 '

Procedural Paralysis and Cessation: The
newly introduced Section 14B establishes
automatic "cessation" of registration if an e
institution fails to apply for renewal on time or if

the renewal remains pending, allowing k

bureaucratic and administrative delays to effectively freeze organizational functioning.

Centralization of Enforcement: Amendments to Section 43 centralize investigative authority by
requiring prior Union government approval before state agencies can probe FCRA violations, while a
revised Section 13 bars organizations from managing assets during suspension periods without
explicit central clearance.

Socio-Economic and Sectoral Fallout: Revocation of licenses threatens community welfare
infrastructure, including child protection, healthcare, and education. Civil society accounts for
substantial employment, and administrative closures directly impact livelihoods and essential
services for vulnerable groups.
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Key Definitions

o Provisional Vesting: The temporary administrative assumption of control, management, and custody
of an organization's properties and financial assets by a state-designated authority pending a final
statutory determination.

e Consolidated Fund of India: The primary repository of all government inflows, including taxes,
loans, and revenues, established under Article 266(1) of the Constitution, into which permanent asset
liquidation proceeds will be credited under the new bill.

o Cessation of Registration: The automatic termination of an entity's legal authorization to receive
foreign funds due to a lapse in timeframe or pending status, distinct from an active punitive
cancellation.

Constitutional & Legal Provisions

e Article 19(1)(c): Guarantees citizens the fundamental right to form associations or unions, which
faces structural constraints under expansive executive regulatory mechanisms.

e Articles 26, 29, and 30: Protect the rights of religious denominations and minorities to manage their
own affairs, establish educational institutions, and administer institutional properties.

e Article 300A: Mandates that no person shall be deprived of their property save by authority of law,
anchoring the requirement of due process and judicial recourse against asset expropriation.

Conclusion & UPSC Relevance

Conclusion: While safeguarding national security and financial transparency are vital state objectives,
regulatory frameworks must balance security with due process and independent judicial oversight.
Protecting the operational autonomy of civil society is essential for maintaining robust public welfare
delivery and sustaining democratic checks and balances.

21. Institutional Gaps in Reporting Industrial Accidents

e Recent Catalyst: A major explosion at the Rashtriya Ispat Nigam Limited-Visakhapatnam Steel
Plant (RINL-VSP) on June 8, 2026, resulted in nine fatalities, triggering standard reactive state
protocols such as ex-gratia payments and high-
level probe committees rather than proactive Importance of Incident Reporting
structural safety reforms.

o Severe Statistical Divergence: The annual ‘ w ( w ‘ |
Enhancing Legul.and | Data-Driven Promoting a
Standard Referel’lce NOteS (SRNS) reVeal Workplace Compll(.mce - Decision Making 1 Culture of
. . . . Safety Benefits \ Transparency
massive inconsistencies between data 4 y A 4 y

compiled by the Labour Bureau and the
Directorate General Factory Advice Service
and Labour Institutes (DGFASLI), indicating
severe underreporting and coordination failure in workplace safety tracking.

e Chronic Inspectorate Vacancies: DGFASLI and state-level enforcement bodies are severely
hampered by administrative shortages. Even highly industrialized provinces like Tamil Nadu lack
sufficient factory inspectors to enforce basic safety compliance.

o Low Inspection Rates: Due to acute manpower deficits, only a small fraction of registered factories
undergo safety inspections each year, creating a regulatory vacuum where hazardous operational

violations go entirely undetected until a disaster occurs.
-
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State-Level Reporting Lapses: The federal data collection mechanism is broken, as multiple State
governments consistently fail to submit required workplace accident details, thereby undermining

national risk assessment frameworks.

Key Definitions & Legal Provisions

DGFASLI: Directorate General Factory Advice Service and Labour Institutes; the technical arm of
the Ministry of Labour and Employment that advises government, industry, and trade unions on
matters relating to safety, health, and welfare of workers in factories.

OSH Code, 2020: The Occupational Safety, Health and Working Conditions Code, 2020; a
legislative code consolidating 13 central labour laws to reform workplace safety, which recently
renamed DGFASLI as the Directorate General of Occupational Safety and Health.

Article 24 Union List Entry 55: Governs regulation of labour and safety in mines and oilfields,
while Entry 24 of the Concurrent List covers welfare of labour including conditions of work, giving

both Centre and States jurisdiction.

Article 39(e) & (f): Directive Principles of State Policy directing the State to ensure that the health
and strength of workers are not abused and that citizens are not forced by economic necessity to

enter avocations unsuited to their age or strength.

Conclusion : The repetitive cycle of industrial disasters highlights that safety audits cannot be effective

without structural transparency, filled vacancies, and unified data compilation. India must shift from reactive

compensation to rigorous, preventive enforcement of the OSH Code to safeguard its industrial workforce.

22. Global Supply Crunch Triggers Surge in India’s Fertiliser Subsidy Burden

Subsidy Surge Amid Global Crisis: India’s fertiliser subsidy burden is projected to double to nearly
Rs 3.4 lakh crore against the Budget Estimate (BE) of Rs 1.7 lakh crore. This fiscal strain is driven

by skyrocketing global costs resulting from severe logistical
disruptions, including a near-closure of the Strait of Hormuz
due to regional conflict and subsequent naval blockades.

Supply Chain and Logistical Bottlenecks: The West Asia
crisis has triggered severe port congestion on India’s western
seaboard. Exporters face soaring freight costs, "opportunistic
pricing" by foreign shipping lines, and non-transparent
impositions of demurrage and detention charges, severely
impacting trade margins.

Government Mitigation and Domestic Strategy: To counter
the international supply crunch and maintain affordable
domestic prices, Public Sector Undertakings (PSUs) are
floating import tenders. Simultaneously, the government plans
to diversify import channels by tapping Russia while
aggressively ramping up domestic fertiliser production.

¢ Fertiliser subsidy
Figures in Rscrore

FY20 | 81,124

FY21 127,922

FY22 | 1,53,758

FY23 2,51,339

FY24 1,88,292

FY25 1,70,683

FY26 1,86,460

FY27 1,70,781

FY26 15 REVISED ESTIMATE, FY'2Z7 BUDGET
ESTIMATE: 30URCE: BUDGET DOCUMENTS

Mechanism of Subsidy Disbursal: Fertilisers are sold to farmers at subsidized, government-fixed
Maximum Retail Prices (MRP). The Union Government bridges the gap between the higher cost of
production/import and the lower market retail price by paying the difference directly to fertiliser

manufacturers.
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e Key Economic and Legal Definitions: * Demurrage: Fine levied by a shipping line when cargo
containers remain inside the port terminal beyond the allowed free time.

o Detention Charges: Fee charged for holding empty containers outside the port terminal past
the agreed duration.

o Nutrient Based Subsidy (NBS): A scheme administered since 2010 where a fixed amount of
subsidy is decided on an annual basis for each nutrient (N, P, K, S) present in non-urea
fertilisers.

Constitutional and Legal Provisions

e Article 112 (Annual Financial Statement): The dramatic expansion of the subsidy from Rs 1.7 lakh
crore to Rs 3.4 lakh crore requires parliament-approved supplementary demands for grants,
highlighting fiscal deviation from the original budget estimates.

o Essential Commodities Act, 1955: Fertilisers are declared as essential commodities under this Act.
The government utilizes the Fertiliser Control Order (FCO), 1985 to regulate the price,
distribution, and quality of fertilisers across the country.

e Article 39(b) of Directive Principles (DPSP): Directs state policy toward ensuring that ownership
and control of material resources are distributed to best subserve the common good, justifying
massive agricultural subsidies to secure food production.

Conclusion and UPSC Relevance

The escalating subsidy bill underscores India's vulnerability to global geopolitical choke points and volatile
commodity markets. Balancing the fiscal deficit target while shielding domestic agriculture remains a
critical macroeconomic challenge.

23. Primacy of Statutory Law: IBC Provisions Overrule Supreme Court Rules, Affirms
SC

e Primacy of Parliamentary Statute over Procedural Rules: The Supreme Court (SC) ruled that in
case of any direct conflict between the provisions -
of the Insolvency and Bankruptcy Code (IBC) and
the Supreme Court Rules (SCR), the IBC will
prevail. A bench of Justices Dipankar Datta and
Satish Chandra Sharma clarified that the SCR is a
form of subordinate legislation and cannot B q
undermine or dilute the strict statutory timelines o : ;'-if =
mandated by Parliament. e

T

P

|

o IBC as a Self-Contained Legal Framework:
The apex court re-emphasized that the IBC is a "complete code in itself." Consequently, litigants
cannot bypass or subvert the strict limitation regime governing insolvency appeals by deliberately
filing defective applications to manipulate timelines and later attempting to cure those defects at their
own convenience.

e Defective Appeals and the Extinguishment of Rights: The court established that under Section 62
of the IBC, an appeal must be filed in a defect-free, proper format to be recognized as legally
instituted. Once the core statutory period of 45 days for filing an appeal, along with the conditional
15-day condonable extension, is exhausted, any subsequent right to appeal stands permanently
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extinguished, overriding the more flexible re-filing timelines found under standard civil or criminal
procedural rules.

o Refusal to Invoke Extraordinary Constitutional Powers: The bench declined to invoke its
extraordinary jurisdiction under Article 142 of the Constitution to condone delays, despite the
appellant being a court-appointed liquidator acting in the interest of stakeholders. The court held that
judicial officers cannot be granted preferential relaxation unless explicitly provided by Parliament
within the statute itself.

e Key Economic and Legal Definitions: * Complete Code in Itself: A legal term for a
comprehensive statute that exhaustively governs a specific subject matter, intentionally excluding the
application of general procedural or limitation laws.

o Condonation of Delay: A discretionary judicial power allowing courts to overlook a
litigant's failure to adhere to statutory timelines if a legally sufficient and bona fide cause for
the delay is established.

o Subordinate Legislation: Rules, regulations, or bylaws framed by an executive body,
judiciary, or administrative authority under the powers delegated to them by a primary
parliamentary act.

Constitutional and Legal Provisions

e Article 142 of the Constitution: Grants the Supreme Court the extraordinary power to pass any
decree or order necessary for doing "complete justice" in any cause or matter pending before it. This
ruling confirms that Article 142 cannot be used to subvert express statutory mandates.

e Section 62 of the Insolvency and Bankruptcy Code, 2016: Governs the statutory procedure for
filing an appeal directly to the Supreme Court from an order passed by the National Company Law
Appellate Tribunal (NCLAT), stipulating rigid, non-negotiable timelines.

o Article 145 of the Constitution: Empowers the Supreme Court, with the approval of the President,
to make rules for regulating the general practice and procedure of the court (the statutory basis for
the Supreme Court Rules).

Conclusion and UPSC Relevance

This landmark judgment secures the core economic legislative intent of the IBC—ensuring time-bound
resolution and preservation of asset values—by blocking procedural loopholes. It reinforces the
constitutional principle that delegated legislation must yield to parent parliamentary statutes.

L
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GEOGRAPHY & ENVIRONMENT

1. Delayed Monsoon and Summer Crop Sowing: Threats to Agricultural Output

Key Summary Points

Sowing Deficit: Indian farmers have fallen behind the traditional sowing schedule for major summer
(Kharif) crops, including rice, cotton, corn, and soybeans, due to a sluggish, delayed onset of the
southwest monsoon.

Monsoon Dependency: The annual monsoon rains, which typically arrive in June and July, provide
over 70% of the precipitation required for Indian agriculture, making timely onset critical for
unirrigated tracts.

Global Rice Markets: As India is the world’s largest rice exporter, accounting for nearly 40% of
global grain shipments, any significant reduction in domestic Kharif rice output threatens
international food security and price stability.

Acreage Lag: The slow progress of rain has led to below-average cumulative rainfall across key
agricultural states, directly translating into lower initial acreage figures for moisture-sensitive
oilseeds and pulses.

Inflationary Pressures: Delayed sowing compresses the crop growth cycle, potentially depressing
final yields and sparking domestic food inflation, which poses a direct challenge to macroeconomic
stability and rural demand.

Key Concepts & Constitutional Provisions

Kharif Crops: Summer agricultural crops sown with the onset of the southwest monsoon (June-
July) and harvested in autumn (September-October), requiring high temperatures and substantial
moisture.

Southwest Monsoon: A seasonal wind pattern blowing from sea to land between June and
September, serving as the lifeblood of India's agrarian economy and rural groundwater recharge.

Article 39(b) & (c): Directives ensuring that the ownership and control of material resources are
distributed to subserve the common good, mandating state intervention to secure food availability.

Article 48 (DPSP): Directs the State to organize agriculture and animal husbandry on modern and
scientific lines to boost productivity and secure rural livelihoods.

Legal Framework: Governed under the Essential Commodities Act, 1955 (to manage food stock
hoarding during deficits) and supported by the National Food Security Act (NFSA), 2013, which
relies heavily on robust buffer stocks.

Conclusion

The delayed Kharif sowing emphasizes India's persistent vulnerability to climate variability. To safeguard

domestic food security and protect its position in global trade, India must accelerate climate-resilient

farming techniques, expand micro-irrigation networks, and improve weather-forecasting accuracy.
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2. Heavy-Duty Vehicles and Urban Air Pollution: The PM2.5 Challenge

Key Summary Points

Disproportionate Emissions: A study by the Ministry of Road Transport and Highways (MoRTH)
reveals that heavy-duty trucks and buses comprise just 2.5-3% of India's total vehicle fleet but
contribute a massive 35-36% of transport-related fine particulate matter (PM2.5) emissions.

The Diesel Factor: The high emission footprint of these He avy_d uty po“uters HT

7.36 million registered commercial vehicles stems from ‘
. . .. What the study by A-PAG, 62 comply with
large engine displacements, heavy payload capacities, IIT-Delhi and TERI found BS.VI standards

long continuous operating hours, and a high reliance on 16,900 rucksfromother e
diesel fuel.

states enter Delhi daily

emissions driven
Public Health Risk: While transport emissions include (gt S
carbon monoxide, hydrocarbons, and nitrogen oxides, :
experts identify PM2.5 as the most hazardous pollutant

due to its ability to penetrate deep into human lungs and

the bloodstream.

‘ 23% of transport
PM2.5 caused by trucks -

Policy Catalyst: These findings strongly reinforce the
government's push for a faster transition to the proposed D emissions from 10pm-7am
Bharat Stage VII (BS VII) emission framework and caused by heaiy VRIS,
accelerated commercial fleet modernization.

Scrappage and Modernization: The high pollution share highlights the critical need to aggressively
enforce the Voluntary Vehicle-Fleet Modernization Policy (Vehicle Scrappage Policy) to phase out
older, polluting heavy commercial vehicles.

Key Concepts & Constitutional Provisions

Fine Particulate Matter (PM2.5): Airborne particles with an aerodynamic diameter of less than 2.5
micrometers that remain suspended for long periods and cause severe respiratory and cardiovascular
diseases.

BS VII Emission Norms: The upcoming, highly stringent institutional standards aimed at drastically
lowering permissible limits for tailpipe emissions, particularly targeting particulate matter and
nitrogen oxides in heavy commercial vehicles.

Article 21: The Right to Life implicitly includes the right to breathe clean, unpolluted air and live in
a healthy environment, as affirmed repeatedly by the Supreme Court of India.

Article 48A (DPSP): Directs the State to protect and improve the environment, providing the
constitutional foundation for vehicle emission regulations.

Legal Framework: Regulated primarily under the Air (Prevention and Control of Pollution) Act,
1981, and the Central Motor Vehicles Rules, 1989, enacted under the Motor Vehicles Act, 1988.

Conclusion

Addressing the heavy-duty vehicle sector is essential for improving urban air quality. Implementing BS VII

norms and introducing targeted fiscal incentives for electric or LNG-powered heavy trucks will allow India
to reduce transport pollution without slowing down logistical and economic growth.
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3. Reconstitution of Aravallis Panel: Demands for Critical Ecological Zone

Core Issue: The Aravalli Virasat Jan Abhiyaan (AVJA), an environmental coalition, has petitioned
the Chief Justice of India (CJI) seeking the immediate _ .
reconstitution of a Supreme Court-appointed committee & 8 yuE ) ﬁ
tasked with defining and managing the 700-km Aravalli

A
mountain range. ARAVAI_I_I .‘
GREEN WALL

Reviving India's Ancient Ecological Barri

@ Objective
Restore and strengthen
the Aravalli landscape
through large-scale
ecological interventions.

Institutional Conflict: Activists demand that neither the
Chairperson nor the Member Secretary of the panel should
be serving officers of the Ministry of Environment, Forest
and Climate Change (MoEF&CC), arguing that independent

ecologists, environmentalists, or scientists free from
ministry control are vital to ensure unbiased domain LR " .
s | s | o || o
eXp CrtlSG . Key Focus Areas
\‘-;;\‘I
Definition Dispute: The representation, submitted on the S g
eve of the World Day to Combat Desertification and TP, ST R B Aot

create a green buffer against desertification

Drought, strongly opposes the "regressive" uniform
definition of the Aravallis accepted by the Supreme Court in
its November 20, 2025 order and demands it be scrapped.

T X § mosfec (8] moefcegoi ) moet.govin 1

Ecological Protection: The group has urged the judiciary to officially declare the remnants of the
Aravalli range as a 'Critical Ecological Zone' to safeguard it from rampant mining, urbanization, and
rapid degradation.

Key Concept Definitions: Critical Ecological Zone (CEZ) refers to a geographically vulnerable
area requiring stringent legal protections against developmental activities due to its role in
maintaining biodiversity and environmental stability. The Aravallis act as a critical ecological barrier
protecting northwest India from desertification.

Constitutional & Legal Provisions: Under Article 48A (Directive Principles), the State is
mandated to protect and improve the environment. Article 51A(g) imposes a Fundamental Duty on
citizens to protect natural environments. Furthermore, the Environment (Protection) Act, 1986
gives the central government the statutory power to declare ecologically sensitive areas and restrict
industrial operations to protect fragile eco-systems like the Aravallis.

Conclusion

The demand for institutional independence in environmental committees highlights the need for ecological

governance to be free from executive conflict of interest. Protecting the Aravallis requires an objective,
science-based approach that balances regulatory enforcement with active conservation to prevent micro-

climate degradation and desert expansion in northern India.

4. Strong El Nifio and Its Implication on India

Key Definitions: * El Nifio: A climate pattern involving the abnormal warming of surface waters in the
equatorial Pacific Ocean, disrupting global atmospheric circulation.

Long-Period Average (LPA): The benchmark rainfall calculated over a 50-year period (currently
82.8 cm for the southwest monsoon).

L
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Core Summary & UPSC Key Points

e The Forecast: NOAA confirmed the emergence of a "very strong" El Nifo, with a 63% probability
of sea surface temperatures exceeding 2Degree above . -
. El Nifio ocean temperature conditions
normal. It is expected to peak around November— Warmer surface water further east than normal
December and persist into early 2027. Horth

America
gt S

e Monsoon Impact: Historically, 12 out of 17 El Nifio 4 —y > ¥ A

years since 1951 led to deficient or below-normal ok America
Australia

rainfall. Current projections estimate rainfall at 90% v Pasific Qcotn
-

of the LPA, potentially making it the weakest
monsoon since 2015.

e Agricultural Vulnerability: Delayed monsoon Colder water
arrival and escalating rainfall deficits threaten the
sowing of Kharif crops. While public rice stocks provide a buffer, rain-fed pulses, oilseeds,
vegetables, and dairy production face severe risks from prolonged dry spells and pest infestations.

e Macroeconomic and Sectoral Strain: Beyond agriculture, a weak monsoon compromises
groundwater recharge, reservoir replenishment, and hydropower generation. This supply-side
disruption threatens to exacerbate retail food inflation, which climbed to 4.8% in May.

e The IOD Factor: A positive Indian Ocean Dipole (IOD)—warmer western Indian Ocean waters—
can counter El Nifio's impact. However, the IMD projects neutral IOD conditions, diminishing hopes
for natural mitigation.

Constitutional & Legal Provisions

o Article 21 (Right to Life): Extends to the right to clean drinking water and food security, directly
threatened by severe drought conditions.

e Article 48 (Directive Principles): Mandates the State to organize agriculture and animal husbandry
on modern, scientific lines, underlining the need for climate-resilient farming.

o Disaster Management Act, 2005: The legal framework utilized for institutional response,
compensation, and drought mitigation via the National Disaster Response Fund (NDRF).

Conclusion

A prolonged El Nifio stretching into 2027 poses systemic risks to India's water security, rural economy, and
inflation trajectory. Mitigating this requires proactive reservoir management, promoting micro-irrigation,
and diversifying into climate-resilient crops.

5. Legal Framework for Managing Dangerous Trees in Urban Spaces

Key Definitions: * Tree Officer: A statutory authority
appointed under state forest laws empowered to oversee tree

FROM SHADE TO SAFETY: MANAGING URBAN

preservation, grant felling permissions, and enforce
environmental compliance.

e Judicial Overreach: A situation where court
judgments or orders extend beyond interpretation,
potentially infringing upon the executive or
administrative domain.
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Core Summary & UPSC Key Points

Forest Department Guidelines: Following a Delhi High Court stay on a controversial 2025 tree-
removal Standard Operating Procedure (SOP), the Forest Department issued explicit directives to
civic bodies, police, and infrastructure agencies regarding emergency tree cutting.

Emergency Powers Sustained: While the broader SOP remains stayed due to environmental
concerns, the department clarified that critical emergency powers granted under Section 8 of the
Delhi Preservation of Trees Act, 1994, remain legally operational.

Immediate Public Safety Protocol: Section 8 permits the immediate pruning or removal of trees
only when they pose an "immediate grave danger to life or property or traffic" near vital corridors
like metro lines, railways, and major roads during storms.

High Court Environmental Concerns: The High Court raised concerns that the administrative
guidelines seemed to lack rigorous safeguards, potentially functioning as a tool to bypass
environmental clearances under the guise of developmental works.

Mandatory Reporting and Deadlines: For non-emergency scenarios, landowners or Resident
Welfare Associations (RWAs) must apply under Section 9 with land documents, while emergency
acts require reporting to the Tree Officer within 24 hours. The officer must decide on standard felling
applications within 60 days.

Constitutional & Legal Provisions

Article 21 (Right to Life): Encompasses both the right to a safe, hazard-free public environment and
the right to a clean, healthy ecosystem, requiring a fine balance in urban management.

Article 48A (Directive Principles): Directs the State to protect and improve the environment and to
safeguard the forests and wildlife of the country.

Delhi Preservation of Trees Act, 1994: The primary regional statutory legislation governing the
regulation, preservation, and penalty structures regarding tree cutting within urban municipal limits.

Conclusion

Managing hazardous urban vegetation requires balancing civil safety with environmental conservation.
Moving forward, the executive must establish transparent, scientifically backed criteria for identifying high-

risk trees to eliminate arbitrary felling while keeping public spaces secure ahead of extreme weather events.

6. Smart Village Initiative: Odisha’s AI Crocodile Alert & Rural Tech

Al-Powered Wildlife Tracking: Under the "Smart Village" framework, CSIR is deploying an
Artificial Intelligence (Al)-enabled wild animal detection and alert system in Kusunpur, Kendrapara
district. The system addresses critical human-crocodile conflicts in a region that has recorded over 20
fatalities in four years.

Lab-to-Land Technology Deployment: Driven by 17 Council of Scientific and Industrial Research
(CSIR) laboratories, the project translates advanced research into rural applications over a three-year
implementation lifecycle to drive comprehensive rural transformation.

Green Infrastructure & Roads: The village will undergo an infrastructure overhaul utilizing eco-
friendly methods. This includes a renovated water gate facility, underground drainage, and roads
constructed via cold mix technology, waste plastic road technology, and cement-grouted bituminous
mix.
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Green Livelihoods & Micro-Enterprises: The initiative focuses on generating local green jobs by
incubating small-scale agro-processing and cottage industries. These include scientific parboiled rice
milling units, natural beeswax scented candles, and biodegradable tableware.

Nutritional and Value-Addition Interventions: To counter rural malnutrition and enhance
agricultural income, CSIR is installing freeze-drying units for value-added crispy fruits, processing
dry flowers, and manufacturing herbal household liquids.

Key Definitions & Provisions

Cold Mix Technology: An eco-friendly road construction method where bituminous binder is mixed
with aggregates at ambient temperatures, eliminating the heating process, reducing carbon emissions,
and saving fuel.

Constitutional & Legal Provisions: Under Article 48A (Directive Principles), the State must
endeavor to protect and improve the environment and safeguard forests and wildlife. Article 40
mandates the organization of village panchayats as units of self-government. Legally, estuarine
crocodiles are protected under Schedule I of the Wild Life (Protection) Act, 1972, making
mitigation of conflict a statutory responsibility of the state forest department.

Conclusion

The Kusunpur model redefines rural development by shifting from traditional asset creation to technology-

driven self-reliance. By pairing advanced Al safety nets with circular economy livelihoods, CSIR offers a
scalable template for balancing ecological conservation with sustainable village infrastructure.

7. Biodiversity: Coral Translocation Plan for Great Nicobar Mega Project

Translocation of Threatened Marine Life: The Zoological Survey of India (ZSI) has identified
four specific relocation sites on the western coast of the Great Nicobar Island (GNI) to translocate
approximately 16,150 coral colonies and giant clams that will be directly impacted by the
construction of the proposed international transhipment port at Galathea Bay.

icial Scrutiny and Compliance: The project S it : :
g&?cicf legglccllllalle)rllgesdbgg)repthe I\?:tionael %22:1 I Great Nicobar Iatand Rrofect
Tribunal (NGT) regarding potential violations of the CURAL REEFS TRANSLOGATIUN
Island Coastal Regulation Zone (ICRZ) Plan. The
NGT ruled that the ICRZ Notification, 2019 was not
violated, but mandated the establishment of
dedicated monitoring committees to enforce strict
ecological safeguards.

Conservation of Endemic Species: Apart from corals, the project's biodiversity mitigation plan
incorporates protective measures overseen by specialized institutions: the Wildlife Institute of India
(WII) is monitoring Leatherback Turtle nesting sites (141 nests identified) and the endemic Nicobar
Megapode, while the Salim Ali Centre for Ornithology and Natural History (SACON) is surveying
endemic tree-cavity-nesting birds.

Key Definitions: Coral Translocation refers to the physical relocation of live coral colonies from a
threatened developmental site to a suitable recipient habitat to ensure survival. Endemic Species are
plants or animals that exist only in one specific geographic region and are not found naturally
anywhere else. Island Coastal Regulation Zone (ICRZ) refers to coastal land classifications
governing infrastructural development within India's island territories to preserve marine ecosystems.

L
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Statutory and Constitutional Framework: Because coral colonies and giant clams are designated
as Schedule-I species under the Wildlife (Protection) Act, 1972, ZSI must secure statutory
approvals from wildlife authorities prior to any handling. This conservation drive directly intersects
with Article 48A of the Directive Principles of State Policy, which commands the State to protect
and improve the environment, and Article 51A(g), which establishes a fundamental duty for citizens
to protect wildlife.

Conclusion

The planned coral translocation highlights the growing friction between high-priority strategic infrastructure

development and marine conservation in ecologically sensitive zones. The success of this massive ecological
intervention depends entirely on rigorous long-term GPS tagging, strict enforcement of NGT compliance

clauses, and scientific monitoring of recipient habitats on Nicobar's west coast.

8. Anthropogenic Climate Change & Global Energy Transition

Unprecedented Human-Induced Warming: The Indicators of Global Climate Change (IGCC)
study—an initiative by an independent international group of climate scientists established in 2023—
confirms that the human contribution to overall global warming hit an all-time high in 2025, even as
2025 ranked as the third warmest year on record.

G
a Touns
] m

Energy
Transition

The '35% by 2035' Electricity Target: At an
ongoing global climate meet in Germany, a new
target has been proposed mandating a global
commitment to ensure electricity accounts for at
least 35% of final energy consumption by 2035,
up from the current 20%, serving as a critical
milestone for transitioning away from fossil fuels.

Climate Related

Disaters

Financial
Development

I'rade

Key Conceptual Definitions: * Anthropogenic
Warming: Climate change driven by greenhouse gas (GHG) emissions, deforestation, and industrial
activities resulting directly from human actions rather than natural climate variability.

o Final Energy Consumption. The total energy consumed by end-users (households, industry,
and transport) in its final usable form, distinct from primary energy before transformation.

Constitutional & Legal Framework (India): * Article 484 (DPSP): Directs the State to protect and
improve the environment and safeguard forests and wildlife.

o Article 51A(g) (Fundamental Duties): Mandates every citizen to protect and improve the
natural environment.

o Statutory Backing: The Environment (Protection) Act, 1986 and the Energy Conservation
(Amendment) Act, 2022, which provides a regulatory framework for carbon markets and
renewable energy mandates in India.

Global Institutional Mechanisms: These findings align with the mandate of the United Nations
Framework Convention on Climate Change (UNFCCC) and the Paris Agreement goals to limit
global warming to well below 2°C, preferably 1.5°C, above pre-industrial levels through Nationally
Determined Contributions (NDCs).

Conclusion: The IGCC findings underscore a widening gap between receding political attention and
accelerating climate degradation, emphasizing that structural energy transitions (like electrification)
are non-negotiable.

L
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INTERNATIONAL RELATIONS

1. India Assumes Vice-Presidency of Financial Action Task Force (FATF) for the First
Time
Key Highlights of India's FATF Leadership

o Historic Institutional Milestone: India has been elected to hold the Vice-Presidency of the
Financial Action Task Force (FATF) for the first time since becoming a member. Shri Vivek
Aggarwal, a 1994-batch IAS officer currently serving as Secretary to the Government of India, has
been appointed to the post for the term spanning July 2026 to June 2027.

o Apex Governance and Global Stewardship: The FATF Vice-President is elected directly by the
FATF Plenary—the highest decision-making body of the organization. In this apex role, India will
assist the President in steering the global mandate, setting international financial compliance
standards, and managing the strategic operations of the task force.

e Validation of National Regulatory Integrity: This appointment serves as a major endorsement of
India's domestic Anti-Money Laundering (AML) and Counter-Terrorist Financing (CFT)
architectures. It builds directly upon India's highly favorable outcome in its recent Mutual Evaluation
Report (MER), which assessed the country's technical and practical effectiveness against financial
crimes.

o Leadership in Emerging Digital Risks: India’s elevation highlights its proactive role in shaping
global financial policies regarding contemporary risks. The country has been a key contributor to
developing regulatory standards for Virtual Asset Service Providers (VASPs), commercial
cryptocurrency vulnerabilities, and the secure expansion of digital public infrastructure (DPI).

o Strategic Geopolitical Leverage: Holding a leadership position within a network encompassing
more than 200 jurisdictions allows India to exert significant influence on international financial
diplomacy. It strengthens India's capacity to counter state-sponsored cross-border terror financing
and promotes the institutional integrity of global monetary flows.

Constitutional, Legal, and Institutional Provisions

e Constitutional Jurisdiction (Union List): International relations, treaties, cross-border financial
crimes, and external security fall under the exclusive legislative domain of the Parliament of India
via Entries 10 (Foreign Affairs), 13 (International Conferences), and 14 (Entering into Treaties) of
the Seventh Schedule.

o Statutory Framework (Prevention of Money Laundering Act, 2002): PMLA forms the legal
backbone of India's AML compliance framework. Enacted to fulfill India's commitments under the
UN General Assembly resolutions and FATF recommendations, it empowers the Enforcement
Directorate (ED) to freeze, confiscate, and prosecute assets derived from scheduled offences.

o Institutional Architecture (Financial Intelligence Unit-India): FIU-IND, operating under the
Department of Revenue, Ministry of Finance, is the central national agency responsible for receiving,
processing, analyzing, and disseminating information relating to suspect financial transactions to
domestic enforcement agencies and international counterparts.

L
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o Unlawful Activities (Prevention) Act, 1967: The primary statutory tool utilized by India to counter
terrorist financing. Section 51A of the UAPA enables the Central Government to freeze, seize, or
attach funds and financial assets of individuals or entities associated with terrorism, directly
conforming to FATF Recommendation 6 on targeted financial sanctions.

Definition of Key Terms

o Financial Action Task Force (FATF): An independent inter-governmental body established in 1989
by the G7 Summit, headquartered in Paris, that develops and promotes policies to protect the global
financial system against money laundering, terrorist financing, and the proliferation of weapons of
mass destruction.

o FATF Plenary: The supreme decision-making organ of the FATF that meets three times a year to
update global standards, evaluate mutual review reports, and determine the classification of
jurisdictions on its monitoring lists.

e Mutual Evaluation: A rigorous, peer-reviewed evaluation process by the FATF where member
nations are critically assessed on their level of compliance with the 40 FATF Recommendations and
the overall effectiveness of their legal and enforcement systems.

o Virtual Asset Service Providers (VASPs): Entities that conduct commercial operations involving
the exchange, transfer, safekeeping, or administration of virtual digital assets (such as
cryptocurrencies and non-fungible tokens) on behalf of natural or legal persons.

Conclusion

India’s first-ever assumption of the FATF Vice-Presidency is a water-shed moment in its global economic
diplomacy, transitioning the nation from an institutional participant to a global rule-maker. This leadership
position solidifies India's stance against cross-border state-sponsored financing of terror while affirming the
resilience of its domestic digital payment ecosystems. As digital financial architectures evolve rapidly
through decentralized technologies, India's stewardship at the helm of the FATF will be instrumental in
balancing economic inclusivity and technical innovation with uncompromising global financial security.

2. India-Nepal Relations: Diplomatic Shift and Border Resolution

o Diplomatic Realignment: Nepal’s Foreign Minister, Shishir Khanal, emphasized resolving
boundary disputes with India through direct
diplomacy, rejecting "hypersensitive geopolitical
lenses" in favor of economic transformation.

o Bilateral Exclusivity: Kathmandu clarified it does
not seek third-party mediation (such as the UK or
China) regarding the Kalapani-Lipulekh-
Limpiyadhura tri-junction, committing firmly to
established bilateral channels with New Delhi.

e Generational Political Shift: The new Rastriya
Swatantra Party (RSP) government, led by Prime
Minister Balendra Shah, intends to shift the
narrative from historical border friction toward Development Diplomacy.
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e Economic and Digital Connectivity: Recent talks highlighted mutual growth, operationalizing
peer-to-peer (P2P) cross-border digital payments under an MoU between Nepal Clearing House
Limited (NCHL) and NPCI.

o Trigger for Dispute: The border issue resurfaced following the resumption of India’s Kailash-
Mansarovar Yatra through the Lipulekh Pass, a region Nepal claims under its domestic territorial
map.

Key Terms & Historical Context

e Development Diplomacy: A foreign policy approach prioritizing economic collaboration, cross-
border infrastructure, trade, and financial integration over historical or ideological disputes.

o Treaty of Sugauli (1816): Signed between the Kingdom of Nepal and British India, establishing the
Kali River as Nepal's western boundary. The precise source of the river remains the core point of the
contemporary territorial dispute.

Constitutional & Legal Frameworks

e Article 51 (Directive Principles of State Policy): Mandates India to promote international peace,
security, and maintain just and honorable relations between nations.

e 1950 Treaty of Peace and Friendship: The bedrock of India-Nepal relations, providing an open
border, reciprocal citizenship rights, and deep economic integration.

Conclusion

The new leadership in Kathmandu offers a strategic window for India to institutionalize bilateral border
mechanisms. Transitioning from geopolitical friction to development-centric cooperation ensures long-term
regional stability and counters external strategic overreach in the Himalayas.

3. India-Cambodia Digital Payment Integration (UPI-KHQR Linkage)
Key Highlights of the Bilateral Payment Corridor

e Cross-Border Digital Payment Synergy: NPCI International Payments Limited (NIPL), the global
subsidiary of the National Payments Corporation of India, has partnered with Cambodia's ACLEDA
Bank Plc. to operationalize Unified Payments Interface (UPI) acceptance in Cambodia. This
initiative positions Cambodia as the ninth global economy to formally integrate India’s UPI network
into its financial infrastructure.

o Phased Implementation Framework: The deployment follows a strategic two-phase timeline.
Phase 1 enables Indian tourists and business travelers to execute instant QR-based merchants
payments across 4.5 million commercial touchpoints in Cambodia. Phase 2 will transition the project
into a fully bi-directional network, allowing Cambodian citizens to utilize their domestic digital
banking applications to scan UPI QR codes across India.

o Interoperability through KHQR and Bakong: The cross-border payment linkage establishes
technical interoperability with Bakong's KHQR, which serves as Cambodia's official national unified
QR code standard. This integration removes structural friction by eliminating the reliance on
physical currency conversion, mitigating foreign exchange volatilies, and bypassing legacy banking
corridors.

L
9972258970 / 9740702455 47



VIDHVATH IAS ACADEMY, MYSURU

Enhancement of Macroeconomic Efficiency: Beyond merchant accessibility, the integration
optimizes the tourism sector, drives transaction volumes for local micro, small, and medium
enterprises (MSMEs), and significantly lowers the operational overhead and security vulnerabilities
associated with cash-based financial ecosystems.

Geo-Economic and Diplomatic Significance: This digital corridor represents a cornerstone of
India’s institutional "Act East" policy. By embedding UPI into the financial architecture of Southeast
Asia, India provides a scalable, non-western financial alternative that promotes regional integration
and strengthens soft-power economic diplomacy.

Constitutional, Legal, and Institutional Provisions

Institutional Framework (NPCI & NIPL): The National Payments Corporation of India (NPCI) is
an initiative of the Reserve Bank of India (RBI) and the Indian Banks’ Association (IBA) under the
provisions of the Payment and Settlement Systems Act, 2007, acting as a robust public utility for
retail payment systems. NIPL is its dedicated international subsidiary focused on exporting domestic
financial technologies.

Regulatory Oversight: The bilateral infrastructure operates under the regulatory jurisdiction of the
Reserve Bank of India (RBI) and the National Bank of Cambodia (NBC). In India, it aligns with
Section 10(2) and Section 18 of the Payment and Settlement Systems Act, 2007, which empowers
the RBI to regulate and supervise retail payment systems, electronic clearing policies, and cross-
border remittance frameworks.

Cross-Border Remittance Compliance: The arrangement is bound by India’s Foreign Exchange
Management Act (FEMA), 1999, ensuring that all instant outward and inward remittance flows
conform to liberalized remittance schemes, anti-money laundering (AML) directives, and Combating
the Financing of Terrorism (CFT) international standards.

Definition of Key Terms

Unified Payments Interface (UPI): An instant real-time payment system developed by NPCI that
facilitates inter-bank peer-to-peer (P2P) and peer-to-merchant (P2M) transactions through a unified
mobile-based architecture.

KHQR Code: The universal Quick Response (QR) code system developed by the National Bank of
Cambodia, designed to standardize and streamline retail QR payments for merchants and consumers
across Cambodia under a singular interoperable network.

Bakong System: A blockchain-based national payment and retail utility platform initiated by the
National Bank of Cambodia that enables seamless electronic wallet transfers, cross-bank settlements,
and digital currency operations using the Cambodian Riel and US Dollar.

Bi-directional Financial Corridor: A dual-way financial infrastructure that allows two distinct
sovereign nations to mutually process financial transactions, clear payments, and accept domestic
digital settlement tools within each other's geographical jurisdictions.

Conclusion

The operationalization of the India-Cambodia UPI-KHQR framework marks an important milestone in
India's digital public infrastructure (DPI) export strategy. By scaling the UPI architecture globally, India is

actively shaping the landscape of cross-border retail payments and showcasing a model for low-cost, real-
- - -
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time international settlements. As the network expands across ASEAN and Eurozone nations, it reduces the
systemic reliance on traditional correspondent banking networks, establishing India as a critical standard-

setter in the global digital financial architecture.

4. Foreign Corporate Flight and Economic Collapse in Cuba

Secondary Sanctions Regime: In May 2026, the United States issued Executive Order 14404,

establishing an unprecedented secondary sanctions framework against Cuba. This regulatory shift
forces non-US multinational companies to choose between exiting Cuba or risking total isolation
from the US financial system.

Targeting Military Conglomerates: The primary target
of the US measures is GAESA, a military-controlled
conglomerate controlling at least 40% of the Cuban

economy, including key tourism, hospitality, and retail e C b a
infrastructure operated in partnership with foreign u
entities. A Sinking b

Massive Exodus of Foreign Investors: Major global
brands are liquidating their operations; Spain’s Melia
and Iberostar closed down a combined 27 hotels, while
financial networks like Mastercard suspended operations
on the island due to compliance and infrastructure risks.

Critical Minerals Supply Disruption: Canadian mining giant Sherritt International, co-owner of the
strategically vital Moa Nickel S.A. joint venture, suspended direct operations following targeted US
sanctions, subsequently entering a preliminary agreement to transfer a controlling 55% stake to US-
based Gillon Capital.

Macroeconomic Hyperinflation and Paralysis: Compounded by a severe US oil blockade cutting
off subsidized Venezuelan fuel, Cuba’s domestic infrastructure has crippled. The informal exchange
rate has collapsed to 620 pesos to the US dollar, causing systemic blackouts and a mass migration
Crisis.

Key Terms Defined

Secondary Sanctions: Trade and financial restrictions applied by a country against foreign
individuals or third-party entities who engage in transactions with a primary sanctioned state,
regardless of whether a territorial nexus exists with the sanctioning nation.

GAESA: (Grupo de Administracion Empresarial S.A.) The commercial and financial management
arm of the Cuban Revolutionary Armed Forces, controlling major domestic industries, port facilities,
real estate, and foreign investment ventures.

Constitutional & Legal Frameworks

Article 51 (Directive Principles of State Policy): Outlines India’s commitment to international
peace, security, and the respect for international law, framing India's traditional opposition to
unilateral extra-territorial sanctions.

UN General Assembly Resolutions: Aligning with India’s consistent stance voting alongside the
global majority in the United Nations General Assembly against the prolonged unilateral US
economic and commercial embargo on Cuba.
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Conclusion

The imposition of secondary sanctions marks a qualitative shift toward the economic isolation of Cuba.
While designed to force political concessions, the rapid exit of foreign enterprises disrupts global supply

chains of critical transition minerals like battery-grade nickel, highlighting the geopolitical vulnerabilities of
globalized commerce.

5. India-US Bilateral Trade Negotiations and Section 301 Investigations
Key Highlights of the Trade Deadlock

Interdependence of Trade Deal and US Investigations: The finalisation of the first tranche of the
India-US bilateral trade deal is strictly contingent upon the conclusion of the United States’ Section
301 investigations. India has actively sought formal assurances that Washington will not initiate
subsequent trade probes once the agreement is signed.

Dual-Probe Tariffs and Pending Results: The Office of the US Trade Representative (USTR) is
conducting parallel investigations into "forced labour" and "structural excess capacity." While the
forced labour probe proposed a baseline 12.5% tariff on 54 nations including India and China, the
specific outcome of the excess capacity probe involving India and 15 other nations remains pending.

Geopolitical "Poison Pill" Clauses: Think-tank assessments reveal that recent US trade
frameworks incorporate restrictive third-country provisions. These "poison pills" can terminate trade
agreements if a partner country engages commercially with "non-market economies" or acts against
US national security, posing structural hurdles for India’s sovereign trade flexibility with countries
like China.

Macroeconomic Vulnerabilities for India: Delays in finalizing the trade deal come amidst regional
conflicts in the Gulf and elevated global crude oil prices. Failing to secure an agreement could
exacerbate capital flight, weaken the domestic currency, and widen India’s fiscal and current account
deficits due to the impending imposition of unilateral US tariffs.

Sovereignty vs. Market Access: Securing tariff concessions from the US involves reciprocal
structural compromises. Accepting non-tariff barriers or stringent regulatory compliance under
Section 301 threatens to compromise India’s autonomy over its domestic industrial and infrastructure
growth policies.

Constitutional, Legal, and Institutional Provisions

Constitutional Provisions (India)

Article 246 (Seventh Schedule): Trade and commerce with foreign countries, along with the
implementation of treaties, agreements, and conventions with foreign countries, fall exclusively
under the Union List (Entries 11, 13, and 14).

Article 253: Empowers the Parliament of India to enact legislation for the entire territory or any part
thereof to give effect to international treaties and agreements, overriding state-level jurisdictions if
necessary.

L
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Statutory Frameworks (US and International)

e Section 301 of the US Trade Act of 1974: A statutory instrument authorizing the USTR to
investigate and respond unilaterally to foreign government actions, policies, or practices that are
deemed unjustifiable, unreasonable, or discriminatory, or that restrict US commerce.

e World Trade Organization (WTO) General Agreement on Tariffs and Trade (GATT) Article I
& II: Mandates the Most-Favoured-Nation (MFN) treatment and bound tariff schedules. Unilateral
tariff impositions under Section 301 frequently challenge the multilateral dispute settlement
mechanism of the WTO.

Definition of Key Terms

o Structural Excess Capacity: A market condition where the industrial manufacturing capacity of an
economy significantly outstrips domestic consumption and global market demand, often driven by
non-market government subsidies, state-backed capital infusions, and regulatory protections.

e Section 301 Probe: An administrative and legal investigation conducted by the USTR to determine
whether a trading partner’s policies burden American businesses, allowing the US President to
enforce trade sanctions, import quotas, or retaliatory tariffs.

o Poison Pill Provision: A restrictive clause embedded within trade agreements by a dominant partner
country that penalizes or invalidates the treaty if the signatory nation negotiates separate trade pacts
with competing economic blocs or designated non-market jurisdictions.

Conclusion

The current friction in India-US trade negotiations underscores the growing tension between economic
sovereignty and market integration. While the proposed interim agreement is critical for safeguarding India's
export competitiveness, stabilizing domestic macroeconomic parameters, and protecting capital flows, New
Delhi must carefully navigate the strategic legal overreaches of US domestic statutes like Section 301. To
ensure long-term industrial and infrastructural growth, India needs to maintain absolute strategic autonomy,
avoiding restrictive third-country provisions that could impede its supply chain diversification and regional
economic partnerships.

6. US H-1B Visa Crackdown: Implications for Indian IT

o Legislative Pushback: In 2026, Republican lawmakers introduced four distinct bills—including the
American White-Collar Worker Jobs Act and the
End H-1B Now Act—seeking to restrict, suspend,
or completely eliminate the H-1B visa category.

e Drastic Reform Measures: The proposed
American White-Collar Worker Jobs Act of 2026
seeks to slash the maximum visa stay from six
years to two years, mandate a strict "intent to
return" clause, and cap an employer's non-
immigrant workforce at 5%.

o Wage and Legal Deterrents: The draft legislation forces firms to pay H-1B holders wages higher
than 75% of the local population's median income and introduces a federal tort provision allowing
displaced US workers to sue outsourcing firms.
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e Alternative Legislative Tracks: While the EXILE Act aims to terminate the program immediately,
other bills propose a 10-year phase-out, a temporary pause on issuance, or restricting annual
allocations exclusively to medical professionals.

e Indian IT Countermeasures: Indian IT services giants, who secured roughly 11,000 H-1B visas by
March 31, 2026, are actively mitigating this regulatory risk by accelerating localized hiring in
America and decreasing reliance on overseas transfers.

Key Terms Defined

e H-1B Visa: A non-immigrant visa category under the US Immigration and Nationality Act that
permits domestic corporations to temporarily employ foreign professionals in specialized
occupations requiring theoretical or technical expertise.

e Cause of Action in Tort: A legal framework enabling an injured party to initiate a civil lawsuit in
federal court to seek financial damages or remedy for a private wrong or displacement.

Constitutional & Legal Frameworks

e Article 51 (Directive Principles): Guides the Indian state to foster respect for international law and
maintain equitable relationships between sovereign nations, framing India's bilateral mobility
dialogues.

o Emigration Act, 1983: The primary Indian legislative framework governing and protecting the
rights of Indian professionals moving overseas for employment.

e  WTO GATS Mode 4: Governs the "Presence of Natural Persons." India has long argued that
protectionist visa curbs violate the spirit of trade in services negotiated under World Trade
Organization frameworks.

Conclusion

The escalating legislative assault on the H-1B system marks a structural shift toward economic nationalism
in the US labor market. While this introduces near-term operational hurdles for Indian IT firms, it will likely
accelerate their evolution into global, localized consultancy models, reducing systemic vulnerability to
foreign domestic politics.

7. India-US Trade Friction: Section 301 and Bilateral Negotiations

e Proposed Section 301 Tariffs: The US Trade
Representative (USTR) has proposed a 12.5%
tariff on imports from 54 nations, including India
and China. The action follows a Section 301 probe
concluding these countries failed to restrict imports
of goods produced using forced labor in third-party

B Business Connect
]  Lonnect

WASHINGTON
TARGETS NEW DELHI:
US INVOKES SECTION

|

nations. 301 AGRINST INDIA,
s . — PROPOSES NEW
o Scope of the Investigation: The investigation DUTIES EVEN AS
does not target India for utilizing forced labor TRADE TALKS
within its borders. Instead, it addresses India's lack \ CONTINUE

of a strict legal prohibition on importing raw
materials or intermediate inputs from third nations (such as China) where forced labor is prevalent.
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o Strategic Pressure Tactic: Trade experts view the tariff proposal as an executive pressure tactic to
extract concessions. It comes while New Delhi and Washington negotiate the first tranche of an
interim bilateral trade agreement (BTA) targeted for execution by mid-July 2026.

o Preferential Access Dynamics: Commerce and Industry Minister Piyush Goyal downplayed the
threat, emphasizing that India's focus remains on "preferential access." As long as India's regional
competitors face similar or higher tariff brackets, Indian export competitiveness remains insulated.

o Impact on Labor-Intensive Sectors: If finalized, the cumulative duties could impact price-sensitive
export sectors, including textiles, apparel, leather, carpets, and engineering goods, potentially eroding
some tariff advantages secured via the parallel trade pact.

Key Terms Defined

e Section 301 (US Trade Act of 1974): A statutory provision granting the USTR sweeping authority to
investigate and unilaterally respond to foreign trade practices deemed unreasonable, discriminatory,
or burdensome to US commerce.

e Forced Labor Transshipment: The economic practice where goods or inputs produced via forced
labor in one country are exported to a secondary country for processing before final shipment to the
destination market, circumventing direct import bans.

Constitutional & Legal Frameworks

e Article 23 (Indian Constitution): Explicitly prohibits traffic in human beings and begar (forced
labor), making any form of forced labor an enforceable constitutional offense inside India.

e  WTO Bound Rates: Tariffs applied beyond agreed commitments violate General Agreement on
Tariffs and Trade (GATT) provisions. Unilateral non-tariff or tariff measures can be legally contested
under the World Trade Organization's dispute settlement mechanism.

Conclusion

The Section 301 investigation highlights the growing intersection of labor standards, supply chain
transparency, and international trade. While India must carefully negotiate to safeguard its export sector
from extra-territorial laws, diversifying supply chains away from high-risk geopolitical zones will be key to
long-term market access.

8. India-Slovakia Comprehensive Partnership: Redefining Central European Dynamics

Key Definitions: * Comprehensive Partnership: A high-level diplomatic framework that upgrades
bilateral relations across multiple strategic dimensions,
including defense, trade, technology, and cultural ties.

India, Slovakia

o Free Trade Agreement (FTA): A treaty between two or Strengthe_:: Relations
more countries to facilitate trade by reducing or Comprgi;ensive 5

eliminating tariffs, quotas, and administrative barriers Partnership
on goods and services. Agreement(

Core Summary & UPSC Key Points %

o Historic State Visit: Prime Minister Narendra Modi
paid a historic state visit to Bratislava, marking the first-
ever visit by an Indian Prime Minister to Slovakia since its independence in 1993.
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Elevation of Bilateral Ties: Following high-level bilateral talks between PM Modi and his Slovak
counterpart Robert Fico, India and Slovakia formally elevated their diplomatic relationship to a

Comprehensive Partnership.

Strategic Defense Collaboration: Deepening mutual trust led to the finalization of a Letter of Intent
on defense cooperation. This framework aims to catalyze joint research, development, and co-

production between the defense industries of both nations.

Expediting the India-EU FTA: Both leaders committed to accelerating the implementation of the
India-European Union Free Trade Agreement, which will offer market access and structural relief to

startups, industries, and traders.

Socio-Economic and Labor Mobility: The nations signed a Memorandum of Understanding (MoU)
on labor migration to address Slovakia's manpower shortages while streamlining legal, skilled
mobility for Indian professionals in the IT, engineering, and digital sectors.

Multilateral and Institutional Alignment: Slovakia reaffirmed its consistent support for India's
permanent membership in a reformed UN Security Council (UNSC) and maintained a constructive
approach regarding India's entry into the Nuclear Suppliers Group (NSG).

Constitutional & Legal Provisions

Article 51 (Directive Principles): Enjoins the State to promote international peace and security and

maintain just and honorable relations between nations.

Article 253 (Legislation for International Agreements): Grants the Parliament exclusive power to
make laws for implementing any treaty, agreement, or convention with other countries.

Conclusion

The upgrade to a Comprehensive Partnership marks a critical shift in India's Central Europe outreach. By

leveraging Slovakia's manufacturing capacities and strategic position within the EU and NATO, India

secures a robust partner for defense indigenization, technology transfer, and continental trade integration.

9. India-France Special Global Strategic Partnership: Key Outcomes

Comprehensive Bilateral Mechanisms: India and France
operationalized their Special Global Strategic Partnership
by establishing an Economic Security Dialogue, an India-
France Al Working Group, and a high-level mechanism
aimed at doubling bilateral trade within five years.

Technology & Innovation Framework: The two sides
adopted the 'India-France Innovation Roadmap 2030' and
institutionalized digital cooperation via a new Centre of
Digital Sciences, an ICCR India Chair at Université Paris-
Saclay, and an expanded footprint for India’s Unified
Payments Interface (UPI) across French airports.

Defense Co-Development & Security: Shifting from
traditional buyer-seller dynamics, the leaders emphasized
defense co-design, co-development, and co-production of

*KEY OUTCOMES

® Adoption of India-France
Innovation Roadmap 2030

® Creation ofa Joint India-France
Al'Working Group focused onAl
governance

® MoU onestablishment of a Na-
tional Centre of Excellence for
Skilling in Aeronautics and Allied
Sectorsat NSTI, Kanpur

@ Expanded possibilitiesfor
using India’s UPl in France

® Incubation ofan additional 10
Indian start-ups at Station F, Paris
® Establishment of a Centreof

Digital Sciences between Depart-

ment of Science and Technology
(DST) and Institut National de Re-
chercheen Sciences et Techno-

logiesdu Numérique (INRIA)

@ Establishment of an ICCR India
ChaironAl, Innovation and Cul-

ture' at Universite Paris-Saclay

@ Letter of Intentbetween Indian
Councilof Medical Research and
Health Data Hubof France

@ Setting up a high-level mechan-
ismfor realising the goal of doubl-
ing bilateraltrade in the next five
years, building ontheexisting
Economicand Financial Dialogue
@ nstitution of an Economic Se-
curity Dialogue

® Declaration of Intent oncoop-
eration on railway and high-speed
railway developmentin India

® General Security Agreement on
the exchangeand protection of
classified information

@ | etter of Intentbetween ISRO
and CNES on cooperationin
microgravity research and human
spaceexploration

strategic platforms, backed by a General Security Agreement to protect the exchange of classified

defense information.
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o Space and Aviation Frontiers: Strategic agreements were formalized between ISRO and CNES
focusing on human spaceflight, space situational awareness, and microgravity research,
supplemented by a new National Centre of Excellence for Skilling in Aeronautics at NSTI, Kanpur.

o Trade and Startup Ecosystem: The nations advocated for the early implementation of the India-EU
Free Trade Agreement (FTA) and agreed to expand digital entrepreneurship by incubating an
additional 10 Indian startups at Station F in Paris.

Key Definitions & Provisions

o Space Situational Awareness (SSA): The tracking, characterizing, and predicting of space objects,
debris, and operational hazards to ensure safe, secure, and sustainable space operations.

o Constitutional & Legal Provisions: International treaty implementation is governed by Article 253
of the Indian Constitution, granting Parliament exclusive power to make laws for executing
international agreements. Defense procurement and technology transfers align with the Defence
Acquisition Procedure (DAP) 2020, emphasizing self-reliance ('Atmanirbhar Bharat') through
global strategic partnerships.

Conclusion

The latest bilateral outcomes mark a definitive transition from core defense procurement to an integrated
technology and financial-security alliance. By synergizing digital public infrastructure like UPI with
advanced European aerospace and Al frameworks, India and France are building a resilient blueprint for
multipolar strategic autonomy.

SOCIAL

1. Key Structural Changes in National Family Health Survey-6 (NFHS-6)

The Union Ministry of Health and Family Welfare released the preliminary fact sheets of NFHS-6 (2023-
24), showcasing notable demographic gains alongside a structural contraction in its core indicators.

Key Summary Points

e Subtractive Survey Design: Unlike previous additive rounds, ‘_; ! u‘l | B AR ﬁm
NFHS-6 presents a thinner preliminary fact sheet with 101 o bon e
indicators, marking a net reduction of 30 metrics from the 131 Health Ministry Releases

indicators tracked in NFHS-5. National Family

o Exclusion of Core Metrics: Major long-running socio- Health Survey — (NFHS-6)
economic indicators, including anemia prevalence, infant/child
mortality rates, sex ratio at birth, sanitation coverage, clean
cooking fuel usage, and cancer screenings, have been
systematically dropped.

e Socio-Health Gains and Declines: Preliminary data shows
significant expansion in maternal care (four antenatal check-
ups), institutional deliveries, and women's internet usage,
juxtaposed against a sharp decline in exclusive breastfeeding and modern contraception usage.
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o Methodological Pivot on Anemia: Anemia tracking was removed due to long-standing scientific
debates over the finger-prick capillary blood method, which critics argue overstated prevalence; it is
being shifted to a dedicated survey using venous blood collection.

o New Digital and Financial Metrics: The survey updated its scope by introducing 13 new indicators
tracking digital literacy, mobile financial transactions, membership in Self-Help Groups (SHGs),
Direct Benefit Transfers (DBT), and biological testing for Hepatitis-B and Hepatitis-C.

Definitions & Key Concepts

o Sample Registration System (SRS): A large-scale demographic survey in India that provides annual
estimates of infant mortality, birth rates, and death rates at national and sub-national levels.

o Biomarkers: Objective, quantifiable biological characteristics used to accurately measure the
presence or progress of a physical condition or disease state within an organism.

Constitutional & Legal Provisions

e Article 47 (Directive Principles): Directs the State to raise the level of nutrition and the standard of
living of its people and to improve public health as among its primary duties.

o Seventh Schedule (Concurrent List - Entry 20 & 25): Covers "Economic and social planning" and
"Education, including technical education, medical education and universities," enabling federal data
collection on health and family welfare.

Conclusion

The streamlining of NFHS-6 introduces vital metrics on digital financial inclusion and advanced viral
biomarkers. However, the deletion of foundational decadal indicators like the sex ratio at birth and sanitation
creates critical data gaps at the district level, shifting the burden of tracking signature welfare schemes onto
disparate institutional mechanisms.

2. Textbook Errors in Odisha: Quality Concerns in School Education

e Core Issue: Teachers' associations and parents' groups in Odisha have raised concerns over 1,678
"widespread errors" and geographical inaccuracies in newly introduced school textbooks (Classes 1
to 8) aligned with the National Education Policy (NEP) 2020.

e Specific Inaccuracies: Key errors include a
photograph of the Karnataka Legislative Assembly
mislabeled as the Odisha Assembly, Berhampur
incorrectly listed as a district (it is a city in Ganjam
district), and Niyamgiri—the home of the Dongria
Kondh tribe—wrongly shown as being located in
Jharkhand instead of Odisha.

e Government Response: The School and Mass
Education Minister has acknowledged the 4
administrative lapses and directed teachers to manually rectify errors and instruct students using
corrected materials rather than waiting for a complete textbook reprint.

o Key Concept Definition: Particularly Vulnerable Tribal Groups (PVTGs) are a sub-classification
within Scheduled Tribes in India created to identify communities with declining populations, pre-
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agricultural technology, low literacy, and extreme economic backwardness. The Dongria Kondh of
Niyamgiri, Odisha, is one of the 75 listed PVTGs.

e Constitutional & Legal Provisions: Under Article 21A (Right to Education Act, 2009), the state is
mandated to provide free, compulsory, and quality education. While Education falls under the
Concurrent List (Entry 25, 42nd Amendment) allowing both Center and States to legislate, local
curriculum implementation is governed by State Education Boards, making strict quality control an
administrative obligation under the state's public service delivery framework.

Conclusion

Quality control in educational material is foundational to achieving the human capital targets of NEP 2020.
Bureaucratic oversight in textbook formulation not only distorts foundational knowledge for young learners
but also undermines state accountability, requiring a institutionalized, multi-tier vetting mechanism before
publication.

3. Kerala’s Disease Outbreak Calendar: A Predictive Model for Public Health

o Core Initiative: The Kerala government has announced the creation of a first-of-its-kind "outbreak
calendar" designed to map the precise seasonal and regional timelines of communicable and zoonotic
disease surges across the state.

o Epidemiological Variations: Data shows clear geographic and temporal clusters; for instance,
highly lethal Nipah virus cases consistently surface in the Perambra region of Kozhikode between
May and September. Conversely, specific bacterial
infections like shigellosis show highly uneven
distribution, staying absent in districts like Palakkad
despite rising statewide trends.

e Predictive Governance Shift: By institutionalizing an
outbreak calendar alongside a newly formed high-
powered panel on communicable diseases, the state aims

Epidemic outbreak in Kerala: 10 deaths

to transition from a reactive crisis response to an in two weeks, rare diseases surge.
advanced predictive health framework, optimizing the

iti . £ dical THIRUVANANTHAPURAM: Around 100,000
pre-positioning oI medical resources. people have been affected by epidemics in two

weeks, resulting in 10 deaths. Over the past
° Key Concept Definitions: Outbreak Calendar is a five months, 91 deaths have been reported
. . F in Kerala, attributed to rare diseases and

spatial-temporal data tool that tracks historical occurrence epidemics.

patterns of pathogens to accurately forecast future
seasonal outbreaks. Shigellosis is a highly contagious bacterial gastrointestinal infection caused by
the Shigella pathogen, spreading primarily through contaminated food and water.

o Constitutional & Legal Provisions: Under the Constitution of India, Public Health and Sanitation
is a state subject under Entry 6 of the State List (Seventh Schedule). Additionally, the Epidemic
Diseases Act, 1897 vests state governments with statutory powers to prescribe temporary
regulations, enforce localized surveillance, and restrict public movement to prevent the spread of
dangerous epidemic diseases.

Conclusion

Kerala's shift toward data-driven, localized disease forecasting serves as a structural template for pandemic
preparedness. Unlocking the underlying ecological and climate drivers behind pathogen seasonality will be
key to strengthening regional biosecurity and reducing public health vulnerabilities.
-
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4. Child Safety on Social Media: Global Bans and India's Evolving Policy

e Global Policy Shift: Countries like Australia and the UK are introducing strict legislative bans or
age-limits (e.g., barring children under 16 from creating accounts) to tackle the mental health risks,
sleep disruptions, and addictive designs associated with early social media exposure.

o India's Tiered Regulatory Strategy: Moving away from blanket bans, the Union government is
considering a nuanced, age-graded approach. This includes creating distinct regulatory parameters
for kids aged 8—12, 12—16, and 16—18 years to balance digital access with protective safeguards.

o State-Level Legislative Initiatives: Individual states are driving immediate restrictions. Karnataka
announced a proposal to ban social media for children under 16 in its 2026-27 Budget, Andhra
Pradesh aims to restrict under-13 access within 90 days, while Goa and a separate draft policy on
'Responsible Digital Use Among Students' suggest capping screen time and introducing Aadhaar-
enabled age verification.

e Algorithmic Mechanics of Engagement: The core challenge stems from addictive structural
features built into platforms—such as infinite scroll, automated autoplay, and Al-powered
notification systems—which bypass developing self-control and exploit behavioral vulnerabilities.

e Key Concept Definitions: Infinite Scroll is a design technique that continuously loads content as
the user scrolls down, eliminating natural psychological stopping points to maximize user retention.
Network Effects refer to a phenomenon where a platform becomes exponentially more valuable to
its users as more people join, creating immense peer pressure for adolescents to remain online.

o Constitutional & Legal Provisions: Under Article 21 of the Constitution, the Right to Privacy is
protected as an integral part of the Right to Life and Personal Liberty. The primary statutory
framework is the Digital Personal Data Protection (DPDP) Act, 2023, which under Section 9
mandates that data fiduciaries must obtain verifiable parental consent before processing any personal
data of a child, explicitly prohibiting tracking, behavioral monitoring, or targeted advertising directed
at children.

Conclusion

Relying on user-driven warning labels or parental vigilance is insufficient against sophisticated,
engagement-maximizing algorithms. Creating a safer digital ecosystem for minors requires platform-level
design alterations, strict age-gating mechanisms, and a harmonized national legislative framework that treats
children as distinct digital citizens.

5. Rising C-Section Rates in Urban India: Medicalization of Childbirth

e Alarming Statistical Surge: According to recent 7 Z : g
National Family Health Survey (NFHS) data, Delhi Trends of C section delivers in India

witnessed a sharp increase in Caesarean section (C-

NFHS-3

section) deliveries from 23.6% in 2019-21 to 4 200506 N

27.4% in 2023-24. This trajectory directly mirrors a e

growing national pattern, where the overall C- VA7) 2015-16

section rate climbed from 21.5% to 27.2% within 21.5% NFHSS
] 2019-21 /

the same period.

o Public versus Private Sector Disparity: The epidemiological data highlights a stark commercial
divide in healthcare delivery. In Delhi, an overwhelming 50.9% of childbirths in private medical
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facilities were conducted via surgical C-sections, contrasting sharply with a more modest 19.6%
recorded across public healthcare institutions.

o Complex Socio-Medical Drivers: Health experts attribute this structural shift to a combination of
maternal age and lifestyle factors. Delayed pregnancies, with more women conceiving in their 30s,
have increased the clinical incidence of gestational diabetes, obesity, and hypertension, making
surgical intervention a medical necessity in high-risk cases.

o Patient Preferences and Defensive Medicine: Beyond physiological indications, defensive clinical
practices and social factors heavily drive the trend. There is a rising maternal demand for elective C-
sections to ensure a painless, planned delivery, which physicians frequently accommodate due to
commercial incentives, liability fears, or a lack of robust mid-level obstetric support.

o Environmental and Public Health Risks: Emergencies are also compounded by chronic
environmental stressors, as prolonged exposure to poor ambient air quality is linked to preterm births
and fetal growth restrictions. Public health researchers warn that arbitrary over-medicalization
introduces preventable maternal risks, particularly when these practices spread to rural areas with
weaker health infrastructure.

Key Definitions & Legal Provisions

e Caesarean Section (C-Section): A major surgical procedure where one or more incisions are made
through a mother's abdomen and uterus to deliver one or more babies, ideally performed only when
vaginal delivery poses a clinical risk.

e  WHO Threshold Recommendation: The World Health Organization (WHO) advocates that ideal
C-section rates should strictly range between 10% and 15% of all births at the population level,
noting that rates above 10% show no statistical correlation with reduced maternal or neonatal
mortality.

e Robson Classification System: A globally standardized clinical audit framework endorsed by the
WHO that classifies all deliveries into 10 distinct groups based on obstetric characteristics to
scientifically monitor, justify, and compare C-section rates.

Conclusion: The systemic escalation of non-clinical C-sections highlights critical gaps in healthcare
accountability and patient awareness. Addressing this public health challenge demands immediate policy
interventions, including standardized medical audits, transparent institutional disclosures, and improved
midwifery models to restore the balance between medical necessity and commercial practices.
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SECURITY & DEFENCE

1. Indigenous Netra AEW&C Achieves Final Operational Clearance (FOC)
Key Highlights of the Netra FOC Milestone

e Culmination of Strategic Indigenisation: The Defence Research and Development Organisation
(DRDO) has officially handed over the Final Operational Clearance (FOC) certificate for the
indigenous 'Netra' Airborne Early Warning and Control (AEW&C) system to the Indian Air Force
(IAF). This milestone transitions the platform from a developmental project to a fully operational,
matured asset.

e Force Multiplier in Battle Management: Developed by DRDO's Centre for Airborne Systems
(CABS) on the Brazilian Embraer EMB-145 platform, Netra functions as an essential "Eye in the
Sky." It provides 240-degree coverage via an Active Electronically Scanned Array (AESA) radar,
offering state-of-the-art capabilities in airborne surveillance, low-flying cruise missile tracking,
threat assessment, and real-time battle management.

e Proven Operational Combat Reliability: Prior to obtaining its formal FOC, Netra demonstrated
exceptional tactical utility and reliability during critical high-stakes operations. It played a central
role in conducting network-centric command-and-control during the 2019 Balakot air strikes and the
cross-border engagements of Operation Sindoor in 2025.

o Integration into Network-Centric Warfare: The upgraded FOC-standard Netra features advanced
electronic warfare packages, including sophisticated Radar Warning Receivers (RWR),
communication jamming suites, and both Line-of-Sight (LOS) and Beyond-Line-of-Sight (BLOS)
data links. The platform is fully integrated into the IAF's overarching Integrated Air Command and
Control System (IACCS) for automated sensor fusion.

e Future Scaling and Strategic Expansion: Securing the FOC paves the way for India's upcoming
indigenous aerospace pipelines. The IAF is already processing the procurement of six advanced
Netra Mk-1A aircraft, while concurrently developing the larger Netra Mk-2 system based on Airbus
A321 platforms to establish comprehensive multi-tier airspace surveillance along the northern and
western fronts.

Constitutional, Legal, and Institutional Provisions
Constitutional Architecture (Seventh Schedule)

e Entry 1 and Entry 2 (Union List): The defense of India and the regulation of the naval, military,
and air forces fall exclusively under the legislative and executive competence of the Union
Parliament. The development of sovereign aerospace surveillance technologies aligns with the state's
primary duty to preserve national territorial integrity.

Institutional Ecosystem

e Centre for Airborne Systems (CABS): Operating as a specialized laboratory under the DRDO,
CABS functions as the nodal national agency for the system engineering, design, and integration of
airborne surveillance payloads, sensor-fusion software, and data link architectures.
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e Cabinet Committee on Security (CCS): The ultimate national decision-making body chaired by the
Prime Minister of India, responsible for granting administrative approvals and financial allocations
for major defense acquisitions and strategic indigenisation programs like the Netra Mk-2.

Definition of Key Terms

e Airborne Early Warning & Control (AEW&C): An aircraft-mounted radar system designed to
detect incoming hostile aircraft, ships, drones, and missiles at long ranges, while simultaneously
directing friendly fighter jets and acting as an airborne command post.

o Final Operational Clearance (FOC): A formal certification indicating that a military platform has
successfully cleared the entire spectrum of design verification, structural modifications,
environmental testing, and user evaluations, rendering it ready for unrestricted combat deployment.

e Active Electronically Scanned Array (AESA): A highly advanced radar system wherein the radio
waves are steered electronically in different directions without physically moving the antenna,
providing superior resistance to electronic jamming, lower radar signatures, and high multi-target
tracking accuracy.

e Sensor Fusion: The centralized algorithmic process of combining data from multiple disparate
sensors (such as radar, electronic support measures, and datalinks) to generate a single, highly
accurate, and cohesive situational picture that reduces cognitive overload for operators.

Conclusion

The formal granting of the Final Operational Clearance to the Netra AEW&C fleet marks an important
milestone in India's quest for Atmanirbharta in strategic aerospace technologies. By successfully mastering
complex sensor-integration and network-centric warfare capabilities, India has broken its traditional
dependence on foreign military hardware imports. In an era dominated by stand-off weapons, low-
observable drones, and electronic warfare, a robust and expanded domestic fleet of AEW&C platforms will
be critical to maintaining absolute air superiority and establishing a reliable, proactive aerospace defense
posture along India's contested borders.

2. Strategic Significance of the Great Nicobar Island Project

The X81,000-crore Great Nicobar Island (GNI) mega infrastructure project is positioned as a pivotal
geopolitical and maritime initiative to safeguard India's long-term interests in the Indo-Pacific region.

Key Summary Points

o Geostrategic Proximity: The project leverages Great Nicobar's critical location near major
International Maritime Routes and Sea Lanes of Communication (SLOCs), enhancing India's
maritime domain awareness and power projection.

e Core Components: The mega-development encompasses an International Container Transshipment
Port (ICTP) at Galathea Bay, a joint-user greenfield airfield/Naval Air Station, a township, and a
dedicated power plant.

o Civil-Military Integration: Designed explicitly with a dual-use blueprint, the deep-water port and
airfield integrate civil commercial activities with military logistics, allowing defense forces to sustain
operations and monitor vital choke points.
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e Reducing Transshipment Dependency: Most of
India’s transshipped cargo is currently handled at
foreign hubs 11k.e Colombo, Smgapore, and Klang.. The 281,000 crore
Galathea port aims to reduce this external economic CampbellBay estimated cost
vulnerability significantly. )

o The pillars of the mega project

GREAT Township with residen-
o Security vs. Ecology Debate: While defense experts NICOBAR 7ol ogistics
] . ) ISLAND and defence facilities
state that merely expanding existing assets like INS Z 149.6sqkm
alathea
Baaz is insufficient for comprehensive Indo-Pacific National
. . Park Dual-use civilianand
deterrence, the massive land reclamation has drawn e ik atyinternational
intense domestic scrutiny regarding its impact on Gasand Epart
.. . . solar-based « | 8.455(] km
pristine tribal heritages, flora, and local fauna. | 3 )
900;;' P a'r;t r 7 Transshipment port
. .39sqkm
Definitions & Key Concepts . 166sqkm
Indira Point Galathea Bay

e Sea Lanes of Communication (SLOCs): Primary
maritime routes between ports used for commercial shipping, logistics, and naval operations.

o Transshipment Port: A transit hub where cargo or containers are unloaded from one vessel and
loaded onto another to complete a journey to the final destination.

e Dual-Use Infrastructure: Facilities engineered to serve both civilian economic purposes and
sovereign military security requirements concurrently.

Constitutional & Legal Provisions

o Article 243ZB to 243ZG: Special provisions regarding the administration of Union Territories,
vesting executive responsibility directly with the Union Government via the Administrator.

e Environment (Protection) Act, 1986: Statutory framework governing environmental impact
assessments (EIA) and clearances required for mega infrastructure projects in ecologically sensitive
zones.

e Scheduled Tribes and Other Traditional Forest Dwellers (Recognition of Forest Rights) Act,
2006: Legal mandate governing the rights and displacement rehabilitation of indigenous tribal
populations (like the Shompen and Nicobarese).

Conclusion

The Great Nicobar Project reflects India's shift toward a proactive maritime strategy in the Indian Ocean.
Balancing vital national security imperatives and transshipment autonomy with stringent ecological
safeguards and tribal preservation remains the definitive execution challenge for the government.

3. DRDO Reform Framework: Delegation of Financial Powers (DFP-2026)

Key Summary Points

o Institutional Empowerment: The Ministry of Defence released the Delegation of Financial Powers
to DRDO (DFP-2026) framework, a structural reform to boost financial autonomy, operational
flexibility, and administrative efficiency.

o Accelerating Strategic Projects: The updated rules aim to fast-track critical, high-value military
programs, including Project Kusha (long-range air defence), the AGNI series of ICBMs, Netra
AEW&C systems, and the Advanced Medium Combat Aircraft (AMCA).
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o Targeted Budgeting Provisions: The policy builds in
dedicated financial streams for trial campaigns, testing, and
system evaluation, while empowering officials to sanction
pre-project R&D initiatives directly.

e Structured Grant Devolution: It establishes a clear division
of financial powers for grants-in-aid across specialized
research networks, notably Extra-Mural Research Projects,
Defence Innovation Accelerator-Centres of Excellence (DIA-
CoEs), and the Technology Development Fund (TDF).

o Fostering Indigenization Ecosystems: By decentralizing the skl ‘;::"j'r’s‘(’gg: 2‘:;’;"69)‘“‘“
procurement and development cycle, the framework enhances
deep technical collaborations among DRDO labs, domestic
private industries, and academic institutions.

Follow Resonant News on [» @x¢sa

o Synergy with Armed Forces: The reform follows the deployment of the Delegation of Financial
Powers to Defence Services (DFPDS-2026), which doubled the financial limits for field commanders
to manage revenue procurements exceeding J1.25 lakh crore.

Key Concepts & Legal Framework

o Delegation of Financial Powers (DFP): The systemic devolution of monetary approval limits from
higher ministerial command levels to lower-tier operational managers to accelerate project execution.

o Extra-Mural Research (EMR): Specialized funding granted to academic institutions and external
research bodies to develop foundational and applied technologies on behalf of a state agency.

e Article 51A(h): Establishes a Fundamental Duty to develop a scientific temper, humanism, and the
spirit of inquiry and reform.

e Article 297: Details the sovereignty of the Union over all resources, land, minerals, and other things
of value within India's maritime zones, providing a constitutional anchor for national security.

o Statutory Machinery: Supported by the Government Business Allocation Rules and operationalized
via financial audit architectures supervised by the Controller General of Defence Accounts (CGDA)
under Comptroller and Auditor General (CAG) oversights.

Conclusion

DFP-2026 shifts defence research governance toward decentralization and trust-based management. This
model streamlines decision-making, helping India modernize its domestic military ecosystem and advance
its strategic objective of achieving self-reliance in weapon design.

4. SIPRI Report on Global and Regional Nuclear Stockpiles

The Stockholm International Peace Research Institute (SIPRI) released its annual assessment, highlighting
strategic expansions, modernization of delivery systems, and shifting operational doctrines among nuclear-
armed states.

Key Summary Points

o Expansion of Indian Stockpile: India’s total nuclear stockpile grew to approximately 190 warheads
as of January 2026, up from 180 a year prior, alongside continuous development of advanced long-

range delivery systems.
- - -
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Regional Dynamics: Pakistan's stockpile remained relatively  \world nuclear DEFENCEHQ
stable at around 170 warheads, focusing primarily on forces, January 2026 R
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Global Nuclear Landscape: Nine countries collectively
possess roughly 12,187 nuclear weapons, with about 9,745
held in active military stockpiles. Russia and the United States
maintain dominant ownership over nearly all global warheads.
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Total 3,912 4,012 5,702 5,733 9,614 9,745 12,241 12,187

Heightened Operational Readiness: China and India are
noted to be occasionally deploying a small number of
warheads on launchers during peacetime, signaling a global
trend toward higher operational readiness and strategic
deterrence posture.

Canisterization: The practice of storing nuclear-capable missiles inside sealed, controlled
environmental tubes (canisters), reducing launch reaction times and enhancing mobility.

Nuclear Triad: A three-pronged military force structure consisting of land-based intercontinental
ballistic missiles (ICBMs), strategic bombers, and submarine-launched ballistic missiles (SLBMs).

SSBN: A hull classification symbol designating a nuclear-powered, ballistic missile-carrying
submarine, providing nations with a survivable second-strike capability.

Legal and Policy Framework

India's Nuclear Doctrine (2003): Formally mandates a Credible Minimum Deterrent (CMD)
alongside a strict "No First Use" (NFU) policy, retaining the right to massive nuclear retaliation only
if its territory or forces face a weapons of mass destruction (WMD) attack.

Treaty on the Non-Proliferation of Nuclear Weapons (NPT): A landmark international treaty
aiming to prevent the spread of nuclear weapons. Neither India nor Pakistan is a signatory,
maintaining independent sovereign nuclear postures.

Weapons of Mass Destruction Act, 2005: Indian statutory legislation providing integrated domestic
control over the export and transfer of dual-use materials and technologies related to WMDs.

Conclusion

The latest SIPRI metrics underscore an evolving strategic equilibrium in Southern Asia. India's qualitative

modernization, balancing of regional asymmetries, and transition toward operationalizing its naval triad

signify a calibrated reinforcement of its second-strike survivability within a complex geopolitical landscape.
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5. Exercise Pitch Black 2026: Enhancing Indo-Pacific Interoperability

Multinational Air Combat Drill: The Indian Air Force (IAF) will participate in Exercise Pitch
Black 2026, the Royal Australian Air Force's (RAAF) premier and largest biennial multinational air
combat exercise, hosted in Australia's Northern Territory from July 20 to August 7, 2026.

Scale of Mobilization: The 2026 iteration brings together L i

over 100 aircraft and military personnel from 19 allied and

partner nations. It offers a high-end combat environment to PI Tc H
practice Large Force Employment (LFE) warfare, refine BL ACK
complex air combat tactics, and improve collective .Y, ,,
preparedness.

Strategic Indo-Pacific Alignment: Announced by the
Australian High Commissioner to India, the exercise
underscores the deepening defence ties under the India-
Australia Comprehensive Strategic Partnership, serving as a
critical platform to maintain structural stability and security
across the Indo-Pacific corridor.

Historical Progression: India's engagement has scaled up “an# CIVIL SERVICES EDUPAPERS
progressively since its debut in 2018. While previous editions

(2022 and 2024) saw the deployment of Su-30MKI multirole fighters alongside support assets like
C-17 Globemasters and 11-78 refuellers, the 2026 edition positions the IAF to field its advanced
Rafale fighter jets.

Key Concept Definitions: Interoperability is the capacity of distinct military branches or diverse
allied nations to operate cohesively using compatible communication infrastructure, logistics, and
joint tactical doctrines. Large Force Employment (LFE) involves complex, multi-aircraft tactical
scenarios designed to integrate different platform types in realistic, high-threat simulated combat.

Constitutional & Legal Provisions: Under Article 246 (Seventh Schedule, Union List, Item 1
and Item 2), the Union government holds absolute authority over National Defence and the Armed
Forces, providing the sovereign mandate for overseas deployments. These bilateral milestones
operate under the statutory India-Australia Mutual Logistics Support Agreement (MLSA), which
facilitates seamless reciprocal access to military bases and replenishment services.

Conclusion

Exercise Pitch Black 2026 reflects India's proactive, rules-based geopolitical footprint in the Indo-Pacific.

By testing transoceanic deployment, long-range aerial refuelling, and advanced force integration, the IAF
sharpens its operational readiness while contributing to collective deterrence against unilateral maritime or

airspace disruptions.

6. De-Colonisation of Military Attire: New Indian Army Uniform Policy

Shedding Colonial-Era Vestiges: The Indian Army has released a comprehensive 174-page manual
titled Army Uniforms-2026 Pamphlet. The policy systematically eliminates residual British-era
customs, accoutrements, and archaic terminology—such as the prefix "Royal"—to align military
identity with contemporary national ethos.

Tri-Services Uniform Numbering Scheme: In a major boost to jointness, the policy introduces a
common uniform numbering scheme across the Army, Navy, and Air Force. While retaining four
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core operational categories—Ceremonial, Working, Mess, and Combat—this digital-friendly scheme
enhances tri-service clarity, interoperability, and administrative ease.

Indigenisation of Formal & Winter Wear: The guidelines authorize the traditional closed-neck
Bandi Jacket as formal civil attire for officers. Concurrently, a modern, functional Battle Jacket
(Winter Dress No. 3B) will be phased in for all ranks to completely replace the legacy jersey-based
Dress No. 3A by June 30, 2029.

Modification of Ceremonial Practices: Traditional but non-functional colonial ornaments have
been streamlined. This includes removing the ceremonial pouch belt from Mess Dress Nos. 5 and 6,
and ending the mandatory carriage of swords by Reviewing Officers during ceremonial parades,
restricting sword usage strictly to parade commanders.

Stringent Grooming & Conduct Standardization: The manual codifies strict rules to maintain a
standardized professional appearance, capping moustache lengths at 12 cm and prohibiting visible
tattoos, piercings, cosmetic makeup, or electronic gadgets. It explicitly bars wearing uniforms at
political, religious, or unauthorized private gatherings.

Key Definitions & Provisions

Jointness and Interoperability: The ability of distinct branches of the military (Army, Navy, Air
Force) to operate in sync, share infrastructure, and utilize standardized terminology or administrative
frameworks to maximize combat effectiveness.

Constitutional & Legal Provisions: Under Article 51A (b) of the Constitution, it is a Fundamental
Duty to cherish the noble ideals that inspired the national struggle for freedom, which aligns with de-
colonizing public institutions. Furthermore, Article 246 read with Entry 1 of the Union List grants
Parliament absolute legislative jurisdiction over the Defence of India and the Armed Forces. The

implementation of these internal regulations is administered via the executive powers vested under
the Army Act, 1950.

Conclusion

The Army Uniforms-2026 manual marks a structural transition toward indigenous military identity without
compromising on service discipline. By blending cultural symbols like the Bandi Jacket with advanced tri-
service interoperability, the armed forces are discarding symbolic colonial dependency to foster a modern,
self-reliant defense ecosystem.

7. Indo-Pacific Security Dynamics: Expanding Chinese Missile Capabilities

Direct Missile Threat to Australia: A Lowy Institute report confirms that China's People's
Liberation Army (PLA) has developed the capability to
project direct missile strikes onto mainland Australia,

marking the most significant shift in Australian o

strategic security since the collapse of the Soviet = |
Union. e [

Strategic Vectors and Platforms: The primary threat : ;
vectors originate from Chinese surface combatants, e e p G TSE R A
submarines, and newly militarized artificial islands in WIH A A ‘ :

the South China Sea, effectively extending Beijing's R |3 l : ‘ : '
power-projection capabilities southward. )

CHINA'S BALLISTIC AND CRUISE MISSILES
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e Deployment of DF-27 and Hypersonics: The report highlights the growing deployment of the Dong
Feng (DF)-27 Intermediate-Range Ballistic Missile (IRBM), which possesses a range of 5000 to
8000 km and a hypersonic glide vehicle payload, alongside conventionally armed Intercontinental
Ballistic Missiles (ICBMs).

o Australian Strategic Realignment: In response to the PLA Navy’s rapid expansion, Canberra has
overhauled its defense posture, shifting from expeditionary operations toward an "Impactful
Deterrence" strategy focused squarely on securing its northern maritime approaches.

o Implications for Minilateral Groupings: This expanding threat matrix accelerates the operational
relevance of Indo-Pacific security architectures like AUKUS (pillar for nuclear-powered submarines
and advanced hypersonics) and the Quad, reinforcing collective deterrence against unilateral status-
quo alterations.

Key Definitions & Provisions

o Hypersonic Glide Vehicle (HGV): A weapon payload launched by a ballistic missile that detaches
and glides through the upper atmosphere at speeds exceeding Mach 5, utilizing atmospheric
maneuvering to evade traditional radar and ballistic missile defense systems.

o Constitutional & Legal Provisions: In India, international defense policy and external security
frameworks are governed under Article 246 read with Entry 1 (Defence of India) and Entry 15 (War
and Peace) of the Union List. Geopolitically, these military advancements directly challenge the
rules-based maritime order codified under the United Nations Convention on the Law of the Sea
(UNCLOS), 1982, specifically regarding freedom of navigation and the militarization of Exclusive
Economic Zones (EEZs).

Conclusion

The expanding footprint of China's intermediate-range ballistic and hypersonic arsenal alters the geography
of deterrence in the Indo-Pacific. By placing previously secure continents like Australia within striking
distance, Beijing's military modernization forces a convergence of defense strategies among resident
democracies, shifting the region toward a highly contested, multi-domain balance of power.

8. Taiwan Tests HIMARS Rockets

o Context of the Drill: Taiwan’s military recently conducted a live-
fire military exercise in Taichung, simulating an attack by an
invading Chinese force to test its newly acquired U.S.-made High
Mobility Artillery Rocket Systems (HIMARS).

o Tactical Capability & Survivability: The exercise successfully
demonstrated the system’s "shoot-and-scoot" capability, which
allows the launcher to fire and immediately withdraw from the
position to evade enemy radar detection and subsequent
counterstrikes, maximizing battlefield survivability.

o Strategic Range & Deterrence: Boasting an operational range of Taiwan tests US-made HIMARS
up to 300km, the HIMARS units deployed by Taiwan possess the Tohwan fred US made HIMARS rockets during
iqe . . o . o1 e military drills, showcasing its ability lo respond
capability to strike cross-strait military targets situated within 108 potential Chinese attack.

China’s southeastern coastal provinces, serving as a significant
conventional deterrent against amphibious invasion forces.
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e Global Combat Precedent: Developed by the United States, HIMARS has emerged as a
cornerstone strike system in contemporary asymmetric warfare, heavily utilized by Ukrainian forces
to disrupt logistics, command nodes, and heavily fortified Russian military positions.

e Cross-Strait Geopolitics & Legal Frameworks: The arms transfer aligns with the United States'
domestic legislation under the Taiwan Relations Act (TRA) of 1979, which mandates Washington to
provide Taipei with defensive arms necessary to maintain a sufficient self-defense capability,
contrasting sharply with Beijing's "One China" principle.

Key Definitions & Legal Provisions

o HIMARS: High Mobility Artillery Rocket System; a light multiple rocket launcher developed in the
late 1990s for the United States Army, mounted on a standard Army medium tactical vehicle truck
frame, capable of firing guided munitions.

o Shoot-and-Scoot: An artillery tactic of firing at a target and then immediately moving away from
the firing location to avoid counter-battery fire from the enemy.

o Taiwan Relations Act, 1979: A U.S. domestic law that defines the non-diplomatic relations between
the U.S. and Taiwan, legally binding the U.S. to supply Taiwan with defensive weapons and maintain
the capacity to resist any resort to force that jeopardizes Taiwan's security.

Conclusion: The deployment of HIMARS by Taiwan marks a significant upgrade in its asymmetric warfare
capabilities, changing the tactical calculus of a cross-strait conflict. This development underscores the
shifting dynamics of global security, highlighting how precision, mobile artillery can balance conventional
military asymmetries.

9. Zojila Tunnel: Overcoming Himalayan Geotech Challenges

o Historic Milestone & Timeline: The strategic Zojila Tunnel achieved its final structural
breakthrough on June 9, 2026, linking Kashmir's Sonamarg with Ladakh's Minamarg. Executed by
NHIDCL and MEIL, the project has completed roughly 85% of its total scope and is on track for
operational commissioning by February 2028.

e Geographical and High-Altitude Scale: Positioned at
an elevation of 11578 feet above sea level, the 13.15km
passage will become Asia's longest bi-directional,
single-tube road tunnel. It effectively bypasses the
perilous Zojila Pass on National Highway-1, drastically
slashing cross-pass transit times from over 3 hours to
just 15 minutes.

e Complex Tectonic Risks: Unlike stable rock
formations elsewhere, excavation through the young, tectonically active Greater Himalayas exposes
engineers to severe structural anomalies. Risks include shifting fault lines, shear zones under high
stress, loose boulders, and hidden cavities filled with water from ancient ocean-floor strata forced
upward.

e Sub-Zero Logistics and Hydrological Hazards: Construction teams faced extreme conditions with
winter temperatures plunging to -30°C, inducing mechanical failure and avalanche hazards.
Additionally, melting snow and massive internal water ingress required the installation of specialized
drainage pipes to relieve internal mountain pressure and avoid structural collapses.
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e Advanced Engineering Methodology: To navigate this fragile topography safely, engineers
deployed the New Austrian Tunnelling Method (NATM). This approach utilizes controlled,
sequential blasting, immediate structural reinforcement using shotcrete and rock bolts, and
continuous geotechnical monitoring to flexibly adapt to varying rock integrity.

Key Definitions & Legal Provisions

e New Austrian Tunnelling Method (NATM): A modern tunneling approach where the surrounding
rock mass acts as a support structure through sequential excavation, immediate application of
sprayed concrete (shotcrete), rock bolting, and real-time instrumentation.

o Shoot-and-Stabilize (Shotcrete): A process where concrete is projected pneumatically at high
velocity onto a surface to dynamically dynamically stabilize an excavated rock face.

o Border National Highway Standards: Legal mandates governed under the National Highways Act,
1956, and managed by NHIDCL to build, maintain, and manage socio-economically and strategically
vital national highways in border terrain.

Conclusion : The breakthrough of the Zojila Tunnel represents an engineering marvel that resolves a
decades-old logistical bottleneck, shifting Northern India's connectivity paradigm from seasonal
accessibility to perennial integration

SCIENCE & TECHNOLOGY
1. India’s Research & Development Spending: A Critical Analysis

Key Definitions: * Gross Expenditure on R&D (GERD): The total expenditure incurred by all resident
companies, research institutes, university and government laboratories within a country during a given
period.

o R&D Intensity: A nation's total R&D expenditure expressed as a percentage of its Gross Domestic
Product (GDP), reflecting its innovative priority.

Core Summary & UPSC Key Points

HOW INDIA FARES AGAINST

o Declining R&D Intensity: India's Chief Economic Adviser =~ KEY NATIONS IN R&D SPENDING

has flagged the country’s low investment in R&D. World flagged low nvesment b rescarch and Gevelopment, baa shows

R . India spends less than 1% of GDP on R&D, lagging key nations.
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e Private Sector Reluctance: A major structural issue in Bt i e v ek

India is that the public sector bears over 60% of R&D costs, whereas in advanced economies like the
US and Japan, the private sector contributes over 70% of total innovation expenditure.
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Socio-Economic Stagnation: Low R&D spending weakens India’s transition toward a high-value
knowledge economy. It limits patent filings, leaves the domestic manufacturing sector overly reliant
on imported technology, and fuels the brain drain of scientific talent.

Strategic Counter-Measures: To meet global challenges, India has set up the Anusandhan National
Research Foundation (ANRF) and established a 1 lakh crore rupee corpus fund to provide long-term,
low-interest financing for commercial R&D.

Constitutional & Legal Provisions

Article 51A(h) (Fundamental Duties): Explicitly states that it shall be the duty of every citizen of
India to develop the scientific temper, humanism, and the spirit of inquiry and reform.

Seventh Schedule (Entry 65 & 66, Union List): Vests the central government with the exclusive
responsibility for coordination and determination of standards in institutions for higher education or
research and scientific and technical institutions.

Anusandhan National Research Foundation (ANRF) Act, 2023: Provides the statutory framework
to seed, grow, and promote R&D across India’s universities and colleges, bridging academia with
industry.

Conclusion

Achieving the vision of a developed nation (Viksit Bharat) hinges on altering India's innovation trajectory.
Reversing the downward trend in R&D intensity requires removing bureaucratic hurdles for researchers and

providing targeted tax incentives to stimulate private sector collaboration.

2. IndiaAl Mission Launches Indigenous Video Generative Model 'Varya'
Key Highlights of the Varya Launch

Breakthrough Indigenization of Generative Al: Developed by Avataar.ai with strategic support
from the Government of India’s IndiaAl Mission, "Varya' marks a major milestone as India’s first
indigenous foundational video generative Al model designed for population-scale applications.

Radical Computational and Cost Efficiency: Leveraging advanced model distillation techniques,
Varya compresses the standard video generation workflow from 50 processing steps down to just 4
steps. This structural innovation delivers a tenfold efficiency gain over leading global models,
driving down production costs to an ultra-affordable 0.48 per second.

Socio-Cultural Contextualization: Unlike generalized global models, Varya is natively engineered
to understand and accurately render India's diverse regional contexts, including local festivals,
distinct communities, regional attire, vernacular architecture, and public spaces, eliminating Western
structural biases in visual Al

Democratization and Cross-Sectoral Utility: Built on a simple "Idea to Video to Story" prompt
architecture, the tool lowers entry barriers across critical sectors. It enables micro, small, and
medium enterprises (MSMEs) to generate product advertisements, rural educators to build rich visual
curricula, and citizens to seamlessly access government public services.

Catalytic Role of Public Infrastructure: The development of Varya was directly accelerated
through subsidized access to India's national Al sovereign compute infrastructure. This highlights the
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practical efficacy of the state-led deep-tech ecosystem in fostering world-class, frugal innovation
within the country.

Constitutional, Legal, and Institutional Provisions

o Institutional Framework (IndiaAl Mission): Operating under the Ministry of Electronics and
Information Technology (MeitY), the IndiaAl Mission is the nodal national program implementing
the comprehensive artificial intelligence ecosystem, focusing on foundational model development,
computational access, data governance, and deep-tech startups.

e Constitutional Underpinnings (Article 51A): The development of sovereign Al technologies
directly satisfies the Directive Principles and Fundamental Duties, specifically Article 51A(h) of the
Constitution of India, which mandates citizens and the state to develop a scientific temper,
humanism, and the spirit of inquiry and reform.

e Regulatory Compliance and Data Governance: As an Al generative model handling data
collection and text-to-video processing at population scale, Varya’s deployment is strictly subject to
the Digital Personal Data Protection (DPDP) Act, 2023, requiring absolute user consent, strict data
minimization, and verified compliance protocols before processing user variables.

Definition of Key Terms

e Model Distillation: A machine learning model compression technique where a compact, highly
optimized "student" model is trained to replicate the intricate performance and outputs of a massive,
resource-heavy "teacher" model, significantly lowering computational overhead.

o Foundational AI Model: A large-scale artificial intelligence model trained on massive quantities of
data that serves as a versatile, underlying architecture capable of being adapted to a wide array of
downstream tasks and industry-specific applications.

o Population Scale Technology: Digital solutions and public goods structurally designed to operate
with high stability, ultra-low transactional costs, and robust inclusivity for hundreds of millions of
diverse users simultaneously.

o Frugal Innovation: The process of reducing the complexity and cost of a technology's production
and operation to deliver high-quality, frontier capabilities affordably within resource-constrained
environments.

Conclusion

The launch of Varya marks a paradigm shift in India's sovereign technological journey, transitioning the
nation from a consumer of global digital architectures to a creator of foundational deep-tech IP. By proving
that high-quality generative video Al can be optimized for affordability and cultural precision, the model
sets a vital benchmark for global tech development. As the IndiaAl Mission scales up its public compute
infrastructure, safeguarding such frugal innovations while maintaining robust regulatory guardrails under the
DPDP Act will be crucial to achieving inclusive, secure digital transformation.

L
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3. Overcoming Structural Setbacks in India's Space Launch Pipeline

Key Definitions: * Polar Satellite Launch Vehicle (PSLV): A third-generation, four-stage launch vehicle
developed by ISRO, traditionally known as its "workhorse" for placing earth observation and remote sensing
satellites into Sun-Synchronous Polar Orbits.

o Third-Stage Failure: A critical technical malfunction occurring in the solid propellant rocket motor
stage responsible for providing initial upper-atmospheric velocity, preventing the vehicle from
achieving terminal orbital injection parameters.

Core Summary & UPSC Key Points

e Resumption of Flight Operations: Following consecutive launch failures, the Indian Space
Research Organisation (ISRO) is scheduling a fresh PSLV flight attempt to restore operational
confidence in its satellite deployment timeline.

e Anatomy of Recent Anomalies: Space operations
ground to a halt following two separate orbital
injection failures. The vehicle failed to place the
Earth Observation Satellites EOS-09 (May 2025) and
EOS-NI1 (January 2026) into their target slots due to
anomalies originating in the rocket's third stage.

e Supply Chain and Vendor Correction: Internal

investigations traced the failures to specific sub- ; ,f‘ P
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assemblies to enforce strict quality control.

o Commercial and Private Alignment: The upcoming launch schedule coincides with the highly
anticipated first orbital launch by private aerospace firm Skyroot, highlighting a shifting landscape
toward private sector participation under the central space reforms.

o Strategic Reorientation: While rectifying its vehicle systems, the Space Ministry confirmed that
high-level human capital and funding will remain prioritized toward executing the Gaganyaan human
spaceflight mission.

Constitutional & Legal Provisions

e Article 51A(h) (Fundamental Duties): Explicitly states that it shall be the duty of every citizen of
India to develop the scientific temper, humanism, and the spirit of inquiry and reform.

o Seventh Schedule (Entry 65, Union List): Vests the central government with exclusive jurisdiction
over research and scientific institutions, granting the Union sole administrative control over national
space exploration agencies.

o Indian Space Policy, 2023: The updated institutional roadmap designed to institutionalize private
participation via IN-SPACe, allowing ISRO to pivot from routine commercial production toward
advanced scientific exploration.

Conclusion

Rectifying the PSLV third-stage vulnerability is a critical necessity for preserving India’s competitive edge
in the global commercial launch market. Resolving these component-level defects through strict oversight
-
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ensures that structural pivots toward privatization and the Gaganyaan human spaceflight program proceed
without systemic delays.

4. Frontier Al Export Controls: Structural Risks to India’s Tech Sector

e Unprecedented US Al Access Curbs: The US government issued an emergency export control
directive ordering Anthropic to block all foreign nationals from accessing its advanced "Mythos-
class" frontier models, Claude Fable 5 and Mythos 5, citing national security and jailbreak
vulnerabilities.

o Disruption of Strategic IT Alliances: The mandate
forces a global shutdown of these specific systems,
abruptly disrupting multi-million dollar corporate
partnerships. Large Indian IT services firms like
TCS and Infosys, which recently acquired enterprise
licenses to deploy this technology in sensitive
regulated industries, are restricted to using legacy
models.

o Precedent of Vendor & Geo-Political Risk: The restriction highlights the vulnerability of
downstream application development. Most Indian tech startups build secondary software layers and
consumer apps on top of US or EU-hosted foundational models, making their operational continuity
entirely dependent on foreign regulatory decisions.

o The Sovereign AT Mandate: This escalation intensifies the push for a sovereign Al architecture
within India. While indigenous initiatives like Sarvam exist, they face significant scaling, data
infrastructure, and trust deficits compared to established American Big Tech platforms, leaving India
exposed to an impending "Al export-control war."

e Dual-Use Technology Dilemma: Advanced frontier models exhibit dual-use properties, particularly
in automated cybersecurity, exploit discovery, and software patching. The US administration's
intervention sets a precedent where commercial access to state-of-the-art computational intelligence
can be summarily revoked to maintain a geopolitical technology asymmetry.

Key Definitions & Provisions

e Foundational AI Model: A massive machine learning model trained on vast, generalized datasets
that can be adapted and fine-tuned to perform a wide array of downstream tasks, forming the
infrastructure layer of modern Al ecosystems.

o Constitutional & Legal Provisions: Under Article 246 read with Entry 19 (Foreign Affairs) of the
Union List, the Indian government holds complete executive authority over international technology
diplomacy. Nationally, digital sovereignty is governed via the Information Technology Act, 2000
and strategic data protections under the Digital Personal Data Protection (DPDP) Act, 2023. To
counter foreign export controls, India leverages its National Strategy for Artificial Intelligence
driven by NITI Aayog to foster self-reliant compute infrastructure.

Conclusion

The unilateral blockade of frontier Al tools transitions artificial intelligence from a commercial enterprise
tool into a weaponized geopolitical asset. For India, relying heavily on foreign-hosted large language models
introduces structural vulnerabilities into its IT export economy, underscoring that computational self-
reliance is now as critical to national security as physical defense.
-
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5. Security Paradigm Shift: Strategic De-escalation of AFSPA in Northeast India

o Phased Withdrawal Timeline: The Union Government announced a strategic timeline to entirely
withdraw the Armed Forces (Special Powers) Act (AFSPA) from almost all Northeast states by next
year, signaling a major transition from military-enforced stability to normalized civil governance.

e Security-Development Nexus: The gradual shrinkage of areas under AFSPA is directly correlated
with an 80% reduction in regional insurgency and violence since 2019, driven by the successful
execution of 12 peace accords with various insurgent factions.

e Unlocking Geo-Economic Potential: A landmark tripartite MoU between the Centre, Assam, and
Nagaland has resolved a 30-year border dispute, paving the way for multi-fold expansion in hydro-
carbon exploration and mineral extraction in the sensitive boundary belt.

o Strategic Energy Security: Resuming exploration along the Assam-Nagaland border is projected to
scale localized extraction from 1,000-1,500 barrels per day up to ten times that volume, directly
advancing India's macro goal of reducing external crude oil dependence.

o Cooperative Federalism Model: The resolution of long-standing inter-state jurisdictional conflicts
via tripartite negotiations demonstrates the application of cooperative federalism to balance security,
state autonomy, and shared natural resources.

Key Definitions

e AFSPA (Armed Forces Special Powers Act): A statutory framework enacted by Parliament that
grants special powers and legal immunity to the armed forces to maintain public order in areas
officially declared as "disturbed areas."

o Tripartite Memorandum of Understanding: A legally binding administrative agreement executed
between three distinct stakeholders—in this context, the Central Government and two sovereign state
governments.

o Disturbed Area: A geographical region officially designated under Section 3 of AFSPA where the
administration deems the use of armed forces necessary to supplement civil power due to internal
security threats.

Constitutional & Legal Provisions

e AFSPA, 1958 (Section 3): Empowers the Governor of a State, the Administrator of a Union
Territory, or the Central Government to officially declare the whole or part of a state as a disturbed
area via a gazette notification.

e Article 355 of the Constitution: Imposes a mandatory duty on the Union Government to protect
every individual State against external aggression and internal disturbance.

e Entry 1 (Public Order) & Entry 2 (Police), State List: Places primary internal security
responsibilities with State Governments, creating a constitutional overlap when central forces are
deployed under AFSPA.

Conclusion & UPSC Relevance

Conclusion: The targeted rollback of AFSPA marks an evolutionary shift from hard counter-insurgency
operations to a proactive, development-led peace architecture. Sustaining this transition requires building
robust local police capacities and establishing transparent institutional mechanism to govern inter-state
resource sharing.
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6. IITM-ARIES MoU: Establishment of Himalayan Climate Observation Station Under
BCON

Key Highlights of the Bilateral Agreement

Fifty-Year Strategic Climate Partnership: The Indian Institute of Tropical Meteorology (II'TM),
Pune, and the Aryabhatta Research Institute of Observational Sciences (ARIES), Nainital, have
formalized a historic memorandum of understanding (MoU) spanning over fifty years to establish a
long-term monitoring station over the high-altitude Himalayan region.

Operationalization of BCON Framework: This initiative marks a crucial expansion of the Bharat
Climate Observation Network (BCON), a specialized national observation program conceptualized
and deployed by IITM under the Ministry of Earth Sciences (MoES) to map long-term, high-
precision climate variables across India.

Strategic Advantages of Devasthal Site: The climate observation station will be situated at ARIES,
Devasthal, a pristine high-altitude hilltop that provides ideal atmospheric baseline conditions to study
the cross-border transport of climate-relevant pollutants, greenhouse gas profiles, and unique
mountain meteorological dynamics.

Comprehensive Parameter Mapping: The newly established facility will track a complex suite of
environmental indicators including basic meteorological conditions, climate-active trace gases,
greenhouse gases (GHGs), short-lived climate forcers (SLCFs), atmospheric chemical composition,
and real-time soil moisture metrics.

Empowering Indigenous Climate Modeling: The high-accuracy datasets generated through this
long-term Himalayan station will serve as baseline benchmarks to calibrate and validate Earth
System Models, specifically enhancing the prognostic capabilities of India’s first indigenous model,
the ITM-ESM.

Alignment with Mission Mausam: Operating as a core pillar under the Union Government's
"Mission Mausam" initiative, the network directly strengthens India's sovereign data security and
climate monitoring capacity to foster robust, evidence-based domestic policy formulation.

Constitutional, Legal, and Institutional Provisions

Constitutional Architecture (Seventh Schedule): Climate research, meteorological observations,
and international environmental coordination fall strictly under the domain of the Central
Government via Entry 68 (National Institutions for Scientific and Technical Education) and Entry 13
(Participation in International Conferences and Associations) of the Union List.

Directive Principles of State Policy (Article 48A): The state-backed expansion of climate
monitoring frameworks directly fulfills the constitutional mandate under Article 48A, which
obligates the State to protect, improve, and safeguard the country's environment, forests, and wild
ecosystems.

Institutional Governance (MoES): Both IITM (an autonomous research institute under MoES) and
ARIES (an autonomous institute under the Department of Science and Technology, DST) operate
under the central statutory allocation of public funds aimed at driving deep-tech scientific progress
and fulfilling national environmental climate goals.
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Definition of Key Terms

o Bharat Climate Observation Network (BCON): A state-of-the-art national network of
standardized atmospheric stations designed to create a continuous, multi-decadal, high-accuracy
repository of climate datasets across diverse ecological zones in India.

e Short-Lived Climate Forcers (SLCFs): Atmospheric agents such as black carbon, methane, ozone,
and hydrofluorocarbons that have relatively short lifetimes in the atmosphere compared to carbon
dioxide but exert a potent, immediate warming impact on the global climate system.

o Earth System Model (ESM): A highly advanced computational physics model that integrates
atmospheric, oceanic, terrestrial, cryospheric, and biochemical variables to simulate global climate
interactions and generate future environmental projections.

o Baseline Atmospheric Features: Environmental parameters and chemical profiles measured in
pristine, remote areas away from localized industrial pollution sources, which help scientists
understand the background state of the global atmosphere.

Conclusion

The half-century commitments structured under the IITM-ARIES agreement represents a significant
paradigm shift in India's climate resilience strategy, shifting focus towards high-altitude mountain
ecosystems. The Himalayas, frequently recognized as the "Third Pole," are exceptionally vulnerable to
anthropogenic warming and black carbon deposition, both of which threaten regional water security and
monsoon stability. By embedding high-precision monitoring tools within this fragile geography, BCON will
bridge critical data deficiencies, elevate India's strategic leverage at multilateral climate negotiations, and
provide the predictive clarity needed to insulate the country's agricultural and economic landscape from
future climate disruptions.

7. Geo-Chemical Link Established: Chandrayaan-3 Data Connects Moon Soil to
Antarctic Meteorite

e Discovery of Shared Geochemical Signature: A ground-breaking study led by Ahmedabad's
Physical Research Laboratory (PRL), published in Nature, has established a direct chemical match
between the lunar soil at Chandrayaan-3's landing »
site and an ancient lunar meteorite, ALHA 81005,
discovered in Antarctica's Allan Hills in 1982.

o Distinctive Elemental Composition: Data
collected in-situ by the Pragyan rover revealed that
the soil at Shiv Shakti Point is uniquely iron- and
magnesium-rich but deficient in aluminium. This
specific chemical signature shows an elevated
magnesium number (Mg# 70), which perfectly
mirrors the elemental configuration of the 1982 Antarctic specimen.

e Confirmation of Lunar Subsurface Mix: The soil composition at the South Pole site is distinct
from ordinary mountainous regions, indicating that surface regolith contains components from
deeper lunar layers. Scientists suggest that massive, ancient impact events—such as the formation of
the nearby South Pole-Aitken (SPA) basin—excavated and redistributed lower crustal and upper
mantle materials.
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o Validation of Lunar Magma Ocean Theory: By matching a freshly-sampled polar zone with a
random lunar meteorite thrown to Earth a million years ago, the study provides independent physical
proof of the Lunar Magma Ocean (LMO) hypothesis. It confirms that early lunar evolution involved
a deep, molten ocean layer that crystallized into diverse rock suites.

o Key Astronomical and Geological Definitions: * Regolith: The loose, fragmented layer of dust
and broken rocks covering the solid bedrock of the Moon, continuously reshaped by micrometeorite
impacts.

o Feldspathic Highland Terrane (FHT): A vast, geochemically distinct region covering
roughly 65% of the lunar surface, primarily on the far side, dominated by ancient anorthosite
rocks.

o Lithology: The macroscopic physical and chemical characterization of a rock formation or
soil sample based on its mineral composition, color, and texture.

Constitutional and Legal Provisions

e Article 51A(h) (Fundamental Duties): Mandates that it shall be the duty of every citizen of India to
develop the scientific temper, humanism, and the spirit of inquiry and reform, which serves as the
guiding principle for national deep-space exploration.

o National Space Day: The Government of India declared August 23 as National Space Day to
commemorate the soft-landing of Chandrayaan-3 on the lunar surface, regularizing space
achievements within the national administrative calendar.

e Space Science Promotion: Handled via the Department of Space (DoS) under the direct supervision
of the Prime Minister's Office, executing space policies through statutory allocations approved by
Parliament.

Conclusion

The chemical link between Shiv Shakti Point and ALHA 81005 expands our understanding of lunar highland
diversity and subsurface geological history.

8. CCPA Regulatory Action on Dark Patterns in Digital Platforms
Key Highlights of the CCPA Ruling

o Enforcement Action on Deceptive Interfaces: The Central Consumer Protection Authority (CCPA)
has penalized major digital and e-commerce entities, including PhysicsWallah (I5 lakh) and McAfee
Software India (X1 lakh), for deploying "dark patterns" that systematically manipulate and
undermine informed consumer consent.

o Exploitation of Vulnerable Demographics: The ruling highlights serious consumer protection
concerns regarding platforms like PhysicsWallah, where the primary user base consists of students
and minors. The platform used manipulative designs to extract pre-selected donations via emotional
messaging and collected personal data under the guise of offering "free" courses.

o Fear-Based Choice Architecture: The CCPA found that McAfee utilized a deceptive subscription
renewal interface. By presenting binary options like "Renew Now" and "Accept Risk," the platform
created psychological pressure and simulated security threats to distort neutral consumer decision-
making.
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o Mandate for Affirmative Consent: The regulatory body established that consumer consent must be
explicit, active, and unambiguous. Digital interfaces cannot assume consent through pre-ticked
checkboxes or asymmetric visual hierarchies that favor corporate transactions over user autonomy.

o Systemic Regulatory Crackdown: This enforcement action follows the 2023 Dark Patterns
Guidelines and a subsequent 2025 self-audit advisory. It marks a transition from purely advisory
frameworks to active penal deterrence within India's expanding digital marketplace.

Constitutional and Legal Framework

o Statutory Authority (Consumer Protection Act, 2019): The CCPA is a statutory body established
under Section 10 of the Consumer Protection Act, 2019, to regulate matters relating to violation of
consumer rights, unfair trade practices, and false or misleading advertisements. Section 2(9) protects
consumer rights, Section 2(28) regulates misleading advertisements, and Section 2(47) prohibits
unfair trade practices.

e Consumer Protection (E-Commerce) Rules, 2020: Rule 4(3) strictly prohibits e-commerce entities
from adopting unfair trade practices. Rule 4(9) bars automatic recording of consent, ensuring that no
choice is forced upon the consumer through pre-selected digital defaults.

e Guidelines for Prevention and Regulation of Dark Patterns, 2023: Notified under the 2019 Act,
these guidelines explicitly define and prohibit specific deceptive design patterns (such as basket
sneaking, confirm shaming, and forced action) across all digital platforms operating in India.

Definition of Key Terms

o Dark Patterns: Deceptive user interface designs or choice architectures employed by digital
platforms to trick, coerce, or manipulate users into making decisions that run counter to their original
intentions or best economic interests.

o Basket Sneaking: The unfair practice of automatically adding an extra item, service, or charitable
donation to a user's shopping cart during the digital checkout process without their explicit
affirmative consent.

e Confirm Shaming: The psychological manipulation of consumers using emotionally charged
language or social stigma to make them feel guilty or irresponsible for opting out of a purchase or
subscription renewal.

o Forced Action: A practice where a user is compelled to take an unrelated or unnecessary action, such
as disclosing personal identifiable information (PII) like phone numbers or emails, to access a
service advertised as free.

o Interface Interference: A design manipulation where the platform visually prioritizes or highlights
one option (e.g., renewal) while obscuring or minimizing the alternative neutral option, thereby
biasing user interaction.

Conclusion

The CCPA's penal actions represent a crucial evolutionary step in India's digital jurisprudence, aligning
domestic consumer governance with global standards like the European Union's Digital Services Act. By
penalizing established entities, the regulator has signaled that digital growth cannot occur at the expense of
consumer autonomy and cognitive freedom. As India’s digital economy deepens, balancing technological
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innovation with robust, non-negotiable protections against algorithmic manipulation remains central to
preserving a fair and transparent digital marketplace.

9. National Study Report on Low Participation in Gram Sabha
Key Highlights of the NIRDPR Report

o Empirical Evidence Base on Grassroots Turnout: The Ministry of Panchayati Raj released a
comprehensive two-volume national report titled "Low Participation in Gram Sabha across States
and Union Territories." Prepared by the National Institute of Rural Development and Panchayati Raj
(NIRD&PR), the study analyzed 7,800 respondents across nearly 400 Gram Panchayats in 26
States/UTs, capturing data from PESA regions and women-led panchayats.

o Prevalence of Livelihood and Time Constraints: The report identifies occupational realities as the
primary barrier to attendance, with 55.5% of non-participation directly linked to livelihood and time
constraints. Specifically, daily wage laborers (41.74%) and agricultural workers (30.26%) are
routinely excluded due to rigid meeting schedules that conflict with local harvest cycles or work
hours.

o The Challenge of '"Participation Fatigue': A significant governance challenge highlighted is
structural participation fatigue, driven by a lack of visible outcomes. While 94% of respondents were
aware of meetings, continuous disengagement occurs because recurring community issues are rarely
resolved. Key factors include transparency issues (45.46%), trust deficits (32.7%), and weak
grievance follow-up mechanisms.

e Socio-Demographic Inclusion Gaps: The study underscores distinct marginalization trends in rural
assembly turnouts. Migrant households (17.61%), local youth (16.73%), senior citizens (15.80%),
and women (13.40%) constitute the least represented cohorts, revealing that baseline attendance does
not automatically guarantee inclusive or equitable platform access.

e Conceptual Shift to Institutional Responsiveness: Reframing how grassroots democracy is
measured, NITI Aayog and the Ministry emphasized that Gram Sabha performance must shift from
mere attendance metrics to deep institutional responsiveness. The study introduces a solution-
oriented framework focused on translating local civic inputs into verifiable action and systemic
accountability.

Constitutional, Legal, and Institutional Provisions
Constitutional Foundations

e Article 243A: Inserted via the 73rd Constitutional Amendment Act, 1992, it provides constitutional
status to the Gram Sabha, allowing it to exercise powers and perform functions at the village level as
prescribed by state legislatures.

o Article 40 (Directive Principles of State Policy): Mandates that the State shall take active steps to
organize village panchayats and endow them with such powers and authority as may be necessary to
function as units of self-government.

Statutory Frameworks

o Provisions of the Panchayats (Extension to Scheduled Areas) Act (PESA), 1996: Section 4 of

PESA legally empowers Gram Sabhas in Schedule V areas with absolute ownership over minor
- -
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forest produce, mandatory consultation before land acquisition, and the power to safeguard
community resources and traditional customs, offering a higher degree of direct democracy than
standard PRI models.

Definition of Key Terms

Gram Sabha: A constitutional body and the foundation of the Panchayati Raj system, consisting of
all persons registered in the electoral rolls relating to a village comprised within the area of the Gram
Panchayat at the village level.

Participation Fatigue: A behavioral and institutional phenomenon where citizens systematically
stop attending public forums due to repeated consultations that yield no visible implementation,
policy updates, or actionable local outcomes.

Democratic Decentralization: The process of devolving state power, financial resources, and
administrative responsibilities from central and state authorities to elected local self-governments,
making governance more responsive to local needs.

Social Audit: A public accountability mechanism through which the Gram Sabha reviews, monitors,
and evaluates the execution of local development projects, fund allocations, and welfare beneficiary
choices.

Conclusion

The NIRDPR national study shows that making Gram Sabhas vibrant requires moving past symbolic

procedural compliance toward real institutional accountability. While the 73rd Amendment successfully

established the structural architecture for local governance, the persistence of participation fatigue and socio-

economic exclusion indicates that the devolution of power remains incomplete. Transitioning toward
livelihood-sensitive meeting calendars, mandatory Action Taken Reports (ATRs), and digitally verifiable

grievance platforms will be essential. Elevating the Gram Sabha from a passive regulatory audience into an
empowered, self-sustaining decision-making unit is crucial for achieving genuine citizen-centric governance
as India advances toward its development goals for 2047.
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1. Prehistoric Discoveries in the Aravallis: Cultural Continuity and Lithic Evolution

Major Archaeological Breakthrough: A wildlife trail through the Bhondsi stretch of the Aravalli
forests in Gurgaon, Haryana, has exposed a major prehistoric site containing cup-shaped depressions
(cupules), geometric grids, rock art, and large foot-shaped petroglyphs.

Evidence of Chronological Continuity: The site
displays an exceptionally rare continuity of human
habitation and evolution, with physical artifacts and
lithic technology spanning seamlessly across the
Lower Palaeolithic, Middle Palaeolithic, and
Mesolithic phases.

Evolution of Stone Tool Traditions: Discoveries
include Lower Palaeolithic Acheulean bifacial
handaxes and cleavers fashioned from local
quartzite, transitioning into smaller, refined flake
tools characteristic of Middle Palaeolithic
assemblages (300,000 to 50,000 years ago).

Cognitive Shift and Symbolic Life: The presence of non-utilitarian cupules and geometric carvings
points directly to an early cognitive shift. It indicates that prehistoric communities developed
complex symbolic rituals, social structures, and game-board-like pastimes during later phases like
the Mesolithic period.

Conservation Vulnerabilities: While teams from the Archaeological Survey of India (ASI) and the
Haryana Archaeology Department are documenting the petroglyphs, researchers have flagged
immediate preservation threats from active land mafias, highlighting the need for legal protection.

Key Terms Defined

Petroglyph: Images, symbols, or artistic designs created by carving, engraving, incising, or scraping
directly into a natural rock surface.

Acheulean: An advanced Lower Palaeolithic stone-tool culture characterized by distinctive oval and
pear-shaped bifacial handaxes, associated early on with Homo erectus.

Cupule: A hemisphere-shaped, non-utilitarian depression carefully pecked or carved into a rock
surface, representing some of humanity’s oldest surviving forms of rock art.

Constitutional & Legislative Frameworks

Article 49 (DPSPs): Mandates that the State must protect monuments, places, and objects of artistic
or historic interest declared to be of national importance.

Article 51A(f) (Fundamental Duties): Obligates every Indian citizen to value and preserve the rich
heritage of our composite culture.

Ancient Monuments and Archaeological Sites and Remains (AMASR) Act, 1958: Provides the
statutory backing for the ASI to declare, acquire, and protect newly discovered prehistoric
landscapes.
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Conclusion

The Bhondsi discovery transforms our understanding of early human settlement in North India. Preserving

this uninterrupted evolutionary timeline within the rapidly urbanizing NCR requires declaring the Aravalli

pockets as protected archaeological zones to insulate them from commercial encroachment.

2. India-China UNESCO Joint Nomination: Xuanzang’s Chronicles

Joint Heritage Nomination Initiative: To accelerate cultural heritage preservation, BRICS nations
are leveraging a "joint nomination" strategy. Under this framework, India and China are in advanced
talks for a shared UNESCO inscription featuring the travelogues of the 7th-century Chinese Buddhist
monk Xuanzang (Hiuen Tsang).

Strategic Bypassing of National Quotas: A single
nation is restricted to submitting only two dossiers
per two-year cycle for UNESCO heritage lists.
Crucially, UNESCO places no limit on multilateral
joint nominations, enabling countries with
overlapping heritage to safeguard dense historical
records without exhausting national limits.

Core Subject of Nomination: The dossier focuses
on The Great Tang Records on the Western Regions, Xuanzang’s detalled narrative of his 19-year
journey across medieval India. His writings on Nalanda University remain a primary text for
reconstructing 7th-century Indian polity, society, and religious traditions.

Broader Transnational Cultural Ties: Similar joint initiatives are under review, including India
partnering with Iran to nominate Panchatantra tables and the philosophy of Satyagraha alongside
South Africa, highlighting shared civilizational linkages.

Institutional BRICS Culture Track: Orchestrated during the BRICS Culture Working Group
meeting in Varanasi, these recommendations will be advanced to the upcoming Cultural Track
ministerial meet in Bhopal to formalize a collaborative soft-power strategy.

Key Definitions & Provisions

Intangible Cultural Heritage (ICH): The practices, representations, expressions, knowledge, and
skills—along with instruments, objects, and cultural spaces—that communities recognize as part of
their cultural heritage, transmitted across generations.

Constitutional & Legal Provisions: Under Article 49 of the Directive Principles of State Policy, the
State is obligated to protect monuments, places, and objects of artistic or historic interest declared to
be of national importance. Culturally, India implements these commitments through the Indira
Gandhi National Centre for the Arts (IGNCA), acting as the nodal administrative agency for
preparing UNESCO dossiers.

Conclusion

The shift toward joint UNESCO nominations signifies a mature diplomatic approach where geopolitical
competitors like India and China isolate historical commonalities from modern border frictions. By co-

curating civilizational links, both nations strengthen Asian cultural historiography while maximizing

administrative efficiencies within global heritage frameworks.
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3. Birsa Munda: Defining Adivasi Identity and Rights

Context and Contemporary Debate: On June 9, the death anniversary of iconic tribal leader Birsa
Munda, tribal organizations in Jharkhand pledged to protect his legacy. This event coincided with
contemporary political demands regarding "delisting"—the controversial proposal to remove tribal
individuals who convert to Christianity or Islam from the Scheduled Tribes (ST) list.

The Ulgulan Movement: Birsa Munda spearheaded
the "Ulgulan" (The Great Tumult) in the late 1890s
across the Chotanagpur plateau. This massive
agrarian and political uprising targeted British
colonial authorities and predatory "dikus" (non-
tribal outsider landlords/moneylenders) who were
aggressively encroaching upon traditional tribal
lands and socio-cultural institutions.

> - -
~ -

Battle of Dombari Buru: The rebellion reached its tragic climax in January 1899 at Dombari Buru
hill in Khunti, where British forces surrounded and opened fire on thousands of Munda followers.
Although the uprising was suppressed and Birsa Munda died in Ranchi Jail on June 9, 1900,
Dombari Buru permanently endured as an iconic symbol of Adivasi structural resistance.

Legislative Aftermath: The immense pressure generated by the Ulgulan forced the British
administration to initiate critical land reforms. This culminated in the enactment of the Chotanagpur
Tenancy (CNT) Act in 1908, which legally recognized traditional land tenure systems and strictly
prohibited the transfer of tribal lands to non-tribals.

Socio-Religious Synthesis: Revering him as "Dharti Aba" (Father of the Earth), his followers
founded the "Birsait" faith. This unique movement blended elements of traditional tribal Sarnaism,
Hinduism (Vaishnavism), and critique of Christian missionary exploitation, emphasizing that true
Adivasi identity is rooted deeply in community, nature, and ancestral land heritage rather than
institutional religion.

Key Definitions & Legal Provisions

Diku: A term utilized by the indigenous tribal communities of the Chotanagpur region to designate
exploitative non-tribal outsiders, particularly landlords, traders, and moneylenders.

Khuntkatti System: The traditional Munda system of joint, collective land ownership and local
governance, where land cleared by the original settlers belonged to the entire clan rather than an
individual.

Chotanagpur Tenancy (CNT) Act, 1908: A landmark agrarian protective legislation enacted under
British rule that restricts the sale and transfer of tribal lands to non-tribal entities, safeguarding
indigenous land rights.

Constitutional Safeguards: Article 342 governs the specification of Scheduled Tribes, while the
Fifth Schedule of the Constitution provides for the administration and control of Scheduled Areas
and Scheduled Tribes to prevent alienation of land.

Conclusion: The enduring legacy of Birsa Munda highlights that tribal rights are inextricably linked to
autonomy, land ownership, and cultural preservation. His life underscores the historical depth of indigenous

resistance against systemic marginalization, serving as a foundational blueprint for modern tribal rights
movements in India.
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1. Strait of Hormuz Crisis: Weaponization of Economic Interdependence

Geopolitical Chokepoint Disruption: Iran’s recent closure of the Strait of Hormuz underscores how
regional powers can effectively weaponize narrow geographic chokepoints to enforce a global
economic slowdown and counter conventional military superiority.

Weaponization of Interdependence: The crisis reflects a
structural shift where nations exploit asymmetric
dependencies—such as the US utilizing dollar hegemony,
China controlling critical rare-earth mineral supply
chains, and Iran dominating maritime energy corridors.

Diversification Traps: Unravelling deeply intertwined
global supply chains presents massive logistical
challenges. Efforts to bypass the strait via pipelines across
Saudi Arabia or the UAE face severe capacity limits and
vulnerability to regional conflicts.

Risks of Alternative Dependencies: Structural decoupling risks trapping importing nations in new
vulnerabilities; for example, Europe’s pivot away from Russian energy heightened its reliance on US
LNG, while the global renewable energy transition remains heavily dependent on Chinese battery
components.

Long-Term Policy Reorientation: Mitigating these structural vulnerabilities requires years of
capital-intensive investments, including rebuilding strategic crude oil reserves, expanding nuclear or
renewable energy infrastructure, and co-developing alternative trade routes.

Key Terms Defined

Weaponization of Interdependence: The strategic exploitation of centralized nodes within global
economic, financial, or physical networks by a state to exert coercive leverage or gather intelligence
over dependent adversaries.

Asymmetric Economic Warfare: The use of non-military leverage, such as trade embargoes, supply
chain disruptions, or maritime blockade tactics, by a geopolitically weaker state to inflict
disproportionate economic damage on a superior military power.

Constitutional & Legal Frameworks

Article 51 (DPSPs): Mandates that India must promote international peace, security, and maintain
just and honorable relations between nations, reinforcing its preference for unhindered freedom of
navigation.

UNCLOS (1982): The United Nations Convention on the Law of the Sea guarantees the "Right of
Transit Passage" through international straits used for international navigation, establishing the legal
framework opposing arbitrary maritime closures.

Conclusion

The Hormuz crisis exposes the fragile underbelly of hyper-globalization. For net energy importers, long-
term resilience cannot rely purely on reactive diplomatic ceasefires; it demands proactive energy
diversification and the strategic development of alternative, multilateral transit networks.
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2. Urban Governance vs. Executive Excess: The HYDRAA Contours

Genesis of HYDRAA: The Hyderabad Disaster Response and Asset Protection Agency (HYDRAA)
was constituted by the Telangana government via executive order to safeguard public properties,
mitigate urban flooding, and manage localized ecological disasters.

Political Rhetoric and Backlash: &

o o 0’\
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. . . (Housing, Economic Growth (Climate and disaster
naming/operational logic of HYDRAA services, rights) (Job, technology, local preparedness)
and historical enforcement mechanisms, PRI
drawing severe criticism from opposition URBAN AGENDA
factions who flagged it as a "dictatorial" ' ‘
; e N dhehi "
or "Emergency" mindset. M o= \ A HE™
[LL] ™ V.,A}
o
Core Institutional Triad: Functioning Governance and an Planning : OO
.. . . Decentralization d Desi Sustainable Mobility
under the Municipal Administration and i e— and Design (Transit, cycling, walking)

pact, mixed-use)
Urban Development Department,

HYDRAA operates through three distinct
functional wings: Asset Protection (reclaiming public lands), Disaster Management (Disaster
Response Force), and Logistical Support.

Statutory Transition: Initially vulnerable to legal challenges for lacking legislative backing, the
agency was granted formal legal sanctity via the Greater Hyderabad Municipal Corporation
(Amendment) Ordinance, which inserted Section 374B to institutionalize its enforcement powers.

Judicial Scrutiny: Despite statutory backing, HYDRAA faces intense oversight from the Telangana
High Court, which has reprimanded the agency for carrying out overnight demolitions without
serving notice, ordering property restoration to protect the Rule of Law.

Key Terms Defined

HYDRAA: A specialized executive and statutory agency tasked with planning, coordinating, and
executing preventive measures against urban disasters, while actively removing illegal
encroachments across the Telangana Core Urban Region (TCUR).

Rule of Law: A fundamental legal principle specifying that all government actions must strictly
adhere to pre-established legal procedures and statutory provisions, protecting citizens against
arbitrary executive overreach or dispossession.

Constitutional & Legal Frameworks

Article 21: Guarantees the Right to Life and Livelihood. The judiciary reads this article alongside
the "Due Process of Law" to restrain arbitrary, unnotified state demolition drives.

Article 300A: Explicitly protects the Right to Property, mandating that no individual shall be
deprived of their property save by authority of law.

74th Constitutional Amendment Act, 1992: Devolution of urban planning and asset management
functions to Urban Local Bodies (ULBs). HYDRAA's parallel regulatory interventions must
structurally align with, rather than bypass, these constitutional third-tier bodies.
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Conclusion

HYDRAA represents a major shift toward assertive urban environmental governance. However, while the
reclamation of water bodies and flood prevention are vital public goals, the state must balance executive
actions with due process and judicial safeguards to ensure that public asset protection does not undermine
constitutional rights.

ETHICS

1. Corruption in Afforestation Schemes: Institutional Red Tape and Accountability

e Delayed Vigilance Action: The Rajasthan Forest Department has delayed initiating an Anti-
Corruption Bureau (ACB) probe for over 15 months, despite an internal enquiry report explicitly
exposing systemic embezzlement in state-funded plantation works.

e Modus Operandi of Financial Fraud: The initial 2025 investigation uncovered extensive
administrative irregularities, including the production of forged bills, fabricated plantation field
records, fake signatures, and illicit institutional money transfers.

o Siphoning of Public Funds: The core of the
financial graft involves an illegal withdrawal of X17
crore earmarked for advance soil conservation and
moisture work during 2023-24 across a single forest
range located within the Alwar division.

o Dilution via Bureaucratic Delays: Accountability
mechanisms are being diluted through successive
oversight loops. A secondary administrative report
attempted to downplay the fraud by arguing that transactions occurred via bank transfers rather than
cash, stalling the final ACB referral.

o Large Financial Stakes: This localized vulnerability points to a deeper systemic risk across the
state, given that Rajasthan expends an estimated I600-800 crore annually on greening and
afforestation schemes managed by local committees.

Key Terms Defined

o Village Forest Protection and Management Committees (VFPMCs): Joint forest management
bodies composed of local village stakeholders and forest officials, tasked with implementing,
monitoring, and protecting decentralized afforestation and soil conservation works.

o Administrative Vigilance: The internal institutional framework within public departments designed
to ensure integrity, prevent corruption, and enforce disciplinary or legal action against administrative
malpractice.

Constitutional & Legal Frameworks

e Prevention of Corruption Act (PCA), 1988: The primary statutory law penalizing public servants
involved in financial graft, criminal misconduct, or the embezzlement of government funds.
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Article 48A (DPSPs): Directs the State to protect and improve the environment and safeguard
forests, making the efficient, transparent utilization of environmental funds a core governance duty.

Scheduled Tribes and Other Traditional Forest Dwellers Act, 2006: Empowers local community
institutions in forest management, highlighting the need for transparent financial devolution down to
grassroots environmental bodies.

Conclusion

The institutional delay in investigating the Rajasthan plantation fraud demonstrates how bureaucratic red

tape can shield internal corruption and undermine green governance. To ensure that massive financial
allocations for climate mitigation yield genuine ecological results, India must mandate independent social

audits and strictly time-bound vigilance referrals.

YOJANA & KURUKSHETRA

1. Administrative Reforms for Economic Governance: Driving Ease of Doing Business

Key Summary Points

Instltutlonal.Stocktakmg: Prime Mlnls‘Fer Narendrg Modi Rapid Rise of l%l\j
convened a high-level review meeting with secretaries of all ST ARTU PS

central ministries and departments to scrutinize next-generation
structural reforms.

Viksit Bharat Blueprint: The interaction serves as a primary
administrative vehicle to align ministerial action plans with the
long-term sovereign commitment of transforming India into a
developed nation by 2047.

Focus on Zero Pendency: The top bureaucracy was directed to
enforce absolute transparency, minimize file-clearance delays, and

.. . . . o . N Direct N Direct
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2016 March, 2026

Living" benchmarks.

Source: Ministry of Commerce & Industry

Macroeconomic Backdrop: The review took place against a resilient economic backdrop, noting
India's real GDP expansion of 7.8% in Q4 and an accelerated full-year growth rate of 7.7% for
financial year 2025-26.

Digital and Trust-Based Pivot: Discussions highlighted shifting governance from redundant
bureaucratic controls to trust-based ecosystems, leveraging tools like the National Single Window
System (NSWS) and the Jan Vishwas Acts.

Key Concepts & Constitutional Provisions

Ease of Doing Business (EoDB): A regulatory framework measuring the simplicity of implementing
business cycles via streamlined permissions, digitized compliance, and reduced legal friction.
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Viksit Bharat @ 2047: India's strategic roadmap to elevate per capita income, achieve
comprehensive human development metrics, and institutionalize tech-driven governance by its
independence centenary.

Article 77: Regulates the conduct of business of the Government of India, empowering the executive
to optimize the Allocation of Business Rules for efficient governance.

Article 301: Mandates freedom of trade, commerce, and intercourse across the territory of India,
forming the constitutional bedrock for dismantling internal trade barriers.

Statutory Machinery: Supported by the Jan Vishwas (Amendment of Provisions) Acts, which
systematically decriminalized over 700 minor compliance defaults to remove administrative rent-
seeking.

Conclusion

A well-structured bureaucratic framework is indispensable for economic expansion. Transitioning India's

civil services toward a proactive, facilitation-driven delivery mechanism will lock in high fiscal growth rates
and fulfill long-term sovereign developmental pledges.

2. Sustainable Urban Water Management: Five Key Solutions for Indian Cities

The Urban Crisis Matrix: Chronic summer water emergencies across major metros (Delhi,
Chennai, Bengaluru) stem from rapid urban growth, systemic over-reliance on distant water sources,
depletion of internal buffers (lakes, tanks), and heavy groundwater exploitation.

Emergency Infrastructure Planning: Cities require
public, data-driven emergency water plans identifying
vulnerable wards and prioritizing public utility
distribution. Treating operational metrics as transparent
public information minimizes community grievances.

Identify 01

challenges Evaluate
q possible
solutions

02

Mitigating Distribution Loss: Rather than prioritizing 05
FOR NTEGRATED

capital-intensive new source creation, municipalities

must execute time-bound leak detection programs. In Ao ad MANAGEMENT

Indian systems, structural pipeline leaks cause up to 30% = appropite
of supply loss; reclaiming this water mirrors finding a 03
new local source. 04

Implement

strategy %

Decentralized Demand Management: Public
infrastructure, commercial complexes, and Resident
Welfare Associations (RWAs) must implement immediate internal audits, enforce consumption
norms, reduce non-essential use during peak seasons, and verify tanker origins.

Integrated Quality and Wastewater Reuse: Severe distribution shortages worsen public health
risks via pipeline cross-contamination. Cities must combine rapid field water-quality testing with
targeted upgrades to existing sewage treatment plants (aeration, desludging) to safely augment
groundwater and recycle used-water.

Key Concept Definitions: Non-Revenue Water (NRW) represents water produced and cleaned for
distribution that is lost through physical pipeline leaks, theft, or billing errors before reaching
consumers. Sewage Exfiltration is the leakage of untreated wastewater out of damaged sewer pipes
into surrounding soil, severely contaminating nearby freshwater aquifers.
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o Constitutional & Legal Provisions: Under Schedule 7 (State List, Item 17), Water Supply and
Sanitation is a State responsibility, while municipal bodies execute daily distribution as mandated by
the 74th Constitutional Amendment Act, 1992. Environmentally, Section 24 of the Water
(Prevention and Control of Pollution) Act, 1974 prohibits the discharge of untreated pollutants into
water bodies, providing statutory backing for wastewater treatment compliance.

Conclusion

Treating urban water scarcity as a recurring seasonal anomaly delays vital systemic reform. Transitioning
from supply-side expansion to circular water economics—via distribution efficiency, aggressive recycling,
and aquifer rejuvenation—is fundamental to building climate-resilient Indian cities.

3. Federalism and Higher Education Governance in India

o Expressive Site of Federalism: Higher education has transformed into a critical arena where the
competing visions of the Union and State governments intersect, reflecting deeper shifts in the power
distribution within Indian federalism.

o Centralizing Trends via Policy: The implementation of the National Education Policy (NEP) 2020,
through structural reforms like four-year undergraduate programmes and the Academic Bank of
Credits (ABC), represents an expansion of central influence into domains historically managed by
States.

e Financial and Regulatory Leverage: The Union
government increasingly conditions access to public funding
on compliance with national agendas like the Institutions of
Eminence scheme, while new frameworks under the
proposed Viksit Bharat Shiksha Adhishthan Bill, 2025, raise
concerns over the erosion of provincial autonomy.

o Flashpoints of Executive Friction: Major administrative conflicts have emerged regarding the
appointment of Vice-Chancellors and the overreaching powers of Governors in Opposition-ruled
states like Tamil Nadu, Kerala, Karnataka, and West Bengal.

e Strategic and Negotiated Adaptation: Rather than outright resistance, the federal dynamic exhibits
"strategic adaptation," where States selectively implement central reforms, such as
internationalization and foreign campus partnerships, to suit local political and development
priorities.

Key Definitions & Legal Provisions

e Concurrent List (Entry 25): Inserted via the 42nd Constitutional Amendment Act, 1976, Entry 25
of List III places "Education, including technical education, medical education and universities"
under the joint jurisdiction of both the Centre and States.

e Article 254 (Repugnancy): A constitutional provision stipulating that if a State law on a Concurrent
subject conflicts with a Central law, the Central law prevails, unless the State law has received the
President's assent.

e Academic Bank of Credits (ABC): A digital repository established to facilitate student mobility by
letting them store, verify, and transfer academic credits earned across different higher education
institutions nationwide.
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Conclusion : The governance of higher education can no longer be evaluated merely as a sectoral policy
issue; it is a fundamental pillar of India's cooperative federal architecture. Resolving these institutional
frictions requires institutionalized dialogue, honoring regional socio-cultural diversity while maintaining
national standards.

PIB & PARLIAMENTARY RESEARCH STUDIES (PRS)

1. Strategic Imperatives of Census 2027 for Indian Democracy

The eighth decadal Census since Independence commenced on April 1, 2026, marking a critical transition in
India's statistical architecture after an unprecedented fifteen-year delay. This exercise shifts from the
historical focus on colonial control to a rights-based framework for inclusive governance.

Key Summary Points

e Unprecedented Chronological Delay: The Census is being conducted after a fifteen-year hiatus
instead of the statutory ten-year cycle, driven by COVID-19 disruptions and general elections. This
leaves public policy dependent on outdated 2011 parameters.

e Two-Phase Enumeration Structure: Phase one maps household assets, utilities, and living
amenities. Phase two targets complex demographic indicators, including migration patterns, fertility
dynamics, and specific caste data.

o Historic Inclusion of Caste Data: For the first time in post-Independence regular census history, a
comprehensive caste evaluation is integrated, providing empirical baselines for affirmative action
and restructuring social justice debates.

e Anchoring Representative Democracy: The resulting data will directly govern the upcoming
delimitation of legislative constituencies and operationalize the 33% women's reservation legislative
mandate.

» Digitalization and Self-Enumeration: The survey introduces online self-enumeration to protect
individual privacy while leveraging digital data collection to minimize systemic errors and audit
administrative claims.

Definitions & Key Concepts

o Delimitation: The statutory act of redrawing boundaries of Lok Sabha and State Assembly seats to
reflect recent demographic shifts based on the latest census.

o Self-Enumeration: A digital framework allowing citizens to securely log, review, and populate their
family's demographic records online before physical data collectors arrive.

Constitutional & Legal Provisions

e Article 246 (Union List - Entry 69): Vests the exclusive legislative mandate of planning and
executing the national census with the Parliament of India.

o Article 82 & Article 170: Mandate the readjustment of legislative seats allocations in the Lok Sabha
and State Assemblies following the completion of each census.
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The Census Act, 1948: Provides the statutory backbone guaranteeing absolute confidentiality of
individual information, protecting personal records from judicial disclosure or misuse.

Conclusion

Census 2027 transcends simple population metrics to establish a vital baseline for welfare distribution and
democratic equilibrium. By resolving data gaps and integrating caste metrics, it acts as a non-partisan

mechanism for resource allocation and political representation.

2. Pharmaceutical Innovation: Oral GLP-1 Receptor Agonists and India's Diabetes
Challenge

Breakthrough in Non-Invasive Therapeutics: Clinical trials published in 7he Lancet for
elecoglipron, an experimental once-daily oral small-molecule drug, demonstrate significant efficacy
in lowering blood glucose and aiding weight loss. This marks a vital paradigm shift from traditional
GLP-1 receptor agonists (e.g., semaglutide, liraglutide), which are predominantly administered via
subcutaneous injections with strict fasting requirements.

Clinical Trial Outcomes (SOLSTICE Phase 2b): The multi-country randomized clinical trial
sponsored by AstraZeneca showed that up to 89.6% of participants achieved an HbA1lc level below
7% (the standard medical target). Furthermore, up to 72.3% of treated patients achieved at least a 5%
reduction in overall body weight, presenting a dose-dependent, clinically meaningful therapy for
both diabetic and non-diabetic obese populations.

Relevance to the Indian "Thin-Fat"
Phenotype: India is home to over 100 million
diabetic individuals who frequently develop Type
2 Diabetes Mellitus (T2DM) at lower Body Mass
Index (BMI) thresholds than Western cohorts. This
is driven by the unique South Asian "thin-fat"
phenotype—characterized by higher visceral fat,
lower muscle mass, and severe insulin resistance
despite a relatively lean external appearance—
making concurrent blood sugar and visceral fat
regulation critical.

Patient Compliance and Structural Advantages: Unlike early-generation oral semaglutide
formulations that require strict, empty-stomach administration with water restrictions, elecoglipron
can be taken without food or fluid limitations. This flexibility eliminates major behavioral adherence
barriers, though mild-to-moderate gastrointestinal side effects (nausea, vomiting, altered bowel
habits) remain consistent with the GLP-1 drug class.

Key Scientific Definitions: * GLP-1 (Glucagon-Like Peptide-1): An incretin gut hormone that
stimulates glucose-dependent insulin secretion, inhibits glucagon release, delays gastric emptying,
and induces central satiety to regulate appetite.

o HbAlc (Glycated Haemoglobin): A key diagnostic biomarker that measures the average
percentage of blood glucose bound to hemoglobin over the preceding 2 to 3 months.

o Phase 3 Clinical Trials: Large-scale multicenter trials on expanded patient populations
designed to definitively confirm safety, tolerability, optimal efficacy, and preservation of lean
muscle mass before structural regulatory approval.
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Constitutional and Legal Provisions

e Article 47 (Directive Principles of State Policy): Obligates the State to regard the raising of the
level of nutrition, the standard of living, and the improvement of public health as among its primary
duties, driving policies against non-communicable disease (NCD) epidemics.

o National Non-Communicable Disease (NCD) Cell: Functioning under the National Health
Mission (NHM), this framework supports institutional screening, early diagnosis, and management
of metabolic disorders like diabetes and hypertension across India.

e Drugs and Cosmetics Act, 1940: Regulates the import, manufacture, and distribution of drugs in
India. Any breakthrough molecule like elecoglipron must clear rigorous clinical data reviews by the
Central Drugs Standard Control Organisation (CDSCO) before local market commercialization.

Conclusion

The development of flexible, non-invasive oral GLP-1 therapies holds transformative potential to mitigate
India's escalating public health burden from metabolic syndromes.
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